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France’s Juppe Notes Progress Made in Bosnia 
Talks 

LD2212193393 Paris France-Inter Radio Network in 
French 1800 GMT 22 Dec 93 


[Excerpt] [Passage omitted] French Foreign Minister 
Alain Juppe had this to say about the ceasefire agree- 
ment reached in Brussels, speaking to Anne-Marie 
Mouradion: 


[Begin Juppe recording] We have made progress on a 
number of points. | regret, however, that we have not 
made sufficient progress because of the inflexibility of 
the various parties. The least that can be said is that, 
around the negotiating table, one could not sense any 
feeling similar to what we felt, in other words, a clear 
desire to find peace. We were able to establish that the 
Muslim-majority republic within Bosnia-Herzegovina 
should receive 33.3 percent of the total territory of 
Bosnia. As you know, this was contained in the European 
Umion plan. One or other of the three parties had 
accepted it [in the past], but now we actually have a 
consensus of all three parties on this clear objective. This 
is not enough, however, for, though we may have agree- 
ment on the quantity of land, there is, unfortunately, no 
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agreement on the qualitative distribution of this land. 
We have therefore asked the two mediators, Lord Owen 
and Mr. Stoltenberg, to continue negotiations with the 
parties concerned until agreement is reached on the 
maps. The parties have accepted this procedure. [end 
recording} 


Swiss To Allow NATO Overflights of Aid to 
Bosnia 


LD23 12095393 Bern Swiss Radio International in 
English 0900 GMT 23 Dec 93 


[Text] The Swiss Government says it has agreed to a 
request by NATO to allow flights over Switzerland as 
part of the alliance’s humanitarian operation for Bosnia. 


The Swiss Foreign Minister Flavio Cotti said its permis- 
sion would apply throughout next year. Mr. Cotti said 
the flights (?would) be part of NATO's operation to bring 
aid supplies to civilians and would involve warplanes 
flying over Switzerland. 


He said Switzerland had allowed similar humanitarian 
flights during the Gulf war. 
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Pangalos on Greece's EC Presidency, Possible 
Federation 

AU 2112142693 Panis AFP in English 1343 GMI 
21 Dec 93 


[Text] Brussels, Dec 21 (AFP)}—The European Commu- 
nity might soon begin studying its possible evolution 
into a full-scale federation, Greek European Affairs 
Minister Theodhoros Pangalos said here Tuesday [2! 
December]. 


He said the forthcoming Greek presidency of the EC 
would recommend a high-level committee to begin pre- 
paring for u constitutional conference in 1996 


Pangalos was addressing a press conference to introduce 
the main themes of Greece's six-month stint as president 
of the 12-nation EC, which begins on January | 


He said the prorities of the Greek presidency would 
include 


e The fight against economic recession and unemploy- 
ment 

¢ Bringing Norway. Sweden. Finland and Austria into 
the EC on schedule on January |, 1995 

¢ Strengthening links with the countnes of the former 
Soviet Union and East Europe 

¢ European stability, recluding the search for peace im 
Bosnia-Herzegov ina 

¢ The creation of 2 high-level constitutional working 
group to debate further integration in the 12-nation 
EC after 1996 


Only the constitutional tem represented a controversial 
shift from exrsting EC policy 


Pangalos said Greece wanted the debate confined im 
tially to a working group so that 1 would not obstruct the 
day-to-day working of the E¢ 


He said the creation of a three-tier federal government 
was among the options for the EC's future 


The federation could comprise a stronger. more demo- 
crate European Parhament, a senate made up of EC 
ministerial councils, and an executive government, he 
said 


The EC turned into a more integrated European Union 
on November | when the Maastricht Union Treaty came 
into force 


The Treaty 1s a considerably wa-eed-down version of 
unsuccessful carher attempts to cn. ate a federal United 
States of Europe 


It provides for economic integration towards a singic 
currency and greater cooperation in foreign and security 
policies, ummigration, and justice 


The 1996 conference was scheduled at the request of 
some EC countries which want to take this integretion 
process much further 
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In the face of intense opposition from Britain, countnes 
such as France and Italy want a common defence policy 
backed up by a Evrepe wn army and Germany has been 
pressing for national governments to devolve much more 
power to regional authorities under an EC federal 
umbrella. 


Finnish President Approves FEA Treaty 


1.D2212203293 Helsinka Suomen Yleisradio Network in 
Finnish 1700 GMT 22 Dec 93 


[Text] The EEA [European Economic Area] Treaty 
received its final seal in Finland when the Finnish 
president submitted a decree on the treaty coming into 
effect. At the beginning of next year, a joint economic 
area will be formed between the EFTA [European Free 
Trade Association] countnes and the European Union. 
In this economic area goods, services, people, and capital 
can move freely 


European Parliament Approves EU 1994 Budget 
BR221)2094393 Groot- Bygaarden DE STANDAARD in 
Dutch 1? Dec G3 p 4 


[Article signed CB 
Approved” | 


“European Union's Budget 


[Excerpt] Strasbourg—The European Parhament [EP] 
approved yesterday the European Union's [EU] 1994 
budget without many problems. Since the EP agreed 
with the spending limits for the coming years as estab- 
lsshed at the Edinburgh summit fast year, the traditional 
battle between the “parsimonious” Council and the 
“gencrous” Parhament has considerably diminished 
The 1994 EU budget amounts to ECU73.5 bilhon 
(almost 3 tnthon Belgian francs), which 1s ECU 3 bilhon 
more than in 1993 and ECU! billhon more than the 
Council of Ministers had originally proposed. 


Compared with the budget originally approved by the 
Council of Ministers, the EP mainly increased cxpenses 
for internal actions. The Council proposed a |2-percent 
decrease, but this was reyected by the Parhament, which 
has to decide on so-called nonobligatory expenses and 
which authorized to increase these within certain 
limits established by the Commission. Nevertheless, 
after the vote, Belgian Budget Minister Van Rompuy, 
who was Council president, praised he good cooperative 
smirit with the Parhament 


The areas where spending 1s mcreased most are the 
so-called iternal actions for transportation, energy, 
environment, and single market (up 6.15 percent to 
ECU 4% bilhon) and administrative expenses, of which 
mainly pension charges are on the rise (up 5.9 percent to 
ECU) 3.6 billion). The mayor spending ttems remain farm 
and (up 3.15 percent to ECU 36.5 billion), the structural 
funds for social and regronal development, and the 
Cohesion Fund for the poorer member states (up 4.5 
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percent to ECU 23.2 billion). As agreed at the Edinburgh 
summut. this item will increase considerably over the 
coming ycars 


During the budget debate, European Commissioner 
Peter Schmidhuber. responsible for the budget, admitted 
that the mmpact of the GATT agreement on agriculture 
expenses and the financial imphcations of a possible 
adjustment of the common agncultural policy are not yet 
clear. [passage omitied] 


EC Farm Currency Fluctuations Compensation 
Accord Signed 

BRITIO1ISSO93 Amsterdam HET FINANCTEELEL 
DAGBLAD on Dutch 18-20 Dec 93 p 7 


|Unattnbuted article: “EC Agriculture Ministers Agree 


on Currency Fluctuations” | 


| Text) Brussels—EC agriculture ministers reached agree- 
ment on Fnday morning [17 December] on compensa- 
tron for farmers who are in danger of losing out due to 
the strength of them currency. Since August, this has 


been particularly important for the Netherlands and 
Germany. Back then the EC finance ministers widened 
the range for the fluctuations of EMS [European Mone- 
tary System] currencies to 15 percent 
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The Commission will now be allowed to leave 
unchanged the exchange rate of a currency’s “green” 
ECU, used to express farm prices, as long as the real 
exchange rate does not increase by more than 5 percent. 
Farmers in Germany and the Netherlands will only have 
account taken of the strength of their currency if it 
appreciates by more than this figure 


Minister Bukman said there was little chance of this 
happening. “We have reduced it to nearly nothing,” he 
said on Friday in Brussels. “lf there was a sudden shock 
wave, then you would not stick with this formula. But 
you cannot base vour policies on that.” 


In the past the mechanism to compensate “expensive” 
farmers also pushed up prices for cheap countrnes. That 
expensive system, under which farm prices in the EC 
were on fact set 15S percent too high, has now been 
abolished. The Commission 1s assuming that any pos- 
sible disruption to trade flows, which could occur 
because farm prices do not develop in line with real 
prices, will remain limited. 


But the Commission 1s promrsing that it wall take “any 
measures” necessary to combat such disruption. To 
reach this goal mm the past. the Community used the 
complicated system of currency compensation, raised at 
national borders mm the form of subsidies or taxes. The 
end of sternal borders makes that impossible 
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Zhirinovskiy Comments on Goa’ of Visit 
AU2212132593 Vienna Oesterreich Eins Radio Network 
in German 1100 GMT 22 Dec 93 


[Report by Arnulf Brasch] 


[Text] If Viadimir Zhirinovskiy were not such a disputed 
politician, one might almost believe the friendly atmo 

sphere in Reichenfels today. The Russian politician hugs 
his frend, former Carinthian timber merchant Edwin 
Neuwirth. In blinding sunshine, they face the numerous 
photographers in snow-covered Reichenfels. Therein fol- 
lows a news conference. Corresp~ndents of all media are 
there, domestic and foreign press, and a large number of 
cnmuinal police officials. 


Zhirinovskiy is once again asked for the reason of his 
visit. 


[Begin Zhirinovskiy recording, in Russian with subse- 
quent German translation] The goal of this trip is to 
relax a bit. [end recording} 


In addition, he also wants to clarify some articles that 
were published about him in the Austrian press, as well 
as comment on the political situation. 


A broad discussion then follows. The tenor of the ques- 
tions: Is Zhirinovskiy a mght-wing extremist or not? 


He heatedly demies this and stresses that he only wants to 
cooperate with liberals and not with mghtists. 


What about the threat of a nuclear strike, a correspon- 
dent asks. Of course, there is the danger, Zhirinovskiy 
says. He, huwever, will not become active. 


This 1s how things continue. Zhirinovski, 1s deliberately 
moderate and even distributes a book with the principles 
of his policy. 


The host, Edwin Neuwirth, deliberately stays in the 
background. He did not expect so much excitement. 


Who is Edwin Neuwirth? Edwin Neuwirth was a timber 
merchant. He had problems with his business in Ital 
and in Egypt. He eventually gave up his business and 
now retired. He says that he has known Zhirinovskiy for 
approximately two years. He met him through business 
contacts, and now Zhirinovskiy has become his friend 
Neuwirth himself calls himself a nationalist, but he 1s 
completely unknown or the political scene. He 1s noi 
involved in any political 7 ctivities in Carinthia 


However, as | said, Neuwirth did not expect so much 
excitement about the visit by Russian politician Zhir- 
novskty. 


[Begin Neuwirth recording] | did not want to create any 
special mood here or anything else. I pust invited him on 
a private visit to come and see where I live, and this 1s 
what he did. [end recording] 
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Zhirinovskiy's visit still remains a mystery—this 1s the 
agreed opinion of the correspondents present. The 
second half of the press conference 1s currently taking 
place. It was announced that Viadimir Zhirinovskiy 
plans to do some skiing this afternoon. At the moment, it 
is completely unclear how long he will stay in Carinthia 
or in Austria. This evening, he should be the guest on a 
German television magazine program Whether or not 
this will indeed happen has not been confirmed so far. 


Warns ‘Entire World Could Be Destroyed’ 
402212134093 Vienna Oesterreiach Eins Radio Network 
in German 1100 GMT 2) Dec 93 


[Text] Russian nationalist leader Zhirinovskiy 1s cur- 
rently visitirg Austria. At a news conterence in Carin- 
thia, he warned the West against interfering in Russian 
affairs. If certain Western circles were to provoke a civil 
war in Russia, nuclear and chemical weapons might get 
out of control, Zhirmovskiy stressed 


Zhirinovskiy caused a sensation with hrs statement that 
Russia has far more dangerous weapons than nuclear 
weapons. He said that these weapons are so-called (Elip- 
ton) weapons, with which the entire world could be 
destroyed. 


Zhirinovskiy plans to leave this afternoon. Yesterday. he 
was in Germany. German politicians have criticized his 
visit as intolerabl- 


Warns West Against Interfering in Russia 


AU 2212180193 Vienna Oesterretch Lins Radio Network 
in German 1700 GMT 22 Dec 93 


{Report by Arnulf Brasch] 


{Text} Apart from the leader of the mght-wing extremist 
Russian Liberal Democratic Party. Viadimir Zhin- 
novskiy, himself, no one knows anything about his travel 
plans. Only one thing is certain. The Russian politician 
will spend the night in Carinthia. At the end of the news 
conference he gave in Reichenfels this morning, he 
stressed once again thal sc wants to relax mn Carmthia, 
which 1s what he did this afternoon when he went skiing 
Zhirinovskiy does not want to meet any politicians, 
who—at least at the Carinthian level—have so far not 
taken note of the Russian in the Lavanttal Valley. Only 
the mavor of Reichenfcls, Eduard Mitterbacher, has 
issued a statement, describing the visit as an affront 
Every democrat should combat the mental attitude of 
this nationalist, he stressed 


Edwin Neuwirth, Zhirmovskiy'’s friend and host, does 
not understand the excitement. By no means did he want 
to create any special mood, he confirmed. Yet he seemed 
to hike the role of a pensioner surrounded hy correspon- 
dents 


During the talk with the correspondents, Zhirinovskty 
presented himself as a moderate man. Stull, he agaim 
warned the West against interfering too much in Russian 
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affairs. This would entail certain dangers—not from 
himself but from extremists. Numerous nuclear weapons 
still exist in Russia, as well as the super weapon (Elip- 
ton). he pointed out. He did not explain what kind of 
weapon this is. 


This visit 1s really mysterious, even though it has often 
been stressed that it 1s only a private visit. The ce ntral 
question 1s: How long will Zhirinovskiy stay in Carn ithia 
and what specific role 1s Edwin Neuwirth playing? 


U.S. Ambassador Hunt Criticized for Waldheim 
Comment 

102212130793 Vienna NEUE KRONEN-ZEITUNG in 
German 22 Dec 93 p 2 


{Commentary by Richard Nummerrichter, a.k.a. “Stab- 
erl”’: “Whatever Mrs. Swanee Is Sorry About™] 


| Text] “Swanec, listen to the people there...” 


This was the advice she was given by President Clinton 
a few weeks ago. The advice was addressed to a certain 
Swanee Hunt, who has been the U.S. ambassador to 
Austria since 6 November 1993 


Some truly fabulous stores have been written about Mrs. 
Hunt. For imstance. the one stating that she can be 
considered “the nmchest ambassador of all times”. for, 
such families of biillronaires who acquired their wealth 
through the o1 business have only appeared in the 
tclevision masterprece Denver Clan so far. However, this 
does not speak against Mrs. Hunt. Wealth 1s nothing to 
be ashamed of 


But we can blame the oi! billonaire among Vienna's 
diplomatic corps for not sufficrently heeding her presi- 
dent's advice. To be more precise: She may have listened 
to certam Austrians, but certarnly not to the large 
majority of “people there.” Admittedly, the ambassador 
will never come into contact with the majority of the 


people 


When asked in an interview with our paper whether she 
expects a change mn the “Watch List” decision against 
former President Waldheim, Mrs. Hunt sand unmoved: 
“| am afraid not, there 1s nothing I can do for Wald- 
heim.” In addition, she also informed us that “nothing 
was said” about the matter between Clinton and her. 
Asked whether she 1s sorry about this, she said: “I am 
always sorry when a person feels they were treated 
unjustly.” 


What might bo considered positive about this comment 
1s that Kurt Waldheim rs now regarded as a person. For. 
in former years, he was preferably slandered as a war 
criminal, Navi creature, or SS-slaughterer in America 
What 1s, however, rather useless 1s Mrs. Hunt's comment 
that she 1s sorry about Waldheim’'s “fecling” treated 
unjustly—but not “being.” as one may logically con- 
clude 
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Finally, Mrs. Ambassador told us that during the official 
presentation of her credentials, nevther President Kiestil 
nor Foreign Minister Mock mentioned Waldheim. As if 
something like that was even possible by diplomatic 
rules. “(So and learn your diplomacy, Mrs. Ambassa- 
dor,” we could say here, slightly modifying a well-known 
comment by former Chancellor Krersky. 


But we can honestly say, Mrs. Hunt, that those Austrians 
voting for Waldheim—who has just turned 75—by such 
a large majority will not regard America as a fmend as 
long as the outrageous decision to put the former secre- 
tary general of the United Nations and Austrian federal 
president on the watch list 1s sustained. After all, Wald- 
heim was no more of a Nazi than Mrs. Hunt is a member 
of, say, the Ku Klux Klan. 


Kozyrev Shows ‘Lack of Interest’ in Agreements 
102212140193 Vienna DIE PRESSE in German 22 
Dec 93 p 4 


[Report signed “a.u.”: “Moscow ‘Forgets’ About Agree- 
ment With Austria’ ] 


[Text] Vienna/Moscow—In the talks Russian Foreign 
Minister Kozyrev had with his Austrian counterpart 
Mock, no mention was made of a state treaty and a 
Russian-Austrian agreement on principles. Only 
recently, this agreement on princypics had been sug- 
gested to the Vienna Government im an official letter 
from Russian President Yeltsir.. Ta’zing to DIE 
PRESSE. Andreas Khol, Austrian People’s Party [(OeVP] 
foreign policy expert, who accompanied Mock to the 
Moscow talks, said that Kozyrev's lack of interest might 
mean that this agreement was mainly the concern of 
Russian officials and diplomats. They are currently 
trying to “collect” such agreements with other countries 
and they have already concluded 20 of ihem. As reported 
in DIE PRESSE, Austria ss only prepared to sign a 
bilateral protocol, not a formal agreement. 


Instead of a state treaty and an agreement on principles, 
the Russian foreign minister was mainly interested in 
Ausina’s membership negotiations with the European 
Unron and in future European security structures, Khol 
said. Regarding the Balkans question, Kozyrev 
announced a tougher line toward Serbia and Croatia. In 
this context, possibilities of sanctions against both these 
countries were discussed. 


In addition, the Russian partners tried to convey their 
successful privatiz?tion policy to the liberal-conservative 
“Commission for a Great Europe” that had two days of 
talks in Moscow. 


Vranitzky: Envisaged Decentralization ‘Important 
Step’ 

10.27172132993 Vienna DIE PRESSE in German 21 
Dec 93 p 6 


|Report signed “d.n./ne™: “Anxiety About EU Referen- 
dum—State Reform Speeded Up”) 











[Excerpt] Vienna— The federal and provincial govern- 
ments want to speed up the envisaged state reform. A 
draft 1s to be worked out by 18 February, then apprarsed. 
This 1s the most important outcome of talks held in the 
Federal Chancellor's Office yesterday. 


The partecipants—Chancellor Franz Vranitzky, Vice 
Chancellor Erhard Busek, Federalism Minister Juergen 
Wess, State Secretary Peter Kostelka, and Provincial 
Governors Hans Katschthaler (Salzburg), Martin 
Purtscher (Vorarlberg). and Karl Stix (Burgenland)— 
mainly expressed confidence after the talks. They are 
pressed for time. The provinces insist on the text of state 
reform being finished before Austria’s referendum on 
accession to the European Union [EU]. 


This was emphasized yesterday by Hans Katschthaler, 
the chairman of the Conference of Provincial Gover- 
nors. Would the provinces recommend people to vote 
against the EU if thes deadline ts not met? Katschthaler 
clearly states: “No, this ts inconceivable. What could 
happen 1s that the referendum 1s postponed to a later 
date.” He said that for the provinces, EU’ membership ts 
equally as important as federal state reform 


He also stressed the provinces desire io mtroduce thei 
own taxes. This must, however. not Icad to a “tax hike.” 


Chancellor Franz Vranitzky sard the envisaged decen- 
tralization 1s an importan\ step m preparation of EU 
membership. [passage omitted]. 


{reens’ Pilz Calls For Interior Minister's 
Resignation 

162212143393 Vienna Ocsterreich Lins Radto Network 
in German 1100 GIT 22 Dec 93 


[Report by Robert Stoppacher] 


[Text] [Stoppacher] Not unexpectedly, Peter Pilz, the 
Greens’ federal spokesman and State Police critic, rolled 
out the heavy artillery against the security authorities 
Pilz spoke of chaos im the imvestigations and in the 
search, for which Intervor Minister Franz Loeschnak 1s 
fully responsible. The four maim accusations by the 
Greens’ federal spokesman aimed at Loeschnak were: 


[Pilz] First, he has not been able to take preventive 
action against right-wing extremism. The Interior Min- 
istry was surprised by the letter-bomb series and not in 
the least prepared. It was in complicte chaos and abic to 
adjust to the new circle of perpetrators only with the help 
of the Austrian media 


Second, the news blackout did not work. The interior 
minister 1s politically responsible for the endangering of 
witnesses 


Third, up to now there has not been a serious offer or a 
serious attempt to protect endangered persons. The 
interior minister 1s responsible for the fact that the 
personal security of exposed persons—from the church 
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to parliamentary politics—has been *. ted im an 
extremely sloppy. careless, and neghgeni # 2: 


Fourth, nght in the middie of the letter-bo.nb ror 
investigations, the interior minister considered 1! neces- 
sary to publicly insult those Greens who have been the 
targets of the perpetrators over the last few weeks, to 
shift the main blame for the emergence of xenophobia 
and violence in Austria upon us. This 1s a political and 
hun...i faux pas, and simply intolerable. 


[Stoppacher] Consequently, Pilz demands the intenor 
minister's immediate resignation. 


[Pilz] The carer Intervor Minister Louschaak resigns, 
the better it 1s for the republic. The chaotec search 
surrounding the letter bombs 1s certainly another, very 
important reason to look for a new inter or minister. OF 
course, whether the leaderships of the State Police and 
the Security Directorate are not also in need of reform 
will have to be examined very closely. 


Sika Rejects Accusations of Delays in 
Letter-Bomb Affair 


102212143193 Vienna Oesterreich Eins Radio Network 
m German 1100 GMT 22 Dec 93 


[Karin Fischer report on a press conference by Michael 
Sika, director general of public security, in Vienna on 22 
December—recorded] 


[Text] [Fischer] Michac! Sika. director general of public 
security, expressly asked the judiciary for permission to 
give this press conference. After all, he stresses, one 
cannot speak of evidence and guilt in the current inves- 
tigations but only of clues, circumstantial evidence, and 
suspects. His officials are working around the clock. He 
understands the impatience of the people and some 
politicians. However, many clues and elements of suspi- 
cron cannot be publicized as this would endanger further 
investigations. Sika says that the claim that the police are 
just gomng through the motions and do not have a 
strategy 1s nonsense. 


[Sika] This is a criminal case, unique among criminal 
cases of the postwar period. | can tell you that 1 1s not 
only an important case but also a very complicated case 
We assess it very highly and try very hard to push ahead 
with the investigations. 


[Fischer] So much material has been found im house 
scarches—hundreds of books and videos—that it neaght 
take until mid-January to evaluate all these things, Sika 
says 


[Sika] This ts one thing that has to be said once and ‘or 
all, because we are critecized for indolence | Lacssigkert] 
that 1s inappropriate m a democracy. After all, you must 
not forgct—and | would like to say this on the question 
of whether we have the situation under control—we have 
the sttuation under control to the extent possible in a 
democracy with democratic means 
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[Fischer] Now there 1s more detailed information about 
the profile of the perpetrator: a pedantic worker, with 
technical knowledge. some kind of inventor. The profile 
of the victims shows that one of the victims was the 
actual target. However, sika docs not wani to give any 
details about that 


Two of those arrested from the meht-wing extremist 
scene were dealing theoretically, and perhaps also im 
practice. with the construction of bom*s. There are 
strong suspicions aimed at Franz Radl, Jr. Some of the 
fictitious leticr-bomb senders were persons Rad! knew. 


[Sika] Right now, the facts are. to put 1 generally, that we 
are of the opimon that we have arrested the core of a 
group linked to the attacks. In this connection, | would 
like to ask you a questwm, a question that will be 
answered in court: Who do you call the perpetrator im 
thes affair” The person who built the letter bomb or letter 
bombs or the person who thought up the plan, did the 
administrative work, prepared the attac xs, and hired the 
builder of the bomb—in whatever form” 


If vou think about thers question, in the future the further 
question of whether we already have the perpetrator wall 
perhaps become superfluous 


[Fischer] There 1s a high probability that those respon- 
sible come from the meht-wing cxtremist camp, Sika 
beleves. When one of the arrested men was in prison last 
summer, a secre? message was found on him that casts a 
characteristic light on the scem. Srka quotes from thes 
message 


[Sika] Slowly but surely we must get used to thinking tn 
military and mtclhgence-service terms. This 1s the only 
way we will be able to counter the strikes of the opponent 
in the future 


[Fischer] A video of US. neo-Nazrs found during the 
house searches 1s also shosn, as well as xsenophobx 
comments on the teat of the “Mome, Foren Home” 
televisvon series on a Turkish event, The Vienna Carty 
Administratvon om partecular 1s verbally attacked by the 
right-wing extremists. All thes 1s corcumstantial evidence 
that mncriminates the mer who were arrested, Sika says 


Releases Additionai Information 


WORT OTIE O98 Veenna DER STANDARD in German 
23 Dew yi ,? / 


{Report by Michael Voelker “Letter Bombs— Those 
Arrested Are “Core of a Group™} 


[Text] Vienna— “Home. strange home—a surtable 
name. ur home has become strange to us.” The video 
shows Silvana Meixner of Vienna Television's minority 
section, followed by pictures ef Vienna City Hall, accom. 
panied by xenophobic comments. The vorce 1s that of 
Peter Binder, from whom the video was seized. The 
Vienna City Administration comes im for particular 


criticism for rts alleged hostile attitude to Austrians 
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In a press conference on Wednesday [22 December], 
Mich: | Stka, director general of public security, sasd: 
“Th. ar people arrested are the core of a group linked 
to the attacks.” Yet, the one who made the bombs 1s 
probably not among those arrested. Sika said: “Who 
would you ~wnsider to be the guilty one? The one who 
made the ombs or the one who devised the plan, did the 
administrative work, and hired someone to make the 
bombs?” 


Those arrested are Peter Binder (26), Alexander “Volfert 
(30), Hans Georg Ley (30), and Franz Rad! (263. Gerhard 
Endres, Kuessel’s “deputy,” who has also been arrested, 
will probably face trial tor neo-Nazi aci:vities. 


Sika sart that weapons, substances to produce nitroglyc- 
erie, as well as detonators were found in both Binder's 
and Wolfert’s apartments. Both men are familiar with 
constructing bombs “at least theoretically, and probably 


mM practice.” 


“The Brains” 


In Sika’s view, Franz Radi ts “the brains of VAPO 
[Extra-Parhiamentary Opposition . »yal to the People].” 
When serving a prison term for neo-Nazi activities in 
1993. he made comments to prison officers that were 
similar to the letters accompanying the bombs—“We are 
defending ourselves. Count Ernst Ruediger von Star- 
hemberg.” At Graz Prison, a letter Rad! wrote to a fellow 
prisoner was intercepted: “It 1s absolutely necessary to 
establish secret cadres, | consider this useful not only 
with regard to cover parties possibly standing for elec- 
trons. but also from the military point of view. Slowly 
but surely we must get used to thinking in military and 
intelligence-service terms. This is the only way in which 
we will be able to counter our opponent s strikes in the 
iaure. 


The house searches conducted by the police had been 
anticipated by the suspects. Sika: “But | must refrain 
from telling you where the warning came from.” The 
police found empty cupboards and realized that the 
material had been taken away only a short while before- 
hand 


Yet, m one of Rad's books they found some typical 
notes that he might have overlooked, All the fictitious 
names of letter-bomb senders are of people who actually 
exist and are known to Radi. 


Sika sand that the series of attacks 1s linked to Kuessel 
and the “acthon week” that right-wing extremists called 
for hes “hberatron.” 


There 1s also eviderce to suggest that German neo-Nazis 
were in Austria ummediately before the attacks. The state 
police have addressed more than “200 telephone ant $0 
written enquires” to their German counterparts 


()f whoever made the letter bombs Sika sand: “A fasted- 
yous worker with an excellent knowledge of physics and 
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chemistry. He raust also be an inventor.” After all, 
bombs of thr tvpe have never been seen anywhere in the 
world befor’. 


Poll Shows Perceived Increase in Right-Wing 
Extremism 


AU2312115393 Vienna DER STANDARD in German 
23 Dec 93 p 7 


[Report by Conrad © dk: “Opinion Poll—Right-Wing 
Extremism Increasing™] 


[Text] Vienra—Some two-thirds of all Austrians con- 
sider the letter-bomb attacks to be a “first sign of an 
increasing right-wing extremist attitude.” This ts the 
outcome of a telephone poll conducted fer DER STAN- 
DARD by the OGM polling institute at the beginning of 
this week. 


OGM's question was: “! will read out to you two 
opinions on the letter-homb atiacks. Please tell me 
afterwards which of the two op.nions you feel closer to. 


1. Some think that these attacks were isolated acts by 
right-wing extremist outsiders. 


2. Others think they are the first signs of an increasingly 
right-wing extremist attitude im Austria's society and 
politics. With which of the two opinions do you agree?” 


¢ 26 percent believe that the attacks are isolated acts. 
The interesting thing about this 1s that one-third of 
the older generation (over $0) and one-third of 
Freeécm Party of Austria voters beleve this first 
explanatio: to be more likely 

* 68 percent see indications of increasing right-wing 
rad»calism. Age 1s also a decisive factor mi “his group: 
Three-quarters of those who were born after the time 
of the right-wing dictatorships suspect nght-wing rad- 
icalist tendencies in Austria 


OGM chief Wolfgang Bachmayer: “This ts very much a 
parroting of public opinion.” Now that politicans and 
journalists are speaking of right-wing radicalism being 
on the increase, the population suddenly notices this as 
well. Bachmayer thinks that this phenomenon confirms 
the strategy of the small circle of nght-wing extremists in 
a dangerous way: If they succeed in being seen as 
important and taken seriously, this might be an incentive 
for further action 


Bachmayer: “It resembics football! hooligans who gain 
confidence from reading what they have done in the 
newspapers the day after.” 


By putting the question in a different way, DER STAN- 
DARD asked OGM to find out to what extent nght-wing 
radicalism 1s actually being experienced in our sooty. 
The question—“Do you personally think that, compared 
with other European countries, Austria ts more suscep- 
tible to right-wing extremist tendencies, or 1s it more 
immune and less susceptible to mght-wing cxtremism 
than other European countries” —asks for a comparison 
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of how right-wing radicalism ts experienced in Austria, 
taking into account developments abroad. 


Only one im four Austnans believe that our country 1s 
comparatively susceptible to mg it-wing extremist ten- 
dencies. This assessment becomes more pessimistic the 
higher the education level of those polled. Pessimism 1s 
also widespread among the young generation (under ¥)). 


Of those polled $7 percent think that Austria 1s compar- 
atively »mmune to right-wing extremism. T 11s attitude rs 
particularly widespread among voters of the Social Dem- 
ocratic Party of Austria, whereas it ts held by very few 
greens and liberals. 


Coalition Agrees on Alt raative National Service 
Reform 


4AU'2212104093 Vienna DER STANDARD in German 
22 Dec 93 pI 


[Report signed “tom ©: “Alternative Service Extended to 
11 Months in 1994") 


{Excerpt} Vienna—Chancellor Franz Vranitzky and 
Austrian People’s Party [OcVP] Chairman Erhard Busek 
are to put the finishing touches on a | S-item military and 
alternative service reform package today. This package 
provides for an extension of the alternative national 
service from !0 to 11 months as of | January 1994. In 
future, young men doing alternative service will have to 
decide whether they want to do it “im one go.” of 
whether they want to do 10 months at a t-me. and W 
days of “exercise” later. 


Speaking to DER STANDARD. Chancellor Vran.tzky 
said that a “period of observation” will be necessary for 
the new regulation. He made 1 quite clear that he “fully 
understands” the defense minister and the Army and 
said he 1s open for further reforms of the alternative 
national service, should they become necessary. The 
OcVP wants to see an agreement concluded now that 
extends the service to 12 months as of 1995. [passage 
omitted]. 


Fisance Minister Views International Tax 
Harmonization 


102212153293 Munich SULDDEUTSCHE ZEISUNG 
in German 22 Dec 93 pp 21-22 


[Report by Woifgang Simoniisch and Gerd Zitzels- 
berger: “Oasis Austria Declares Readiness for Interna- 
tonal Tux Harmonization’ | 


[Text] Vienna, 21 December—Austria 1s increasingly 
gctting the reputation of a tax oasis. The advantages are 
not only limited to foreigners, for “domestic” compa- 
mies, too, the tax burden will be reduced once again as of 
1994. Nevertheless, and in contrast to Luxembourg 
Vienna docs not want to oppose an internavional tax 
harmonization. This was announced by Austrian 
Finance Minister Ferdinand Lacina (Social Democrat 
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Party of Austria) in an interview with SUEDDEUT- 
SCHE ZEITUNG. However, anonymous bank accounts 
are to remain in existence. Lacina was critical of the 
discussion about Germany as a business location. 


“I believe that thic 1s correct and good,” Finance Min- 
ister Lacina said about the current efforts to harmonize 
the taxation of income from private property at the 
international level. At the moment, Germans and other 
foreigners do not pay any taxes for their interest incomes 
in Austria, just as in Luxembourg. for instance. Con- 
versely, Austrians can escape the finance minister via the 
“tax oasis Germany.” 


Anonymous Savings Account Remains in Existence 


Lacina assumes that the fact that tax flight from Ger- 
many to Austria has assumed a far greater scope that the 
flight in the other direction 1s partly due to the different 
construction of the Austrian capital income tax (“Kest’) 
and the German interest deduction tax (“Zast”). How- 
ever, the “different psychological climate” has also 
played a role, and tax flight would probably have 
remained smaller if Bonn had had “better nerves” and 
not abolished the “old” tax on interests, Lacina said. In 
contrast, the acceptance of Kest in Austria is “really 
surprisingly great’, it has not led to any noticeable 
capital drain. 


On the other hand, Austria 1s to retain the possibility for 
anonymous money deposits—on paper this possibility 
exists only for Austrians. However, Lacina left it open 
whether there might be further restrictions in this 
respect: “Actually, I do not see any reason to ban 
anonymity for savings accounts.” After all, this is an 
instrument that can hardly be abused for money laun- 
dering: ““We believe that the precautions that we have 
taken can and should preserve anonymity.” And 
regarding anonymous securities accounts, first the ques- 
tion of how over-the-counter deals (that 1s, purchase and 
sale of physical securities at the bank counter) are to be 
treated in the future has to be clarified at the interna- 
tional level. “In this connection, I simply do not see why 
we should make the people uncertain,” Lacina said. 
Furthermore, the guidelines of the European Union to 
prevent money laundering only refer to new accounts 
and not existing ones. 


“With great concern,” Lacina said, the government in 
Vienna has followed the discussion about Germany's 
international competitiveness as an industrial location, 
since it was feared that the discussion might spread to 
Austria. “Of course, I realize why it was held—to make 
the trade unions more disciplined.” This is indeed 
necessary, but “everyone must also be aware of the 
momentum and the acceleration downward that such a 
discussion can produce—not only for one’s own country 
but also for the neighboring states.” 


Lower Profit Taxes 


In order to prevent a similar discussion from starting in 
Austria, but also because “the entire surroundings for 


orientation” have changed in the course of the political 
upheaval in Central Europe, Vienna has provided con- 
siderable stimul: to the Austrian economy since the 
beginning of 1994. These include. for instance, a rela- 
trvely generous lump sum regulation for small compa- 
nies. Above all, the changes mean that companies in 
Austria. including financial holdings of foreign compa- 
nics, have to pay only 34 percent of them profits to the 
finance minister. compared with currently 39 percent. 
Thus, Austria 1s one of the industnalhized states with the 
lowest tax rates. In addition, the tax reform will intro- 
duce. among other things. the so-called medium-sized 
financing company. it will be completely exempt from 
taxes during the first five years of its exrstence and later 
on partly exempt. 


However, even Lacina admits that the tax race 1s a 
problem for the states: “For the future, one certainly has 
to see one thing: Just as there are international agree- 
ments on subsidies, there must also be such agreements 
on corporate taxation. There must be a certain harmo- 
nization.” Because “if we banish subsidies, the interna- 
tional competition for business locations shifts to taxes.” 
On the other hand, in view of the worldwide mobility of 
capital, the states have to “ensure a certamn minimum 
interest rate.” 


According to Lacina’s estimates, the privatization of 
nationalized companies will provide the Austrian fiscal 
authorities with 6-7 billion schillings in 1994. In addi- 
tion, it prevents additional burdens to the state budget. 
Foreigners are as welcome as buyers of these shares as 
are Austrians. 


Daily Reports Balance of Goods, Services Deficit 
AU 2212133493 Vienna DIE PRESSE in German 
22 Dec 93 p 13 


{Unattributed report: “Current Account Negative Up to 
October 1993"] 


[Text] Vienna—Austria’s balance of goods and services 
shows a deficit of 0.5 billion Austrian schillings for the 
period January to October 1993. In the same period of 
1992, there had been a surplus of 4.5 billion schillings. 
The deficit in trade remained almost stable at 82.9 
billion, compared with 82.7 billion schillings in 1992. 
The decreases in exports and imports almost balanced. 
The surplus in tourism markedly decreased from 62.5 to 
55.7 billion schillings this year. 


From January to October, net purchases of Austrian 
fixed-interest securities by foreign investors were some 
92.5 billion schillings, 35.5 billion of which were 
schilling securities. Purchases of foreign fixed-interest 
securities by Austrians, on the other hand, amounted to 
14.5 billion schillings. 
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Grundig Austria Averts EU Punitive Tariffs 
402212142093 Vienna DIE PRESSE in German 
22 Dec 93 pl 


{[Unattnbuted report: “Grundig Avoids Punitive Tar- 
iffs”] 


[Text] As demanded by the European Umon [EU], 
Grundig Austria yesterday paid back 67 million Austnan 
schillings in subsidies, thus avoiding the punitive tariffs 
imposed on the company by the EU on Monday [20 
December]. Economics Minister Wolfgang Schuessel 
expects the protective tariff to be lifted today 
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General Motors, on whom punitive tariffs were imposed 
as well, 1s unyielding and wants to appeal to the Euro- 
pean Court of Justice. 


Almost all political parties severely criticized the EU's 
decision. However, Chancellor Franz Vranitzky does not 
think that the atmosphere in which Austria's member- 
ship negotiations are being held will detenorate on 
account of this. Vranitzky also does not think that this 
will adversely influence the attitude of Austnans toward 
the EU. He thinks that there 1s a $0 percent chance of a 
referendum on EU accession being held in 1994 instead 
of in 1995. 
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Belgium 


Prime Minister Dehaene Outlines Austerity Plan 
BR2312122093 Brussels L ECHO in French 23 Dec 93 
p2 


{Interview with Prime Minister Jean-Luc Dehaene by 
Philippe Engels, Olivier Gosset, and Dirk Vanoverbeke: 
“Dehaene Ties Up 93 at Full Speed: The Global Plan, an 
Integral Part of a European Framework” ] 


{ Text] The reference framework created by the European 
White Paper on Growth and Employment picks up the 
measures planned at Belgian level. 


{L°ECHO] In drawing up the global plan, you made 
frequent reference to [European Commission President] 
Delors’ White Paper and passed on a certain number of 
dossiers to be handled at European level. But, at the 
Brussels summit, it was decided that, mm large part, 
member states themselves would determine most of the 
measures to be taken in the fight against recession. Is this 
not a way of getting nd of a certain number of questions? 


| Dehaene] | said that the global plan formed an integral 
part of a European plan. This 1s different from passing 
things on to be handled at European level. | also empha- 
sized that, once the White Paper was completed. one 
would note a very substantial parallelism between the 
two. This has proved to be true: The reference frame- 
work for national actions which the White Paper creates 
picks up measures provided for in the global plan. For 
example: The White Paper cites the reduction of 
emplover contributions for low-paid workers as one of 
the most effective measures. This 1s what we have done. 
It also advises situating the redistribution of work at 
enterprise level. This has been the basic dea behind the 
enterprise plans. But more than that. The White Paper 
Strengthens the global plan, precisely by including it 
within a European dimension. It also shows clearly to 
those who still doubted it, that it 1s only by following a 
common line that the European countnes will come out 
of the recession. And they will come out of it together, 
and not one separately from the other, or one against the 
other. 


{L°ECHQO] With regard to the reduction in the labor cost 
of low-paid workers, one has still not succeeded at 
European level in agreeing on alternative financing, via a 
CO, tax, harmonizing taxes on savings, or raising VAT 
[value-added tax]. Does this embarrass you? 


{[Dehaene] | would have preferred to see decisions at a 
European level. It is true that the White Paper states that 
the most effective measures are the reduction of 
employers’ contributions for low-paid workers, but it 
also points out that the best way to conipensate these is 
by indirect taxation. For me, I see two paths there which 
we have begun to use: VAT, which has the advantage of 
taxing imported products and detaxing exported prod- 
ucts. The other path is the CO, tax, in which we have a 
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contribution to social security based on the environ- 
ment, which has become a scarce factor, rather than on 
available labor, which 1s an abundant factor. I believe 
that, during the Belgian presidency, under the impetus of 
Philippe Maystadt and Magda de Galan, the CO,2 tax 
has moved forward, but we have not yet arrived at the 
desired goal. At Belgian level, we have taken the first step 
in this direction. 


{L“ECHO] In Belgium, can the system of alternative 
financing of the social security do without a CO, tax for 
long” 


[Dehaene] If we want to go further than what we have 
done based on the 30 billion for which the global plan 
makes provision, to which we must add more or less 8 
billion from Maribel l—and we must go further and 
finance a third or more of social security by the alterna- 
tive path—we need to be able, optimally, to double or 
triple this. But in taking this path, we really need 
coordination at European level. 


{L°ECHO] And if this 1s lacking for a year or two, will not 
the problems arise again, the more so as the recession 
threatens to continue” 


[Dehaene] That depends on how you ask the question. Jn 
terms of financing social security, that can well be so 
When it comes to enterprises’ competitive position, 
there are other possible paths. 


[L"ECHO] To come back to the White Paper, 1s 1 
because it contains few constraints and 1s a fairly moticy 
mixture that 1t did not arouse particular opposition at 
the summit? 


[Dehaene] I do not think that it corresponds to either of 
these qualifications. Delors understood very well that the 
situation with regard to the organization of the labor 
market and social security differs considerably from one 
country to the next. Introducing a uniform system would 
have made little sense. On the other hand, he gave a 
certain number of directions which everyone can take in 
a manner adapted to his own country, so as to achieve a 
convergence in this area. 


The other aspect, that of joint actions, 1s also a very 
intelligent approach. We have not fallen into the trap of 
growth for growth’s sake, or of investment for invest- 
ment’s sake. What we have ts a strengthening of the 
single market and its competitive position by going for 
investment in networks. 


[L'ECHO] Hasn't one slightly overestimated the 
amounts needed to fund these major works, given that 
nothing has been decided—nor excluded, 11 1s true—on 
the subject of the “Union bonds’—and that ECUS 
billion are already budgeted? 


|[Dehaene] It's not the figures that are important. On the 
other hand, what 1s essential 1s that we have wagered 
everything on the networks and that Delors’ proposed 
plan has been agreed. The European Commission has 
effectively ECU20 billion a year available for these 
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investments. The determining element will now be the 
speed at which the Commission, in cooperation with the 
national authorities and responsible enterprises, suc- 
ceeds in completing these investments. Because there 1s 
no use in saying that one has billions available if one has 
no projects. 


{[L°ECHO] You have pleaded several times for “more 
Europe” and not “less Europe.” Concretely, what are 
you seeking” 


[Dehaene] At the beginning of the presidency, that 
meant creating the European Union, as the Maastricht 
Treaty was still not agreed on. It was important to 
achieve this qualitatively very important step. character- 
ized by the move from a Common Market to a Union, 
with the political dimension which this mmplies. 


The second stage. now, 1s to fully smplement the Union, 
and, within this framework, to prepare, gradually, the 
1996 intergovernmental conference, which should repre- 
sent a deepening of Community structures. In the mean- 
time, we will have to consolidate certain elements of the 
European structure, among other things by strengthening 
the European Monetary Institute's position, and, whilst 
we're at it, reestablishing stricter rules for the European 
Monetary System (EMS). It would also be very useful, as 
part of the joint foreign and security policy (FSP), to 
strengthen the Western European Union's (WEL) role. 
by integrating it further into the European Union's 
structures. 


[L°-ECHQO] When it comes to the reform of the European 
institutions, do you want to stick to the 1996 deadlines” 


{[Dehaene] At Lisbon we decided to extend the Commu- 
nity within the exrsting institutional framework, and the 
proposals made at the Brussels summut adhere to this 
strictly, even if certain bodies, such as the [European] 
Parliament, would like us to strengthen the Umon's 
institutions prior to the accessions. | belreve that, if this 
were to happen, the enlargement would have little 
chance of going ahead 


For certain reasons, in particular problems with the 
Danes, we took the decision to enlarge. However, for 
myself, | am markedly less pessimistic than others with 
regard to the effects. The reform of the institutions will 
take place therefore at the 1996 intergovernmental con- 
ference, whilst being fully aware that this will be a very 
difficult discussion. 


[L"ECHO] Greek Foreign Affairs Minister Theodoros 
Pangalos has just proposed setting up an ad hoc group to 
prepare the institutional reforms.... 


[Dehaene] Let him make his proposal. | am not neces- 
sarily in favor, but we need to see how he defines it and 
what its mission will be. 


{[L°ECHO] Do you fear a phenomenon of discontinuity 
after the Belgian presidency. 
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[Dehaene] That's what everyone's saying. But with the 
unblocking and relaunching which we have achieved, the 
Commission now has 2 greater margin of maneuver, as it 
has a certain number of guidelines to work with. 


There was a danger of going off course during these last 
18 months, but one of the results of the Belgian presi- 
dency has been to put Europe back on the rails. Which 
does not mean that all the dangers are gone. 


{[L°ECHO] Is the system of rotating presidencies still 
bearalle for the diplomacy of the small countries, in 
particular after the coming into force of the Maastricht 
Treaty and with the prospects of enlargement” 


{[Dehaene] Go and ask all the Union's Member States 
about the Belgian presidency, and you will have your 
reply. | even believe that if there had been a way to 
extend a presidency. we would have been voted to 
continue. 


Agusta Corruption Case Threatens Government 
Stability 


BR2I312105393 Brussels DE MORGEN in Dutch 21 
Dec 93 p 3 


{Unatiributed editornal: “Time Bomb Under The Gov- 
ernment” | 


[Text] Parhament and the Senate will shortly have to 
decide about lifting the parhamentary immunity of no 
less than three prominent Socialists. This 1s unprece- 
dented in post-war political history, and already i 
should be borne in mind that the affair could cause big 
political difficulties and that a time bomb 1s lying under 
the cabinet. The case appeals to the mmagination. After 
all, there 1s the identity of those involved: a deputy prime 
minister of the federal government, a former party 
chairman who 1s presently minister-president of the 
Walloon Government, and a minister from the same 
Walloon Government. Now they have to justify them- 
selves mn a case which smells bad: This 1s quite some- 
thing. 


In addition, everyone 1s assuming that there is a link 
between this case and the murder of [Socialist Party's] 
Andre Cools. This murder still has not been solved and 
that too raises question and feeds the mistrust of politics 
and the judicial authorities. 


Last week Prime Minister Dehaene made it clear how 
sensitive the case 1s. His unusual call to the press to act 
responsibly in this matter was illustrative of the impor- 
tance attached to this case by the political world and the 
government in general. The issue here ts extremely 
explosive and could lead to complex difficulties in the 
cabinet. And, at the same time, it could cause an unprec- 
edented malaise among the public. There 1s a threat of a 
public loss of confidence, if just the impression were to 
be given that the politicians involved were being given 
preferential treatment, or that attempts were being made 
to keep the truth concealed. 
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This case comes at a very bad time for the cabinet. Now 
that the implementation of the global plan 1s being 
started. the coalition must form a solid block. Without 
sufficrent cohesion, there 1s no possibility of the govern- 
ment successfully completing its duties. The govern- 
ment’s cohesion 1s now in danger. There 1s a not incon- 
siderable chance that one of the pillars of the coalition 
will begin to shake in the coming weeks. In the Socialist 
Party [SP] there 1s now a threat of considerable confu- 
sion, doubt and lack of direction. More than anyone else. 
PS chairman Busquin has an interest in the affair being 
cleared up as quickly as possible. otherwise there 1s a 
danger that work could become impossible. Prime Min- 
ister Dehaene, too, can only benefit from the legal 
burden being lifted as quickly as possible. If that does not 
happen, then 1 will completely paralyze normal and 
urgent government work. 


International Arms Traffickers Arrested in 
Brussels 


BR2312113693 Brussels LE SOIR in French 22 Dec 93 
pis 


[Article by C.D_B: “Double Arrest in Brussels” ] 


{txcerpts}] With the arrest in Brussels last week of two 
people sought in France, an international arms traffic 
has been revealed by the capital's criminal police. An 
enquiry was beng pursued in the framework of a French 
rogatory commission in Belgium where they expected to 
find Daniel Courbe, aged $3, and Bruno Magini, aged 
47. According to information available to the French 
investigators, the two men were in Belgium. The detec- 
tives from the criminal police and their French col- 
leagues in fact scored a double when they arrested Daniel 
Courbe. In addition to his involvement in arms traf- 
ficking as expected, this filty-vear-old was also being 
sought in France for murder. The Public Prosecutor's 
Office in Paris addressed a warrant for the arrest of the 
Frenchman in this connection to the Belgian authorities. 
He had been condemned in absentia to hfe imprison- 
ment mn 1977 by the Paris courts for involvement in a 
murder and deliberate assault and battery. 


On 14 December of last year. searches were made im 
Uccle where Bruno Magini lived and at Braine-l'Alleud, 
the home of a certain Brigitte, a waitress who lived with 
Danic' Courbe. [passage omitted] 


A veritable arsenal was also found at this house: a U.S. 
machine gun with two magazines, 45-caliber bullets. a 
small case containing a 22-caliber firearm with telescopic 
sights. two silencers and two barrels, a 22-caliber 
revolver, a 7.35-caliber pistol and a 38-caliber Taurus 
revolver. According to the enquiry, 1 appears that 
Daniel Courbe acted as an intermediary for arms sales in 
Brussels 


Courbe was finally wWentified by the investigators. Hrs 
real identity has r yw been revealed. It seems that the 
Frenchman had been living under an assumed identity 


BENELUX 13 


since 1977. Requests for the extradition of the two men 
have been sent to Brussels by the French authorities. 


Defense Minister on Restructured Army, NATO, 
Eurocorps 

BR2212160393 Groot-Bygaarden DE STANDAARD in 
Dutch 18-19 Dec 93 —P y 


[Interview with Belgian Defense Minister Leo Delcroix 
by Rolf Falter on the “» :¢; and limitations of a restruc- 
tured Belgian Army: \. rom: “No, We Are Not Going 
To Recolonize Africa] 


[Text] Brussels—Even after 19 months at the post of 
defense minister, Leo Delcroix still remains secretary of 
the CVP [Flemish Christian People’s Party]. He cannot 
stop talking in terms of money, campaigns, and inspira- 
tion. By domg so, however, last year he turned the 
Belgian Army on its head. Moreover, this year he has 
taken on completely new duties. Until five years ago, in 
some barracks in Germany that army seemed to have 
barely evolved since World War 1. Now it 1s playing at 
soldiers in Africa. And how far does the minister think it 
should go in this context? “We are certainly not going to 
recolonize anybody.” was his reply. 


[Falter] Everywhere in West Europe, cuts are continually 
being made in expenditure on the Army. Here in Bel- 
gium, too, the liberals are finding that Delcroix could 
make further cuts. Can we expect more savings, or 1s the 
Army becoming superfluous? 


[Delcroix] We can most certainly expect further savings 
here in Belgium. The cuts affecting the Armed Forces 
until the end of this period of government have been 
fixed. Nothing will be taken away from this, and nothing 
added. This indicates that I have an clement of planning 
that my colleagues abroad often lack. 


In so doing. | am implementing the most extensive cuts 
in a ministerial department in at least 20 years. In the 
1991 budget. a total of 103 billion Belgian francs [BFr] 
was carmarked for defense purposes. By the end of 1995 
this figure will be merely BFr98 billion. If inflation ts 
taken into account, we will be saving a total of BFr35 
billion, or just over 30 percent on a department where 60 
percent of expenditure goes to staff costs. In so doing, we 
will be respecting the social agreements on indexation 
and wage adjustments, paying for half of the layoffs 
ourselves, and carrying out a whole senes of difficult 
special assignments throughout the entire world. I some- 
times ask myself where all that money went before. 


However, to proceed to decide, as the liberals have done, 
that we can streamline the Army by laying off a further 
10,000 men 1s going too far! | am experiencing difficul- 
tics in finding new functions for 7,000 superfluous 
military personnel over a period of several years. More- 
over, the additional 10,000 that the liberals want to 
dismiss still have to be paid, even receiving unemploy- 
ment benefit if things should go that far. 
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[Falter] And yet the nagging question remains: What do 
we actually still need an army for? 


{Delcroix] Compare the Army with a fire insurance. You 
pay a premium for 30 years, and if your house has not 
burned down after that period, then you have parted 
with your money for nothing concrete, though you have 
acquired a degree of security. What 1s more, | do not 
believe that the danger has dissipated completely. to the 
extent that we have no more need for fire imsurance. 
However, what I am trying to do is optimize the invest- 
ment so that the risk 1s reduced. 


[Falter] In slightly more specific terms: Does Russia pose 
a threat? 


{Delcroix] That particular threat has changed in nature 
and diminished, but 1 has not disappeared completely. 
We still know too little about the ins and outs of Russian 
military thinking. Last week, my Russian counterpart 
Minister Grachev was here with President Yeltsin, and | 
asked him whether he could not perhaps specify the new 
doctrine in view of the fact that there are many question 
marks hanging over it here in the West. He ts certainly 
prepared to do so. 


In that area there 1s also a highly unstable Ukraine, with 
its atomic weapons, the turbulent Caucasus. What if the 
Russians decide to put things in order there? They may 
be economically depressed, but they still have a mighty 
military infrastructure and vast budgets. 


[Falter] Should we watch out for the Caucasus? 


{Delcroix] We do not know for sure. The threat there 1s 
assuming much more different forms than it did during 
the Cold War. The chances of anyone attacking us here 
in Belgium from the Balkans 1s zero, but what if things 
ect totally out of hand and a stream of hundreds of 
thousands of refugees comes marching in our direction? 
Would we not feel obliged to intervene on the ground? 


Arabs 


[Falter] In his memorandum on the Army reform last 
year, [Belgian] Chief of Staff Jose Charlier made quite a 
lot of the threat posed by Islam to the south of Europe. 
Are the Arabs knocking at the gates of Brussels” 


[Delcroix] Certainly, things are not that stable there. Just 
think of Iran, Iraq, and Algeria. | am convinced that a 
considerable military apparatus serves a deterrent effect 
against Saddam Husayn, ai-Qadhdhafi, or other 
madmen. With neighbors like those, | do not want to be 
responsible for us one day having merely our bare fists 
with which to fight. 


[Falter] Now you are speaking of intervention, defense, 
protection. However, until we were confronted with 
having to defend our sources of oil during the Gulf War, 
did we not merely go through the motions to a certain 
extent? 
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[Delcroix] As I have said on previous occasions, the 
attitude we adopted back then was lax. 


[Falter] Did not the polpulation have this spirit of 
disinterest? 


[Delcroix] Ultumately 1 was a question of leadership. 
When we have to make joint decisions within an alliance 
to intervene, then we must not start hesitating, certainly 
not #f our economic interests are being damaged and the 
intervention ts occurring under the flag of the United 
Nations. People are too quick to conclude that they will 
do themselves a favor by going it alone. The truth 1s the 
reverse. 


[Falter] Is there any guarantee that the circumstances 
and policy that prevailed during the Gulf War can be 
avoided in the future? 


{[Delcroix] I do not see that happening during this period 
of government. The cooperation between the Ministries 
of Foreign Affairs and Defense 1s excellent. Willy Claes 
1s implementing a highly Atlantic policy and underlining 
this in the context of the European dimension. That fits 
in perfectly with my own way of secing things. Inciden- 
tally, there 1s no longer any conflict between the Atlantic 
and European viewpoints. 


[Falter] Apart from classical military duties, the Army 
has now intruded into the area of humanitarian and, but 
how far does it intend to go in this context? 


{[Delcroix] Things are still very much in a state of flux. 
Two years ago development aid workers were making 
extremely negative assessments of technical mulitary 
cooperation. Now we are being asked to let the Army 
intervene. That represents a 180-degree turnaround, and 
I am very happy to have seen it taking place. My 
intention 1s to keep the Army in reserve, as mmsurance., 
but as long as there 1s no fire we can endeavor to 
optimize the social consequences. 


[Falter] Which 1s why you are starting to play soldiers in 
Somalia? 


[Delcroix] Yes, because military personnel remain the 
most suitable for certain assignments. There are areas of 
Somalia where only the military can deliver aid, pre- 
cisely because they are armed. Even when organizing 
negotiations between local leaders, who are military 
leaders, the Armed Forces would appear to be quicker at 
commanding respect than diplomats. We are also secing 
this in Yugoslavia. Of course, our whole approach still 
requires a great deal of tral and error, because the 
situation 1s entirely new to all our military personnel. 


Take Captain Goovaerts, who was shot. He was busy 
setting up the police force, building schools, and 
rebuilding a canal in Kismayo. And that 1s precisely why 
he was shot at, because what he was doing was not in 
everybody's interest. 


[Falter] Are we not then returning to the colonial cra” 
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[Delcroix] Just to a very minor extent. If everything has 
been flattened, you have to start from ground level. That 
is why two wecks ago I called for us to take more of a 
global approach when dealing with the subject of devel- 
opment aid, including the security aspect. Since we have 
been doing that together with Enikk Derycke the operation 
in Kismayo has become a success. 


[Falter] But where 1s the limit? We are supplying military 
personnel and development aid workers. and the Soma- 
lian leaders are already even calling for companies. Is 
that not recolonizing to a considerable extent? 


[Delcroix] No. The aim of military intervention must 
consist of reestablishing authority and getting civil 
society back on its feet again. Provided that there 1s no 
civihan authority, the latter task 1s also a military assign- 
ment. Later on, the development aid workers can take 
over the task as usual. However, the aim can never be to 
stay there for decades. 


[Falter] And yet, bearing in mind the collapse of the 
whole of black Africa, 1s the operation in Somalia not a 
mere drop in the ocean” 


[Delcroix] So what if it 1s? Kismayo ts just one tiny 
corner of Africa. However, even if the whole thing 
collapsed again tomorrow, we brought peace for one year 
and thereby saved thousands of lives for that period at 
least. Furtherm. ., there can be no question of the nich 
north saving Africa; that 1s something which the Africans 
must do themselves. We can help them for a while, but 
we are not going to recolonize them. As soon as you leave 
for Africa with the idca of going in to straighten things 
out, then—just like the U.S. in Mogadishu—you will end 
up flying in and flattening various regions merely to 
reestablish order. You will then become a kind of “neo- 
colonial” occupation force. We are going no further than 
offering new opportunities to the people on the ground: 
to reconcile their differences, to rebuild something once 
again, to organize a civil society of their own once more. 


[Falter] And yet, certainly in Somalia, the United 
Nations has been strongly criticized for apparently 
having mostly produced bureaucracy. 


[Delcroix] We are certainly doing our bit to set this right. 
Incidentally, the military structure of the United Nations 
18 to be strengthened on the basis of a report by our chief 
of staff, General Charlier. In New York the UN leader- 
ship has now seen that the commitment of something 
like 80,000 military personnel throughout the world 
requires rather greater organization. We are going to see 
seven or cight important military posts being filled by 
our people. In the meantime, we are also pressing for an 
accelerated procedure for committing troops. At present, 
the whole procedure often takes the Security Council up 
to four months. Burund: has taught us that it must also 
prove possible within 14 days. 


[Falter] There 1s a less positive response to the operation 
in Yugoslavia, 1s there not? 
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[Delcroix] That 1s because Yugoslavia 1s no longer a 
topic for the media. | would even go so far as to say that 
the Baranja region, where our military personnel are 
stationed, 1s one of the best areas in Yugoslavia to hole 
up in. There is no longer any terror there. The same 
applies to our transporters in Bosnia, who are doing 
fabulous work. General Murillon 1s rightly being called a 
hero, but he was leading Belgian troops. 


[Falter] There is also the :eproach that humanitarian 
operations have become something of an excuse not to 


intervene properly in Yugoslavia. 


[Delcroix] 1 do not believe in radical satervention. Look 
at what is happening in Mogadishu. Air strikes and 
bombardments are relatively easy to carry out. But what 
happens the next day? For Yugoslavia, once again, the 
truth 1s that the local people have to solve their own 
problems. 


[Falter] Will the Army remain in Yugoslavia beyond the 
planned deadline of March”? 


[Delcroix] If the Army ts useful in this area, then yes. In 
a nutshell, the winter 1s presenting some fresh chances. 
The conflicts are calmer and the pressure to cease 
hostilities will become greater. However. if no solution ts 
in sight by March, then I am pessimistic about the 
situation. In that case, other things will have to happen. 


[Falter] Such as” 


[Delcroix] A greater threat and a more active policy on 
the part of the superpowers. In such a scenario, the 
possibility of NATO being assigned a greater role cannot 
be ruled out. 


[Falter] Talking of NATO, ts “hat organization not also 
in search of legitimacy” 


[Delcroix] It 1s also true for NATO that the threat has 
diminished—though not disappeared—and that its 
duties have changed. Moreover, tts operations also 
require some streamlining. Personally, | can also see new 
opportunities for NATO. Why should that organization 
not be involved in military assignments of a humany- 
tarian nature? 


[Falter] Is anyone responding positively to that idea? 


[Delcroix] Not among the dichards, but among my 
younger colleagues, yes. Another opportunity for NATO 
is the strengthening of European military cooperation. 
The United States 1s now entirely open to such a prop- 
osition. 


[Falter] All of a sudden” 


{[Delcroix] Their mentality has developed very quickly. 
The new U.S. administration sees less problems in 
European self-sufficiency, especially if Washington can 
then hive off some of its current duties. Furthermore, the 
old conflict between the Atlantic and the European 
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dimension has faded since the Russian threat dimin- 
ished. Eighteen months ago. NATO Secretary General 
Manfred Woerner was still skeptical about the Euro- 
corps, while the NATO admunistration, which often 
reacts like a conservative establishment, was scornful 
about the Western European Union. That rvairy. that 
stupid rivalry, has now vanished. 


[Falter] The establishment of European military cooper- 
ation 1s gomng rather slowly. rs it not’ 


[Delcroix] Very slowly. However. US. skepticism has 
almost disappeared. We are now in the phase where 
France must be given an opportunity io return to the 
fold. That may well prove to be the subject of vet another 
presidential election campaign. I can envision France 
participating in the integrated structure of NATO once 
again in two to three years 


Eurocorps 
[Falter] You sce things running so slowly for that long” 


[Deleroix] Yes. Whereby we should not have any tlu- 
sions whatsoever. If Norway. Sweden, Finland. and 
Austria join the European Union shortly, then we will be 
16 member states. | cannot see so many nations simply 
producing one single army. Hence. there are many more 
opportunities for cooperation between several [but not 
all] of the EU’ member states. We already have a very 
well-advanced form of naval cooperation with the Neth- 
erlands. Above all, there are the international corps: the 
German-Netherlands one. and Eurocorps 


[Falter] What was the actual reason for us to join the 
Eurocorps, rather than the German-Netherlands corps? 


[Delcroix] Because the Germans and Netherlanders had 
enough units between them to form a joint corps. And, 
above all, because, via the Eurocorps, we Belgians could 
bring France closer to NATO 


[Falter] Which languages must Fiemish officers now 
speak at Eurocorps mectings” 


[Delcromn] If interpreters are being used, then just Dutch. 
If there are no interpreters, then—in principle—French 
or German. However, if there are no interpreters not all 
Frenchmen can understand German, and not all Ger- 
mans French. So there 1s a very good chance that English 
will be spoken, as in NATO. In practice, our Eurocorps 
officers should be quadrilingual 


[Falter] Or, in the long term, only be able to speak 
English” 


[Delcroix] Perhaps. For that reason, among others, | 
warned the French-speaking members of the Chamber of 
Deputies not to attack the whole question of Dutch being 
spoken in the Eurocorps or conduct a witch-hunt. They 
are in the same boat with French as we are with Dutch 
And in the not-too-distant future we will have to defend 
Dutch and French together 
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Air Force Mirages Make Last Flight; May Be 


BRI312115393 © — ds LE SOIR in French 22 Dec 93 
pd 


[Report by Olivier Alsteens: “Au Force: Goodbye 
Mirage” ] 


[Text] The “beast” 1s fraying and breathing power. Its 
delta wing has made 1 recognizable to everyone. How- 
ever, victims of their age (they were acquired in the carly 
1970's) and Army restructuring programs, the Air 
Force’s Mirage V's are going to be pul away. before 
being—perhaps—sold, if candidate countries that meet 
the conditions set by the Belgian Government and Das- 
sault come forward. 


A 23-Year History 


The last “official” mission for the Mirages—afier 
275,215 flying hours—1ss scheduled for this afternoon in 
Bierset, weather permitting. Twelve Mirages will present 
a final show to a few hundred guests. The 42nd Recon- 
naissance Squadron will be dissolved at the same time. 
And the Brerset base will leave the bosom of the Air 
Force for that of the Army. It wall house the infamous 
Augusta helicopters 


On 29 June 1970, the first Mirage arrived in Belgium. At 
the controls was Flight Captain Etienne Barthelemy. The 
record for the highest number of flying hours was to be 
set by Chief Warrant Officer Gus Janssens. For the final 
flight Thursday [23 December], the Bierset base corps 
leader, Flight Captain Jacques Verhaeren, has expressed 
his wish to be on board. 


How are the pilots reacting just a few hours before their 
final mission? “We have no emotions,” Commander 
Halleux assures us. “This will be a mission like any 
other. The emotion will come when we leave the cock- 
pit.” Halleux will move on to instructor traming, hoping 
one day to fly fighter aircraft again. 


The youngest of the group of final pilots, Aviator Koos, 
is only 24 years old, “and had the chance to fly in a great 
plane.” He will become an mmstructor, first for Marchettis 
and then for Alpha Jets. “If all goes well, | will then 
return to fighter aircraft, to an F-16." Is he disap- 
pointed” “A little, but I never lose my spirit. We have to 
be positive.” 


The boss of the 42nd Squadron, Major Claude Bibot, 
emphasizes: “A pilot has every imterest in gaining expe- 
nence on many kinds of aircraft. From this point of 
view, a flight in the Morage 1s very useful. In this plane, 
the pilot becomes one with the machine. The Mirage ts 
difficult to make fly at first, but it subsequently brings 
great pleasure.” 


More than an F-16? “The Mirage 1s a relatively simple 
airplane. It does not have much pure electronics, so it 1s 
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stickier to fly than the F-16. The success of a mission 
depends more on the qualities of the pilot, and those of 
the technician.” 


Mephisto in the Gulf 


Mephisto, a long-vision aircraft, is the insignia of the 
42nd Squadron. Specialized in reconnaissance and low- 
altitude flying, it partscipated in the Gulf War as support 
for the 8th Squadron. “Upon arriving in Diyarbakir, 
Turkey, we did net rully know what we were getting 
into.” Mayor Bibot explained. “There was a lot of stress.” 
said Commander Halleux. “At the start of the war, 
Divarbakir was a ghost town. We received very little 
information about the Turks, and we always risked being 
sent to the ‘other side” (Kuwait or Saudi Arabia). 


So the Mirage adventure 1s winding down—with an 
attrition rate (loss of airplanes) of 1.56 per 10,000 flying 
hours (0.77 for the first five vears). Today, the 24 pilots 
of the 42nd Squadron are all leaving on new missions. 
“Our situation 1s not as tough as in other sectors,” Major 
Bibot stressed. “No one here will be laid off. Following 
the restructuring penod, there will even be new future 
opportunities in the Air Force.” 
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Daily Newspapers’ Journalists To Strike 23 
December 


LD2212232493 Brussels La Une Radio Network in 
French 1700 GMT 22 Dec 93 


[Text] The call for a strike tomorrow issued by the daily 
newspapers has been confirmed. There will probably be 
no daily newspaper appearing tomorrow because all but 
one have said yes to this strike. The negotiations held 
this afternoon between the publishers of the daily news- 
papers and the journalists represented by the General 
Association of Belgian Journalists [AGJPB] have failed. 
The AGJPB says the talks are continuing despite the lack 
of tangible results. 


Meanwhile, the association denounces the savage prac- 
tices of some publishers who, through dishonest means, 
are trying to reverse the decision to strike taken by the 
journalists. The strike wall therefore take place, the 
AGJPB says. The journalists of the daily written press 
have received the support of the association of the RT BF 
journalists and the CGSP [General Center of Public 
Services] of the education sector. 
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Sinn Fein Leader Demands Amnesty for Prisoners 


PM2112115293 London THE DAILY TELEGRAPH in 
English 21 Dec 93 p 6 


[Report by Philip Johnson and Richard Savill: “Adams 
Demand for Terrorist Amnesty Resisted by Britain”) 


[Text] A full amnesty for terrorist prisoners emerged 
yesterday as a key IRA demand for a peace deal in 
Northern Ireland as Britain resisted bargaining over 
convicts as the price of a settlement. 


Mr Gerry Adams, Sinn Fein president, said the release of 


all prisoners had to be an element of any agreement that 
would bring the Provisionals into the democratic pro- 
ess. 


He was responding to weekend comments from Mr 
Reynolds, Irish Prime Minister, who said the future of 
prisoners would “undoubtedly” be part of exploratory 
talks between Sinn Fein and British officials if a perma- 
nent ceasefire was agreed. 


It 1s also accepted in Whitehall that the future of pris- 
oners will be rarsed by the IRA once a dialogue begins 
and that the Government will have to respond in “an 
imaginative” way. 


Although Downing Street tried to play down suggestions 
of a nft with Dublin, the pronouncements of Mr Rey- 
nolds went much further than anything acknowledged 
publicly in Whitehall. 


Mr Adams exploited the differences in emphasis 
between London and Dublin yesterday by placing a 
release of prisoners at the top of the Republican agenda 
He said: “A negotiated settlement will remove the symp- 
toms as well as the causes of the conflict. As part of this, 
it 1s obvious that all prisoners must be released.” 


He also responded angrily to Mr Reynolds's warning on 
Sunday [19 December] of stronger security measures 
against the IRA if the terrorist violence continued 
saying: “Republicans will not be intimidated.” 


This week sees the annual release of hundreds of Repub- 
licans and Loyalists from Ulster’s jails for Christmas, an 
example of the special status of terrorist prisoners 
Virtually all those with more than 11 years served are 
cligible for the scheme and none has failed to return. 


Mr Major has maintained that there are no political 
prisoners in Northern Ireland and that carly releases. 
such as those seen in South Africa and the Middle East, 
were out of the question. 


However, if Sinn Fein ts to be brought to the conference 
table the prisoner issue will have to be addressed—the 
IRA and the Loyalist paramilitaries will insist on it 


According to Sinn Fein, there are almost 700 republican 
prisoners, including 600 in Northern Ireland, 60 in the 
Republic, 29 in England, six in Europe and three in 
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America. The Northern Ircland Office sand there were 
about 370 Loyalist and 450 Republican prisoners im the 
province. 


Ulster Unronrsts vesterday made clear their misgivings 
al the prospect of a deal that involved the carly release of 
convicted terrorists 


Mr Ken Maginnis, MP for Fermanagh and South 
Tyrone, sand the remarks by Mr Reynolds had been 
unhelpful and provoked “posturing” from Sinn Fein 


Despite the drive for peace, Sunday's landmine in Lon- 
donderry—which nearly killed a family group—shows 
that terrorists have little intention of stopping violence. 
although the IRA 1s expected to implement a Christmas 
ceasefire from midnight on Thursday until midnight on 
Boxing Day. 


Major Rejects Amnesty Demand 


PM2212112293 London THE DAILY TELEGRAPH in 
English 22 Dec 93 p | 


[Report by George Jones, Richard Savill, and Philip 
Johnston, incorporating excerpts from interview with 
UK Prime Minister John Mayor on 21 December. place 
not given: “Mayor Rejects Amnesty for Terrorists” | 


[Excerpt] Mr Mayor gave the strongest reyection yet last 
night to demands for an amnesty for convicted IRA 
terrorists and said there would be no talh.s with Sinn Fem 
until the violence ended. In an mtersicw with THE 
DAILY TELEGRAPH, he said: “We are not offering 
amnesties. Crimes that are unsolved will continue to be 
investigated. It 1s not the position of the Government 
that we can overlook crimes committed.” 


The Prime Minister reyected a call by Mr Gerry Adams, 
president of Sinn Fein, for the British and Insh Govern- 
ments to enter into an “unconditional” dialogue. 


Mr Adams gave no hint of an mmmuinent IRA ceasefire 
and repeated his call for the release of terrorist prisoners 
as a price for peace 


While ruling out talks with Sinn Fein before a permanent 
cessation of violence, Mr Major indicated that the Gov- 
ernment would give the republican leadership time to 
produce a considered response to last week's pount dec- 
laration by the British and Irish Governments. 


In the interview, to be published in full tomorrow, Mr 
Major reaffirmed his belief that there was now a better 
chance for peace in Northern Ireland than for many 
years—-with a “route mapped out to an end to violence.” 


He was also upbeat about the British economy and job 
creation, hoktixg out the prospect of a “spectacular” 
future for Northern Ireland if there was a permanent end 
to the violence. Thousands of yobs would be created im 
the province from tourtsm and inward investment from 
industry, he predicted 
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His comments herald a campaign by the Government to 
try to swing popular opinion in the province behind the 
declaration. 


While refusing to put any limit on the time the IRA 
leadership has to respond to the declaration, Mr Mayor 
said he was “frustrated and annoyed” at the way thou- 
sands of travellers had been inconvenienced by IRA 
bomb alerts at railway stations in the South of England. 
It was wholly wrong for the IRA to proceed in such a way 
while efforts were being made to reach a political solu- 
tion. 

“But I want them to stop the violence for good. They are 
clearly going to take some time to examine the joint 
declaration and decide what they are going to do. 


“When they have thought about 1, | hope they will say 
they are renouncing violence for good. Once they have 
said they are, within three months from that we can enter 
into preliminary discussions. 


“That pathway to dialogue ts perfectly clear. It les on the 
table and it 1s entirely for Sinn Fein to pick nt up. rhey 
know what they have to do. I very much hope they will 
do i.” 


Mr Major again emphasised the constitutional guarantee 
to the people of Northern Ireland—that they would 
decide their own future. This was not negotiable. Nor 
was the Government's refusal to join the ranks of the 
“persuaders” for a united Ireland. [passage omitted] 


Rejects ‘Delaying Tactic’ 
PM2312104593 London THE DAILY TELEGRAPH in 
English 23 Dec 93 p 2 


[Report by Richard Savill in Belfast: “Mayor Puts His 
Case in Sinn Fein’s Heartland” |} 


[Text] Mr Major's message to Sinn Fein that it has to 
“pick up the gauntlet of peace” before it can be allowed 
to enter exploratory talks on the future of Northern 
Ireland was delivered personally to Republican West 
Belfast yesterday during a one-day visit to the province 
by the Prime Minister. 


His visit to the West Belfast power base of Mr Gerry 
Adams. the first by a British Prime Minister since the 
troubles started 25 years ago, came after the Sinn Fein 
president demanded a “direct and unconditional” dia- 
logue with the British and Irish Governments. 


Police and troops surrounded Mr Mayor as he arrived at 
the Kennedy Way Enterprise Center, a few hundred 
yards from a council depot where Loyalist gunmen 
murdered two Roman Catholics after the IRA’s 
Shankhill Road bomb in October. 


Speaking within sight of the Milltown Cemetery where 
many IRA terrorists are buried, Mr Major reyected Mr 
Adams's demands that the two governments should 
clarify aspects of the Anglo-Irish peace declaration. 
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“No further clarification is needed.” he said. “We are 
not going to be drawn into negotiation.” 


Mr Mayor sand there was a “gauntict on the table marked 
Peace™ for Mr Adams to pick up. If his party renounced 
violence, then Mr Adams had the opportunity to enter 
mto exploratory discussions. 


“It ss on the table... Does Mr Adams have the courage to 
pick it up?” Asked Mr Mayor. 


In Dublin, Mr Albert Reynolds, Irish Prime muenuster, 
told the Dail (parliament) that the Anglo-Irish declara- 
tion was a “statement of principle” and “not a basis for 
negotiation.” Irish government sources said there could 
be no direct dialogue with Sinn Fein until the violence 
was halted. 


Last night Mr Major, on a visit to Hillsborough Castle, 
reiterated his message to Sinn Fein and accused the 
IRA’s political wing of “delaying tactics” in its response 
to the joint declaration. 


He said he would not put a deadline on the acceptance of 
the document but he said the two goveruments would 
“not be strung along for ever.” 


Mr Major, who was meeting leaders of the main consti- 
tutional parties in Northern Ireland, reyected a sugges- 
tion that it was worth giving clarification to Sinn Fein if 
it persuaded Mr Adams to go to the IRA to end their 
violence. 


He said: “That is the game Sinn Fein may be playing: let 
us toss out a new idea cach day in order to buy a little 
tyme: let us decide not to make up our minds on the basis 
of the jomt declaration. 


“If Mr Adams wants clarification about everything, let 
him do what ought to be done: stop the violence and wait 
for the brief period we have set and then enter into 
exploratory talks. 


“For Mr Adams to say | will ask one question today and 
another question tomorrow is a delaying tactic. | must 
say bluntly: I'm not playing that game.” 


Divisions within the Unionist community over the dec- 
laration brought a slanging match after Mr Major's visit 
to Belfast City Hall. Mr Cedric Wilson, a member of Mr 
lan Paisley’s Democratic Unionist Party [DUP], began 
haranguing Mr Reg Empey, the Ulster Unionist Lord 
Mayor of Belfast. 


Mr Wilson said he would defend his right to be a British 
citizen to which Mr Empey asked: “How are you gomng to 
defend it? Are you going to go out and gct a nfle and 
blow a Catholic’s brains out?” 


Mr Wilson replied: “No, that is a shame on you for 
saying that.” 


Members of the DUP carlier greeted the Prime Minister 
with posters declaring: “Major's treachery. Resist 
Dublin rule.” 
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Mr Nigel Dodds. the party's gencral secretary, went up to 
approach Mr Major and shoutrd: “Why are you allowing 
the IRA to come to the table without giving up their 
arms?” Mr Major shook his head without acknowledging 


the question. 


Mr Dodds said people were angered that the IRA could 
“sit down across the table with the guns still smoking 
from their atrocities and with the guns still in their back 


pockets.” 


IRA Bomb Warnings Cause Londra Railroad 
*“Chaos’ 


~LD2112191793 London PRESS ASSOCIATION in 
English 2100 GMT 21 Dec 93 


[By John von Radownt7, PRESS ASSOCIATION] 


{Excerpts} An IRA bomb warning blitz continued to 
cause chaos on major London rail routes tonight as 
commuters struggled to get home from work. At the 
height of today’s disruption, 37 British Rail and London 
Underground stations were closed while police searched 
200 mules of track to the south of the caprtal. 


The coded bomb alerts issued by the IRA in Dublin were 
calculated to cause havoc on London's transport sys- 
tems. 


They were given added impact by the earlrer discovery of 


firebombs in four different locations in the capital which 
police said bore “all the hallmarks of the IRA.” [passage 
omitted] 


A week ago there was a bomb blast near Woking and on 
Thursday [22 December] two unexploded devices were 
detected and safely detonated by Army disposal teams at 
Brookwood station, Surrey. 


Major Reviews Domestic, International Scene 


PA12312091593 London THE DAILY TELEGRAPH in 
English 23 Dec 93 p ¥ 


{Report on incerview with British Pome Minister John 
Mayor by Political Editor George Jones and Allan 
Massic, place and date not given: “This Is a Nation That 
Should Be Standing on Its Hind Legs Saving: We Can Do 
i) 


[Text] John Major was looking forward to wrapping his 
Chrisimas presents. He had just done his Chrisimas 
shopping im the Army and Navy store in Victoria 
Street—a rare moment of freedom and normality away 
from the pressurised atmosphere of No. 10 Downing 
Street 


He appeared relaxed and showing a scif-confidence that 
has been absent for much of the past year as he has 
struggicd to hold together a Conservative Party divided 
over Europe 
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He sasd—with every indication that he meant n—that he 
was enjoying being Prime Minister. Asked if he had ever 
not enjoyed the job. he replied: “I can't say every day has 
been undiluted joy. And yet I enjoy 11. I enjoy a because 
of what you can do.” 


There was also a sharper, tougher edge to a leader who 
has survived a year—which many of hrs MPs di not 
believe he would see out. in May. he achieved the 
unenviable distinction of becoming the most unpopular 
Prime Minster since polling began. 


He has used every trick im the book to survive. But 
survive he has—and he ends 1993 in much better shape 
than he started. Much of the “nice guy™ mmage has been 
shed. He knows he has to take tough decisions and 
cannot expect to please everybody. The most notable 
change has been at Prime Minster’s Question time. 


When he succeeded Lady Thatcher in 1990, Mr Major 
sought to take some of the party politic bile out of the 
twice-weekly Commons appearances. Now, he goes for 
the Oppocition’s jugular every time. 


“lam more experienced than | was when I became Prime 
Minester. It 1s an enlivening experience being Prime 
Minister through a recession with a majority of 17 and 
fighting a difficult General Election down the middie of 
| 


Many Tories be’ eve the recovery in Mr Major's personal 
authority has been boosted by his decision to put 
Northern Ireland at the top of the Government's prior- 
ities. 


In advance of yesterday's pre-Christmas visit to the 
province, he was anxious to stress the positive aspects of 
an end to violence—tIster’s own peace dividend. There 
would be a huge economic bonus for Northern Ircland if 
there were to be an end to the violence that had taken 
root and held. 


“It would have a spectacular impact on the province and 
on Ireland in general. In terms of the quality of life, the 
skills of the population and the natural environment, 
Northern Ireland has a huge amount to offer.” 


Although ruling out talks with Sinn Fein before a cessa- 
tron of violence, he indicated the Government would 
give the republican leadership time to produce a consid- 
ered response to the joint declaration published by the 
British and Irish Governments 


He also rejected calls for an amnesty for convicted IRA 
terrorists. “We are not offering amnestses. Crimes that 
are unsolved will contynuc to be investigated.” 


Mr Mayor was not surprised by the IRA’s decision to 
continue violence and disruption while trymng to bargain 
for better terms. He 1s no starry-cyed idealist *Sout 
“peace by Christmas” and 1s well aware of the genuine 
difficultees that he ahead 
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But he gc suinely believes that and end to violence 1s not 
a mirage. There ts 2 real chance of peace if all sides are 
prepared to grasp it. And, he has no desire to exchange 
IRA violence for an ‘ntensified Loyalist campaign of 
terror—teaffirming again the constitutronal guarantee 
that a Northern Ireland would determine its own future. 


Mr Mayor believes that over the past year he has defied 
hes critics and achieved many of the things they said 
were impossibic. “It 1s worth remembering what people 
were saying this time last year—recovery, what 
recovery’ Now we will have the highest growth rate in 
Europe this year and the highest forecast rate of growth 
next year and the year after. 


“They would have said: Put you are not gomg to get the 
European Community Amendment Bill (dealing with 
Maastricht) through. Well, there was a ripple or two, but 
we did. And you will sot get British Rail privatisation 
through, but we did. 


“And then doubtless they would have said to me: Every- 
body says you are not going to gct beyond the summer, 
and if you do get beyond the summer you will not get 
beyond the party conference, and if you do get beyond 
the conference there 1s bound to be a leadership chal- 
lenge in the autumn—nonce of which happened. The year 
has turned out rather different from the way many 
people imagined.” 


With the polls still showing the Tories at rock bottom, 20 
pomts behind labour, he acknowledged there was a gap 
between reality and perception in the country. 


“It os true that the Government has been and remains 
still very unpopular. It 1s also the case that it is true of 
almost every government in the world that has been in 
power for anything other than a few months. It 1s a 
reflection of economic circumstances.” 


But industry was performing a great deal better than 
anyone imagined, and it was hard to argue that recovery 
was not underway. 


Unemployment was still “much, much higher” than he 
wished. But there was too much pessimism about the 
country's job prospects. 


Those who predicted unemployment would go to 3.5 or 
four million had been proved wrong. The GATT deal on 
world trade should create 400,000 jobs within the next 
decade 


“The overwhelming probability 1s that we are set for a 
lengthy period vf stable growth and low mnflation that ts 
gong to create jobs. 


“So | am an optimrst, not a pessimist, about the pros- 
pects of getting far more of our people back mm work over 
the next few years. It 1s fashionable to be gloomy but it 1s 
wrong.” Challenged whether voters, battered by two tax 
rarsing Budgcts in a year, negative equity im their homes, 
and the longest recession since the 1930s would be 


UNITED KINGDOM 21 


convinced by his predictsons, Mr Major became impas- 
sioned. He cited the revival of Britain's car industry and 
exports running at record levels. 


“This is not a derelict nation with no industry, no 
commerce, no science, no research and development, no 
present and no future. This is a nation that ought to be 
standing on its hind legs saying “we can do i and we are 
doing it and we are going to do better™. 


This year’s Budgets, with their delayed tax mncreases, 
have depressed voters and have left the Tes open to 
criticism of abandoning election pledges not to raise 
taxes. It was a line of questioning which struck a raw 
nerve with Mr Major—particularly Labour's accusation 
that the conservatives could never be trusted on tax 


again. 


The Government, he said, had not wanted to increase 
taxes. But there was no choice. It was a necessity, a 
responsibility the Government could not avoid. 


“At the tome of the last election we—and everybody else 
thought—that we were coming out of the recession. 
Immediately after the clection, there was a considerable 
amount of buoyancy in April, May, June. That 1s why we 
said there was no need to increase taxes, no need and no 
intention. 


“That was perfectly true. But the recession did go on, it 
was a false dawn to everybody's surprise. Therefore we 
had to deal with the reality as it was. Very painful, out it 
was the right thing to do.” 


Mr Major reaffirmed the Government's ambition to 
widen the 20p lower band of income tax until 1t became 
the basic rate of tax, replacing the 25p rate. But he 
refused to set a deadline for achieving it. 


“We will wait and see. ‘We have to get the deficit down. 
It depends on what happens im terms of growth in the 
economy. If we get steady, sustamnable growth we are 
going to gct a natural buoyancy of revenue over the years 
and that may open the prospect of tax reductions. I can't 
predict that yet, but when it 1s prudent to cut taxes 1 1s 
still our imstinct to cut taxes.” 


He rejected the suggestion that the last Budget had 
“clobbered the poor at the expense of the rich.” or that i 
would have been more equitable to have put up the 
higher rate of tax. 


“There has been a tax yield from all parts of the 
community and that 1s an act of policy—to make sure it 
1s right the way through the community, with special 
protection for people who are in especially vulnerabic 
circumstances. That 1s nght. We don't favour high rates 
of tax for moentive reasons. 


“You are saying to me ‘But you could have put up the 
upper rate of tax” We could have, but the amount it 
would have raised would have been political symbolism. 
It would not have made a material contribution to the 
deficit and the political symbolism would have come at 
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a price—icss inward investment, less opportuunity, less 
entreprencunal activity and a result of that fewer jobs.” 


Mr Major's “back to basics” campaign—the emphasis 
on traditional standards im law and order am. educa- 
tion—has failed to capture the public mmagination. But 
the Prime Minister 1s convinced that 1 has given a focus 
to Government policy and helped re-unite his party after 
Maastricht. 


Unlike his predecessor, Lady Thatcher, who bridied at 
the suggestion of an “underclass” of disadvantaged 
people im Britain's inner cities, clarming was the 
language of socialism, Mr Mayor accepted there was a 
problem to be tackled—singling out educainon and the 
economic regencration of the mmner citres as the Govern- 
ment’s priorities. 


“The top 15 per cent of the youngsters who come out of 
our schools | think are the equal of anything you will find 
anywhere in the world. 


“The other 85 per cent frankly are +. 4, and in some arcas 
of our education we have fallen behind the French, the 
Germans and others. That can't just be done from 
Government level. You have to look at what goes on in 
the schools and education authorities as well.” 


Government action to deal with “some very bad 
schools,” including sending in special task forces, would 
be announced in the New Year He also said that 
universal nursery education was now his longer-term 
ambition. 


He underlined the Government's commitment to the 
welfare state, and delivered an wmplicit rebuke to Right- 
wing ministers such as Mr Portillo, Treasury Chief 
Secretary, who have been advising the under 40s that 
they can no longer rely on the State retirement pension. 
“The welfare state 1s secure. There 1s no question of me 
moving away from the basic tenets of the welfare state or 
the social security system.” 


Challenged on Mr Portillo's warning that the State 
pensions would eventually become “nugatory” - 
trifling amount, Mr Major sand: “No, I don't see : 
Our commitment 1s that the State pension continues and 
it will continue to maintain its real value.” 


He described as “copper bottomed nonsense” suggcs- 
tions by some of his Right-wing critics that the Govern- 
ment had lost its radical edge, shelving controversial! 
measures like privatising the post office because of the 
small Commons majority 


He cited the go abcad for the Thorp nuciear reprocessing 
plant and the equalisation of the pension age for men 
and women at 65 as evidence of the Government's 
readiness to take tough decisions 


He ruled out an carly Cabinet reshuffle. The cabinet 
team—some of whom he described as “bastards” at the 
height of the Maastricht battle—was in good *Sapc. 
working well together 
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He was also getting the benefit of having Cabinet min- 
isters in position for a long time, “on top of their briefs.” 


“Il am now gctting real political advice coming through. 
That 1s a bonus. | am not going to be pushed into changes 
by the annual desire for a little red meat around August.” 


He als» confirmed that the Government would advance 
the claims of Sir Leon Brittan, the EC Commuysioner, 
who helped negotiate the GATT deal, as the successor to 
M Jacques Delors as President of the European Com- 
mission. 


“Leon Brittan has 100 per cent support from me and 
from the Britrsh Government and we will do all we can 
to push h’s candidacy as President of the Cominission.” 


[Box, p 9} 


“On the Record: What the PM Said” 


On higher taxes: “At the time of the last election we 
thought we were comng out of the recession, that 1s why 
we said there was no need and no inten*ion to increase 
taxes. That was truc. But the recession did go on. It was 
a false dawn and we had to deal with the reality of life as 
it was.” 


On future taxes: “Our ambition remains to widen the 
20p band of tax until it eventually subsumes the 25p 
band and we have a 20p basic rate. We have never put a 
tome frame to that. If you get steady, sustainable growth 
in the economy you are gorng to get a natural buoyancy 
of revenue over the years and that may open the prospect 
of tax reductions. 


On peace in Northern Ircland: “1 do not have a shred of 
doult that there would be a huge economic bonus for 
Northern Ireland were there to be an end to the violence. 
That 1s not just profits for busirnesstacn, but jobs and 
prosperity for all the people. That 1s the prize that lies the 
other side of a permanent cessation of violence.” 


On the Cabinet: “The team is in very good shape, I don't 
have it in mind to make carly changes. I am now getting 
the benefit of having Cabinet ministers in position for 
quite a long time. They are absolutely on top of their 
briefs.” 


On the Welfare State: “The Welfare State 1s secure. 
There 1s no question of me moving away from the basic 
tenets of the Welfare State or the Social Security system. 
There 1s nobody in the Government arguing for the 
abolition of the State pension.” 


On the nation: “This ts not a derelict nat.an with no 
industry, no scrence, no research and development, no 
present and no future. Ths 1s a nation that ought to be 
standing on its hind legs saying we can do it, we are doing 
it and «we are going to do better.” 
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On Education: “The top 15 per cent of the youngsters 
who come out of our schools are the equal of anything 
you will find anywhere in the world. The other 85 
percent are not.” 


Rifkind Cited on NATO Role After Russian 
Elections 


BR2212114993 Milan IL GIORNALE 1m Italian 17 Dec 
93 p 13 


{Interview with Defense Minister Malcolm Rifkind by 
Luca Romano in London, date not given: “Russian 
Vote Confirms Validity of NATO} 


{Text] The upcoming NATO summit in Brussels on 10 
January will be doubly important. For Clinton it will be 
an occasion to remind Europeans of the importance 
which the Atlantic Alliance has had and still has mn U.S. 
strategy, and it will also be an occasion to redefine his 
goals in a world in which some msks have disappeared 
while others have become more acute; a world in which 
Asia has climbed quite a few rungs on the ladder of 
American concerns. 


The elections in Russia also raised concerns with the 
defenders of the Atlantic Pact: The risks of instability in 
Russia and the countries of the former Soviet Union 
have grown. The nationalist and xenophobic reaction 
has become a credible alternative to the failure of 
reforms. NATO 1s therefore the West's sole bastion 
against the dangers of an uncertain world. 


1] asked British Defense Minister Malcolm Rifkind if this 
meant that Great Britain intended to continue culti- 
vating a “special relationship” with Washington. Rif- 
kind answered as follows: “No. The United Kingdom 1s 
not seeking out a special relationship with the United 
States. On the contrary, what we are seeking out 1s the 
cohesion of the alliance. For this reason, we are negoti- 
ating with France in order to acknowledge its military 
contribution to the alliance. both inside and outside the 
area which it covers. However, the relationship with the 
United States 1s fundamental for the alliance: The end of 
communism does not mean that American interests will 
be separated from those of West Europe. America makes 
the greatest contribution to the alliance in military terms 
and in terms of information. At the same time, it 1s the 
only superpower left, and it therefore needs European 
political support in order to wield its influence. As for 
international trade. Washington needs the stability that 
it can gain with Europe, as the GATT agreement dem- 
onstrated.” 


[Romano] Does NATO intend to offer the countries of 
the former Soviet Bloc and Russia bilateral military 
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cooperation agreements, which the Americans call 
“Partnership for Peace.” What is the aim of these 
agreements? 


[Rifkind] The agreements will be offered to all the 
countries of the former Soviet Bloc, to the new indepen- 
dent countries that broke away from the USSR, and to 
Russia. They will establish—with those who accept 1!—a 
relationship revolving around military cooperation, con- 
sultation, and joint maneuvers. The possibility of 
enlarging NATO to include some of these countries has 
not been ruled out, but it will depend on certain criteria 
that render them homogeneous with the alliance: the 
sirength of their democratic institutions and the matu- 
rity of their armed forces. While Poland, Hungary, the 
Czech Republic, and Slovakia will one day be able to 
enter the alliance, 1t 1s highly unlikely that the same thing 
could happen in the future for Belarus and Ukraine, and 
it 1s inconceivable that Russia could enter. For the time 
being. our objective 1s to avoid creating new divisions in 
Europe which could encourage Russia to think that it has 
a free hand in the neighboring countries that used to 
belong to the Soviet Union. We will try and create an 
alternative structure to send a signal to Russia that we 
are concerned about the security of all these countnes 
and, at the same time, we want to relieve their fears. 


[Romano] NATO is more attractive to those countries of 
Central Europe than it 1s for a sizeable proportion of our 
public opinion. There are doubts about its usefulness 
now that the main aim for which it was created has been 
achieved. Does the Atlantic pact still have a reason for 
existence? 


[Rifkind] Both here and in the United States there are 
those who maintain that following the collapse of com- 
munism NATO has achieved its main goal and no longer 
has any relevance. This argument ts not only wrong, it 1s 
also very dangerous. NATO represents the only military 
allhance which unites countries founded on similar dem- 
ocratic values, the only military organization that offers 
us collective security in which an attack against one of its 
members represents an attack against all of them. Its 
main aim 1s to defend our Western way of life. It 1s an 
insurance policy in a world where the risk of nuclear war 
has diminished, but a world which has become less 
predictable, less stable, and probably more insecure. 


{Romano} Have the elections in Russia aggravated these 
risks’ 


[Rifkind] We always thought that the possible failure of 
the reforms would not bring back the communists, who 
are too discredited by the past, but would entail a 
nationalistic and xenophobic reaction. The results were a 
victory for Yeltsin on the referendum, but they also 
reinforced the argument in favor of NATO as a pillar of 
stability and an insurance policy for the future. 
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Officials Advocate NATO Guarantees for East 
Europe 

AU 2212153493 Frankfurt/Main FRANKIE URTER 
ALLGEMEINE in German 22 Dec 93 p 2 


[Report signed “C_.G.~: “Ruettgers: Danger Ahead” | 


[Text] Bonn, 21 December—In the Christian Demo- 
cratic Union [(CDU] and the Social Democratic Party of 
Germany [SPD], NATO's intention, which was pre- 
sented by Foreign Minister Kinkel (Free Democratic 
Party of Germany—FDP)—that 1s, that, for the time 
being, the states of Central and East Europe will not be 
granted membership but only agreements without a 
protective guarantee—has met with protest. Ruettgers, 
parliamentary manager of the CDU/Chnstian Social 
Union [CSU] Bundestag Group, said: “The Russian 
election result has shown the imponderabilities that 
accompany the breakdown of the former Sovict empire.” 
A movement that does not conceal its anti-Semitic and 
imperialist virulent slogans has been washed into the 
Russian parliament. “Since in history deeds have always 
been preceded by words, danger 1s ahead.” Russia will 
not overcome its internal difficulties overnight. This wall 
take generations, if it 1s managed at all. There 1s only a 
narrow ridge between democratic renewal and nation- 
alist eruption. The West has to soberly assess chances 
and dangers. President Yeltsin and the reform forces 
have to be supported. However, the dangers resulting 
from the change also have to be realized. NATO 1s the 
best security guarantee for Europe. this must continue to 
be the case. In view of the fact that Poland. Hungary. the 
Cvech Republic. and Slovakia are afraid of Russia, 
Ruettgers demanded: “NAT has to act now and initiate 
concrete steps for a security guarantee for our East 
European neighbors.” The countnes that have united in 
the “Visegrad Group” are seeking NATO's protection 


Vongt, foreign policy spokesman of the SPD Bundestag 
Group, criticized the hesitation of the Allance toward 
the wishes of the neighboring states. The proposals for a 
“Partnership for Peace.” which have been discussed im 
NATO so far, are insufficient in two respects. Concrete 
and binding offers that might help Russia on its endan- 
gered way toward democratic and economic reforms are 
lacking. “On the other hand, the prospect of membership 
in NATO and the European Union [EU], for which the 
reform states of Central and East Europe are rightly 
pressing. 1s lacking.” Voigt advocated “a cooperation 
partnership” with Russia “that is as close as possible” 
and “the integration of the democracies of Central and 
East Europe that want this and are already capable of n.” 
in order to achieve a stable intertwinement of NATO 
and the EU with the Eastern neighbors. NATO and the 
EU should urge that all states of Central and East Europe 
strive for good neighborly relations with Russia and 
among themselves. With a view to Moscow warnings 
against entry into NATO and the association of Central 
and East European states with the Western European 
Union (WEL). Vongt said: “At the same time, however, 
there must be no doubt about the fact that none of our 
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Eastern neighbors has the nght to veto the membership 
of another state in the EU or NATO” 


For January, Kinkel announced NATO's basic decision 
to open to the Central and East European countries 
however, it will take “a long time” until they become 
members. The US. proposal of a “Partnership for 
Peace,” which most of the other NATO partners hav« 
taken up, 1s an offer that 1s legally applicable to all new 
Eastern democracies, but, in fact. not to Russia and 
Ukraine. In addition, from what one hears. bilateral 
agreements between NATO and the states of Central and 
East Europe are envisaged. They are to “fall short of the 
alliance commitments of Article § of the NATO Treaty’ 
and. therefore. do not contain any protective grantees 
Agreements on joint trang courses and exercises 
Participation in peace missions, and the disclosure of 
doctrines and potentials are planned 


So far, it has been considered in the West to lay down the 
promise of “consultations” in the case of an attack in 
NATO's individual agreements with the Central and 
East European states. However, France does not want to 
go that far. Therefore. it 1s unclear whether a passage on 
consultations that do not mean compulsory assistance 
will be included in the agreements on the “Partnership 
for Peace.” In order to prevent that NATO's agreements 
with the states of Central and East Europe have to be 
ratified by all parliaments. the legal form is still being 
considered in Bonn, “declarations” will perhaps b 

adopted now. Another “form of intertwinement 1s to be 
discussed with Russia. Over the weekend [15-19 
December], Moscow Foreign Minister Kosyrey pro 
posed the strengthening of the North Atlanuc Coopera- 
tion Council and Russia's role mn this extensive bod: 

Russia's intention to shift the weight from NATO to the 
body that includes all the former Eastern states with 
compulsory consultations, “which comes quite close to 
compulsory assistance.” and to prevent Russia's 
Western neighbors who formerly belonged to the 
Warsaw Pact from entering NATO was perceptible 


Kohl Calls Assumption of European Peace ‘Fatal 
Error’ 
102372121293 Hambure BILD in German 23 Dec 93 


5 


p 


[Report on interview with Federal Chancellor Helmut 
Kohl by Claus Larass and Kai Dieckmann. place and date 
not given: “Chancellor, Why Do You Believe in God?) 


[Text] Chancellor Kohl sard:—on Europe and peace 
“There are many who think that war is no longer 
conceivable in Europe. Of course. at the moment there ts 
no acute danger of war, not tomorrow and not the day 
after tomorrow 


However, I] think it 1s a fatal error to think that this will 
necessarily always remain so. Think of some statements 
that have recently come from Russia after the election 
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The evil spirits of racism, religrous fanaticism that we 
can observe in the former Yugoslavia do not only exist in 
the Balkans. 


We have to understand that the question of European 
unity is vital for us, a question of peace and freedom. 
Therefore, 11 1s so decisive that, with the implementation 
of the Maastricht Treaty on | November, political unron 
became a reality for the 12 EC member states.” 


On virtues: “Hard work. reliability, punctuality, 
humaneness, and helpfulness—these are virtues that 
have made our country great and that we need today just 
as we need the air thet we breathe 


“A large majority o! Germans are a good example ot . bis 
in everyday life. | am thinking of the many people who 
are committed to social work apart from their regular 
jobs, and | am thinking of the great majority of our 
people who do what they have to do in their jobs and 
families as a matter of course.” 


On the family: “Without a sound family there can be no 
sound state. This may sound old-fashioned, but it 1s true 
Therefore, absolute priority must be given to the family 
again. Those who say yes to having children must feel 
that their efforts are supported by society 


“T once asked an old cardinal, who emigrated trom 
Germany and now lives in Latin America: What do you 
think of the Germany of today”? He looked at me and 
said: “You see very few children, and people laugh so 
little” 


“This concise statement succinctly describes one part of 


our situation in Germany. Children have something to 
do with warmth, with cordiality, and with the future. | 
think that ours 1s the only country in the world where 
people go to court over issues such as whether play- 
grounds may be located im residential areas. If play- 
grounds are no longer tolerated because they disturb 
people, then there will soon only be a single, quiet 
place—the cemetery.” 


On God: * More than ever | think today that it 1s a gift for 
one to be able to believe. Why should I not put mt quite 
personally for once: When vou hold such a position, 
when you have to bear so much responsibility. face so 
many constraints every day regarding decisions on issues 
that affect many other people—then it 1s most important 
to have a compass, that 1s to say, to be able to believe 
My belhef in God offers me a chance 


“I do not think that a country that does not believe in 
God has a future. In this century all totalitarian systems, 
which propagated atheism as a state principle, have 
failed in Europe.” 


On Germany: “1 do not have any problems with the term 
‘patriotism. Germany 1s our fatherland. However. | do 
not think that today one can still be a good German 
patriot without being a European at the same time. I see 
myself as a German European and a European German 
For me, the two things belong together.” 
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On the Germans and their symbols: “It has nothing to do 
with chauvinism or nationalism to teach our children the 
national anthem at school. And the dignified treatment 
of one’s national flag comes more naturally to people in 
any other country of the world than in Germany. 


“We Germans must recover a sense of proper proportion 
and a middle path, that 1s to say the nght course between 
excessive nationalism on the one hand. and a national 
minority complex on the other.” 


On unity: “For me cach day 1s reason to be glad because 
a dream has come true: All Germans have been untted in 
freedom’ The communist terror regime has landed in the 
garbage can of history. The legacy of 40 vears of dicta- 
torship of the Socia'ist Unity Party of Germany 1s bad. 
Yet. we are making enormous progress for the recon- 
struction of the new laender. We are respected every- 
where in the world as a rehable partner 


“Despite all our problems we have meanwhile achieved 
considerable prosperity through our hard work. Even 
this Christmas one really docs not have the impression 
that the majority of Germans live in misery. However, 
we must not forget that even im our country there are 
people who are less well off than most of us. These 
people have a right to our solidarity and help 


“Whenever I discuss the Germans problems with Borts 
Yeltsin he looks at me quite amazed and with a slightly 
funny face: ‘1 wish | had vour problems. Francors 
Mitterrand says: ‘It 1s true. the Germans do have prob- 
lems. However, they would not be true Germans if they 
did not solve these problems _ 


“Sull, it.rs also true that. after tour decades of separation, 
the alienation of Germans in the east and the west 1s 
much deeper than most of us—including myself— 
thought. We Germans have become estranged in these 
40 vears. It must all now grow together again. We need a 
lot of mutual understanding and. first and foremost, 
patience with one another.” 


Zhirinovskiy Said ‘Unlikely’ To Receive Visa 
Again 

1LD2312120193 Hambure DPA in German 1124 GMI 
23 Dev y3 


[Text] Bonn (DPA)—The extreme neght-wing Russian 
politician Viadimir Zhirinovskiy 1s unlikely to be 
granted a visa if he wishes to travel to Germany again. In 
the context of a wide-ranging public debate in Germany 
on Zhirinovskiy’s entry permit, German Government 
spokesman Dieter Vogel said today that consideration 
would certainly be given to the matter “in subsequent 
cases.” It was correct that the German Interror Ministry, 
responsible for issuing visas, had seen no legal reasons 
for refusing entry. However, Vogel intimated that the 
government would also take political considerations into 
account, 
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Kinkel Informed Turkey To Release Jailed 
Journalist 


LD2312151293 Hambure DPA in German 1347 GMT 
23 Dec 93 


[Text] Bonn (DPA)}—Turkey’s Foreign Minister Hikmet 
Cetin told his German counterpart Klaus Kinkel by 
telephone today that the Turkish Government intends to 
release German citizen Stefan Waldberg from prison 
“before Christmas.” The German Foreign Ministry said 
that there are as yet no further details regarding Wald- 
berg’s release 


The 29-year-old freelance [reporter], working for the 
southwest German private station Radio Dreyeckland, 
was sentenced to 45 months in jail by a state security 
court in the southeastern Turkish provincial capital of 
Diyarbakir for supporting the Kurdistan Workers’ Party, 
PKK, which ts banned as a terrorist organization. 


The German Government has repeatedly called for 
Waldberg’s release. Over the last few months reports had 
emerged about the worrying state of the German's 
health, which had led to new appeals to the Turkish 
Government 


Kinkel Establishes Official Seat in Berlin 


{C2372 718893 Munich SUEDDEUTSCHE ZEITUNG 
in German 23 Dec 93 p 2 


[Report signed “Hz: “Foreign Minister Takes Over 
Official Seat in Berlin” | 


Berlin—After Defense Minister Volker Ruche, Foreign 
Minister Klaus Kinkel. too. has now established an 
official seat in Berlin. For this purpose, Kinkel held a 
reception for Belgian Foresgn Minister Willy Claes in the 
so-called Stauss Villa in the middle-class subrrb of 
Dahlem on Wednesday [22 December]. In the pos) war 
period this palatial building. which was built in 1974 tor 
banker and industrialist Georg von Stauss, had been the 
residence of the U.S. city commander until 1990. It was 
chosen as the official seat by Kinkel’s predecessor Hans- 
Dietrich Genscher. Kinkel, who supports the move of 
the seat of government and parliament to Berlin, 
affirmed that the Foreign Ministry wants to “be com- 
pletely installed in Berlin” by the year 2000—in the 
interest of a quick move, he would even consider a 
provisional arrangement for a transitional period. In 
connection with the move, he criticized “much narrow- 
mindedness” and admonished: “Now we do not want to 
be starting with a narrow mind in Berlin.” 


Kohl: Germans Must ‘Change Their Way of 
Thinking’ 

102272132993 Hambure BILD in German 22 Dec 93 
p ? 


[Interview with Chancellor Helmut Kohl by Claus Larass 
and Kat Dickmann, place and date not given: “Kohl: I 
Thank All Germans”} 
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[Text] [BILD] Mr. Chancellor, presently there are about 
3.5 million Germans unemployed and their number will 
increase. Is there no longer enough work for everyone in 
Germany” 


[Kohl] These days the most important economic institu- 
tions are signalling that we are slowly emerging from the 
slump. This 1s a reason to view 1994 more optimistically. 
Even if we get out of the economic slump, however, the 
breakthrough on the labor market will come much later. 


We are not confronted with a normal recession, but with 
structural problems. We all have to change our way of 
thinking now in order to secure Germany as a future 
location and make it competitiy= 


There 1s enough work m Germany, both in the old and 
the new laender. The probiem 1s labor has become too 
expensive in our country. This also makes many German 
goods too expensive and weakens our position as an 
exporting nation 


[BILD] Does this mean that wages are too high in our 
country” 


[Kohl] That would be too simple. We have also lost some 
of our competitiveness because we have not, for 
example, taken up the production of machines that were 
invented here. Instead. we buy such goods from Japan or 
America. For example. the fax machine. It was invented 
in Germany, but money 1s made on it abroad. 


1am not pessimistic. | do not believe that our economy 
has detenorated, the others have simply become far 
better. We finally have to take note of that. We have to 
include products in our production range that others do 
not have 


[BILD] Many employees feel that the economic crisis 1s 
only settled on their backs, with wage cuts, mass dis- 
missals. 


[Kohl] This 1s incorrect. Everyone has to change his way 
of thinking. Now it 1s pmportant that the social climate in 
our country will not be destroyed. And to me that means 
that the thread of talks between trade unsonists, entre- 
preneurs, and politicians does not break. 


1 am currently engaged in intensive discussions with 
unions on the economy. But we will not get around one 
thing: We will have to make many enterprises more lean 
The way in which this 1s accomplished 1s, of course, of 
the utmost importance 


The majority of our population knows very well that 
securing jobs and creating new jobs 1s at issue. The 
restructuration of the social state 1s at issue, not its 
further development or reduction. This includes those 
who work simply have to get more for their work than 
someone who does not work. Performance must pay 


I think that there 1s every reason to express gratitude for 
most people's readiness to change them way of thinking 
I know from numerous letters and conversations that the 
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vast majority of our people know full well that we must 
now stick together and roll up our sleeves. 


[BILD] In addition to unemployment, Germans are 
depressed by the feeling that the crime situation 1s 
becoming worse and worse and the police increasingly 
he!pless.... 


[Kohl] One must not lay the responsibility for combating 
cnme on the police alone. The mghtly independent 
courts and judges have to permit the question: Do they 
really always account for increasing crime when they 
impose a sentence” It 1s unbearable for a police officer if 
a delinquent he has caught repeatedly 1s released again 
every time. 


[BILD] Is our judiciary too lax? 


[Kohl] In my opinion, the courts have a lot more room to 
fully exercise their punsshment prerogative. If a delin- 
quent repeatedly becomes hable to punishment, he has 
to feel the full severity of law. This 1s law and order. 


[BILD] Mr. Chancellor, who will become the next pres- 
ident” 


[Kohl] I will not talk about candidates today. The 
Christian Democratic Umon [CDUVChristian Social 
Umion [CSU] will make a proposal in January. It wall be 
a person who will meet with broad consensus 


PDS Chairman Views Brandenburg Election 
Success 

102072102693 Berlin BERLINER ZEITUNG in 
German 16 Dec 93 p 6 


[Interview with PDS Chairman Lothar Bisky by Mathias 
Raabe. place and date not given: “Panicky Reaction to 
Election Success”’] 


[Text] [Raabe] Is the Brandenburg election result a 
harbinger of Party of Democratic Socialism [PDS] suc- 
cesses in the super election year 1994” 


| Bisky] I beleve that the mood has become more favor- 
able for the PDS. However, one must see that Branden- 
burg was a local election. There, our candidates achieved 
good results on site because of their precise statements 
on local policy 


{Raabe} But in the west your influence 1s negligible. 


[Bisky}] One result of the Brandenburg elections is that 
the people in the west also think about the matter and 
ask themselves what kind of party this 1s and what it 
wants. We can make good use of this interest. 


{Raabe} Is the PDS not, rather, the party of the losers of 
unification? 


[Bisky] No. We have about 23,000 members in Branden- 
burg but we got 229,000 votes. It is quite exciting to 
analyze who votes for us. Among our voters are young 
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peopie, unemployed, women, retirees, and also entrepre- 
neurs. There are groups of voters we did not really 
expect. But we are certainly not just a party of losers. If 
so, we would have had an overwhelming success in 
Kleimmachnow, where an extremely high amount of 
applications for the return of real estate have been filed. 


[Raabe] Your party presents itself as a leftist reform 
party. Nevertheless, it 1s not accepted by other parties. 
industry threatens a halt to investments if the PDS 
candidate wins in Potsdam. Do people not believe that 
the PDS has changed” 


[Bisky] The statement that investments will stay away 
comes from Mr. Suhl, the president of the Federation of 
German Chambers of Industry and Commerce. There 
are other entrepreneurs who have said they would not 
object 


The big parties obviously do not tolerate being deprived 
of votes. They probably had largely divided their spheres 
of interests among themselves. Now there comes a party 
from the cast that 1s on the point of becoming an 
all-German party, and they cannot bear that. Therefore, 
there are calls for a front of unity in Potsdam. Apart 
from that, they have certainly cooperated with us on 
material rssues in Brandenburg. Knowing this, the voters 
were willing to reelect us 


[Raabe] You were also rejected by the Social Democratic 
Party of Germany [SPD]? 


[Bisky] In my view, the SPD 1s also currently trying to 
catch up with the Christian Democratic Union in terms 
of content. It has long given up its former tradition of 
leftrst social democracy. With this shift toward the center 
the SPD has given usa lot of room. There we can present 
our offers for alternative policies 


[Raabe] Apropos offers for polices: Is the PDS more 
than a bunch of protest voters? 


[Bisky] | thirek that we have more to offer. We believe 
that one must ) ursue a different policy to safeguard jobs 
1 would like to c.te an example from Brandenburg: In his 
first governnient statement Manfred Stolpe stated that 
he wants to safeguard work for everyone. In his latest 
government statement he said that i 15 a success of the 
land government that one-third of industrial jobs has 
been preserved. In this connection, one has to ask about 
the lost yobs. We do not say that we would be able to 
create work for everyone tomorrow. However, through 
state subsidies, through better marketing for eastern 
products. one could have achieved more. could have 
saved more jobs. The hope for the market economy big 
bang was a false hope 


[Raabe] Would the withdrawal of Kutzmutz [candidate 
for Potsdam mayor], an unofficial employee of the Stasi, 
not be a step toward so-called political cleansing? Is the 
PDS making a turnabout on the Stasi debate? 


[Bisky] 1 do not see that we have changed in this respect. 
We have made a decision that demands the revelation of 
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our candidates’ political biography. This will be 
observed. | am constantly confronted with one rssue: 
thorough examination of cach individual case and dif- 
ferentiated treatment. Other parties in the landtag have 
also claimed that for themselves. 1 do not see why we 
should not claim that for ourselves. Kutzmutz has run 
with the statement that he stands by his biography. Now 
the entire file 1s available. Anyone can check that it 
contains five reports that deal with. among other things. 
material problems of water management. 


Does one have to condemn this man for the rest of his 
life because of that’? This 1s what we should also make 
clear in political terms: These formal categones— 
unofficial employee. gift, signature—are pointless in the 
long run. One really must check the individual case 
thoroughly. 


[Raabe] From Bavaria there 1s a demand to ban the PDS 
Is there a danger” 


[Bisky] 1 think thes demand for a ban 1s midiculous. It 1s 
a panicky reaction to PDS election success. One cannot 
mean this seriously. unless the big partics want to act 
together to ban everything that 1s developing beside 
them 


Implications of PDS Loss Viewed 


10°2712112793 Duesseldorf HANDELSBLATT in 
German 21 Dec 93 p 2 


[Commentary by Peter Hemacher “Embracing Tac- 


tics” | 


[Text] The established partics have managed to escape 
with a black eve At the runoff clection for mayor in 
Brandenburg. the party of Honecker’s heirs suffered a 
defeat—the incumbents of the Social Democratic Party 
of Germany [SPD] and the Christian Democratic Union 
{(CDU] were successful against then challengers from the 
Party of Democratic Socialism [PDS], the successor of 
the Socialist Unity Party of Germany [SED]. Neverthe- 
less. the PDS remains a tactor of political power in 
Brandenburg and should not be underestimated. The 
voters once again sent out a warning signal that must be 
taken seriously by the two large people's parties 


The success of the PDS in the local elections and also the 
results achieved by the PDS candidates in the runoff 
election have made nt clear that the PDS phenomenon 
has to be dealt with more thoroughly than im the past 
Certainly, individual voters were also guided by aspects 
of land and federal policy im making their decison im 
Brandenburg—or by their frustration about unsolved 
problems. However, in local elections it rs primar 
people who are up for clection. In Horst Gramlich the 
SPD presented a politician in Potsdam who has little 
support in his own party and 1s considered to be weak in 
decisionmaking. That Gramlich was nevertheless clected 
1s not duc to his policy. The decisive thing was, much 
rather, the “all-party alliance” against a “Red mayor.” 
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who—exposed as a former Stasi employee—appeared in 
the guise of an honorable man. 


The PDS 1s certainly not at the end following the ciection 
defeat in Brandenburg—on the contrary. In the eves of 
many voters in the east it currently has the sharpest 
opposition profile against the “rulers” in Bonn and 1s. 
therefore, particularly suitable as a platform of protest 
and disenchantment. This gives the PDS a function 
partly similar to that of the Republikaner in the west 
Opinion researchers think that the PDS could gain 15-18 
percent of the votes in the new laender and consider up 
to 2 percent possible in the west. Added together, thrs 
might be sufficient to enter the Bundestag again. How- 
ever, even with a result below § percent the SED's 
successor can gct into the Bundestag if 1 manages to get 
three direct mandates. This 1s not unlikely 


In view of these prospects, the statement by SPD Federal 
Manager Guenter Verheugen that cooperation with the 
PDS on a case-by-case basis cannot be ruled out 1s 
completely incomprehensible. Such an embracing tactic 
just makes the PDS acceptable. The CDU has clearly 
distanced itself from the Republikaner and has refused 
to cooperate with Schoenhuber’s party. at both the 
federal and the land levels. The SPD will be running the 
risk of loseng its credibility if it does not make a similarly 
unambiguous statement on cooperation with the SED's 
successor party. Rudolf Scharping now has a reason 
finally to assert his authority 


DVU Accused of Squandcring Public Funds 
102072161193 Hambure DER SPILGLL im German 
YY Dec 93 p lt 


{U'nattributed report: “DVL Squandered Tax Reve- 


nucs | 


[Teat] The five nght-wing extremist German People’s 
Unmon [DVU] deputies in Bremen city parhament have 
spent public funds in a rather dubious way. Of a total of 
1 millon German marks [DM]. which the city parha- 
ment pard them toward capenses betucen the beginning 
of January 1992 and the end of January 1993. only a 
small portion was used to cover rent and staff costs 


According to an accountant’s report, the nght-wing 
extremists paid IDM 305.000 for “service and consul- 
iancy agreements,” and DM317.817 for “publicity mea- 
sures,” mstead. Former DVU! members said that the 
public money was used, among other things. to pay for 
advertisements in the nght-wing extremist DEUTSCHE 
NATIONAL ZEITUNG., published by DVU Chairman 
Crerhard Frey 


City Parhament President Dieter Klink says the nghtists 
spent “an cnormous amount of money” on travels— 
19M 77.414. The land’s Public Auditor's Office wants to 
cxamine the DVU politicians handling of public money 
This could shed hght on the question whether a trip to 
Moscow by DVL deputies, which included a visit to 
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Russian mght-wing extremist Viadimir Zhirinovskiy, 
was paid for by public funds. 


Stoiber for Decentralization, CDU-FDP Candidate 
Y4ENOI7T9A Frankfurt/Main FRANKFURTER 
RUNDSCHALU in German 4 Dec 93 p 10 


[Interview with Bavarian Minister-President Edmund 
Stoiber by Rodernch Reifenrath and Peter Fahrenholz in 
Munich: date not given: “The Lack of Unity in the CDU 
Is a Dangerous Mistake™] 


[Text] [FRANKFURTER RUNDSCHAU] Herr Stor- 
ber. hardly a week passes by without a scandal involving 
politicians. Just recently, your counterpart Muench and 
his entire cabinet had to resign in Magdeburg because he 
had simply helped himself to funds belonging to the 
state. Can you sympathize with the growing lack of 
enthusiasm for politics that our citizens have? 


[Storber] Of course | can understand that, and we must 
do everything we can to regain the confidence of the 
people in the politicians and in politics. There 1s no 
question but that scandals and presumed scandals are 
agam and again frustrating these efforts. We are cur- 
rently facing the greatest difficulties since World War IL. 


Let me just give you five problem areas: |. The reornen- 
tation of Germany's foreign policy. Merely tagging along 
with the leading powers—the United States, France. and 
Great Britain—ts no longer enough, neither today nor in 
the future. Together with them, we must make a sizable 
contribution of our own. 2. We have a structural crisis. 
the competitive capacity of the German economy has 
diminished. 3. We have an economic crisis. 4. We have 
the epochal task of dealing with unification, and 5. We 
must cope with European integration. Ata time like this, 
one mm which we have problems such as this, nt 1s of 
course especially alarming when the people have as poor 
an opimon of politicians as they do today. For that 
reason, the central challenge facing the politicians 1s to 
regain the confidence of the people 


[FRANKEURTER RUNDSCHAU ] But in Bavaria, too. 
burdens of the past are coming to light again and again. 
especially from the Strauss era. How 1s this political new 
beginning that you are propagating to succeed” 


[Storber] There 1s no way that | can accept your accusa- 
tron mn thes form. What we are dealing with now 1s a 
concrete reproach im connection with a tax waiver. That 
must be critically explored, and we must discuss this mn a 
completely open fashion. However, | believe that the 
people have already sensed—and this has been con- 
firmed again and again by many people who do not even 
know me personally—that the government, in the half- 
year of its existence, has gained a certain amount of 
confidence among the populace, as well as some credi- 
bility and authority. The fact that mistakes are also made 
repeatedly im the political arena, which then become the 
subject of political controversy among the parties, 1s 
something that | must live with mn an open society 
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[FRANKFURTER RUNDSCHAU] One gets the 
impression that 1 1s above all the grass roots within the 
CSU [Christian Social Union] that ts in favor of your 
course, while «thin the party apparatus not nearly 
everyone recognizes the need for changes. Here, many 
feel that your clean-up intentions go too far. How do you 
propose to deal with the resistance in your own party” 


[Stoiber] Here 1 must most definitely contradict you. | 
have no problems in this regard. Within the CSU exec- 
utive committee, to which | belong. the pol:tics of the 
Federal Government are of course also discussed. | can 
only state that I receive a great deal of support from Theo 
Waigel, from Michael Glos, or from caucus leader Alors 
Glueck. I see no discrepancies there. 


[FRANKFURTER RUNDSCHAU] You yourself have 
correctly analyzed that the lack of enthusiasm for politics 
by the citizenry 1s being exacerbated by scandals, with 
consequences for the political system. One of these, 
perhaps the worst onc. could be that the peopte wall turn 
away from the major political parties and vote for radical 
groups, above all mght extremist forces. 


[Stoiber] Here mn Bavaria. the Repubhkaner are not 
represented im the parhament. unlike the situation in 
other lacnder. I can only assure you that one of my 
responsibilities 1s to do everything possible to keep 
radical parties out of the parhament 


[FRANKFURTER RUNDSCHAU] Just generally: How 
big 1s the danger. in your opinion, that the extremist 
potential will grow because the classical parties are 
unable or unwilling to solve the problems. Haven't we 
already progressed a fairly good distance on this dan- 
gcrous path’ 


[Storber] Unfortunately. things are not developing well. 
A certain democratic mechanism has apparently been 
rendered moperative in Germany, with the result that 
today. when a governing party loses an clection for any 
reason whatsoever, e.g because of its own mistakes or 
scandals, this no longer benefits the other mayor populist 
party im its opposition role, but imstead benefits the 
nonvoters or protest voters. There are in Germany a 
growing number of voters who vote for a nght extremist 
party, or for a left extremist party such as the PDS [Party 
of Democratic Socialism]. even though deep down they 
do not agree with the program of this party and fre- 
quently are not even familar with nt. Nor 1s 1 even their 
desire that their vote should enable such forces to gain 
positions of responsibility, they are using thei vote to 
register a protest and as an expression of dissatisfaction. 
This 1s extremely dangerous, for sooner or later 1 could 
happen that democracy suffers damage. 


|FRANKFURTER RUNDSCHAU] So you do not feel 
that there 1s a right extremist mentality behind this? 


[Storber] No, I think that the truly mght extremist voters, 
whom no democratic party can reach, comprise | to 2 
percent at most. | do not want the vote of a dedicated 
NPD [National Democratic Party] voter. | am unable to 
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get through to him, nor do I want to ect through to him. 
I cannot get through to any dedicated Republikaner 
voter who votes for them because he agrees with their 
politics, to the extent that these politics can be discerned 
at all. Nor do I want to. But what | must achieve ts that 
I regain the support of those people who now cast their 
vote for Herr ¥ rey or Herr Schoenhuber without actually 
agrecing with their politics, who do not even know that 
Schoenhuber wants to get out of the European Commu- 
nity, that he questions the need for NATO. That ts my 


point. 


[FRANKFURTER RUNDSCHAU] Let us eget back 
once more to your interview with the SUEDDELUT- 
SCHE ZEITUNG. There you postulated the reyection of 
a European federal state. In so doing. you have 1m effect 
taken a position which wall be received with approval 
both at the nght end of the spectrum, among the Repub- 
lkaner, as it will at the left end. Since we do not assume 
that you are trying to convince the latter, 1 seems 
reasonable to suspect that, by taking positions such as 
this, you are trying to hang on to voters ai the mght end 
of the political spectrum” 


[Storber] That 1s a compictely false interpretation, that rs 
a typical German caste discussion which goes far afield 
of the consciousness and the feelings of the people. Just 
like on the asylum matter, where it was also clarmed that 
Stoiber was pushing the discussion of the asylum ques- 
tion only because it was a topic of interest to the nght 
wing. 


[FRANKFURTER RUNDSCHAL] We'll get back to 
that later 


{Storber}] All these stupid statements. | have no use for 
these. And this question belongs im precisely this cate- 
gory. The Republikaner or the mght extremists do not 
want Europe. | am a representative who stands by the 
European Community, the European Union. and the 
Maastricht Treaties, and who also approved of them. It 
iS an insult to suggest that I do not want Europe. Let me 
say in my defense that for years, from the very beginning. 
I have been one of a handful of people in my party who 
has been conducting a debate over the principles relative 
to Europe in the CSU committee on principles. With a 
view to Maastricht, I have been speaking out for approx- 
imatcly one and a half years against efforts to form a 
federal state 


In the spring of 1992. there was a controversy between 
the CSU and the federal chancellor that was caused by 
the latter's clear statement at the COU [Christian Dem- 
ocratic Union] party congress: We are striving for a 
federal state. In the meantime, the CSU has passed tts 
new program of principles. There, with only three of the 
more than 1,000 delegates casting dissenting votes, the 
passage agreed upon was: We are not striving for a 
federal state. That represents a change compared to the 
program of 1976 


And the CDU. as well, has meanwhile abandoned tts 
positron and has deleted this demand from the draft of 
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the new CDU program of principles. | am surprised that 
a process as protracted as this, which has gone on for 
years, 1s now making such big headlines. For me, the 
federal state of Europe is today a structure that poses the 
danger of our getting more centralization, more bureau- 
cratization. This | do not want, no one wants it. But 
some people are just not willing to draw the conclusions 
from this, since they do not have the required impliemen- 
tation experience. This 1s my criticism of many theore- 
ticians in Bonn. 


[FRANKFURTER RUNDSCHAU] Do you want a 
national state, or a modified national state, or what 1s 11 
you want? 


[Storber] The “Europe of Nations” which finds expres- 
sion in Our program of principles rs a clear reyection of 
the federal state. Simply because that would mean that 
national identity would be replaced by the nation of 
Europe, such as Herr Lafontaine and parts of the SPD 
[Social Democratic Party of Germany] have mn mind 


[FRANKFURTER RUNDSCHAL] But must you not 
be afraid that there will be fears abroad of a special 
course berg taken by the Germans when you say: No 
federal state, just a loose confederation from which one 
can withdraw again if need be 


[Stosber!] The urge by others to intentionally mrsunder- 
stand should not keep anyone from giving cxpression to 
things that hav: been perceived to be correct. Anvone 
who formulates national interests will always run the risk 
of immediately being depicted as a nationalist by certain 
publications 


[FRANKFURTER RUNDSCHAU] Including the 
FRANKFURTER RUNDSCHAU 


[Storber] Pll tell you quite frankly that you are being too 
casual in your approach. Here | demand. also of your 
newspaper, the necessary intellectual precision which 
you exhib in other respects as well, Don't be guided by 
headlines and platitudes. To repeat: In connection with 
the opinion rendered by the Federal Constitutional 
Court, which gave the impetus to my governmental 
declaration because it so clearly showed the correctness 
of the positions of the CSU, something that had not at all 
been expected, | explained in an interview the difference 
between a federal state and a confederation of states. The 
concept of “confederation of states” was comed by the 
Federal Constitutional Court’ And it was the Federal 
Constitutional Court that also made 1 clear that “con- 
federation of states” means that one can withdraw if the 
goal of political unron, the goal of a currency union, 19 
not achieved. That was a direct quotation on my part of 
the Federal Constitutional Court. The lack of intellectual 
precision then leads to a situation mm which a person who 
repeats one essential finding of the Federal Constitu- 
tional Court 1s accused of wanting to withdraw from the 
European Union. This 1s in line with the usual cliches. 
but needless to say it 1s wrong 
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[FRANKFURTER RUNDSCHAU] What is it that 
bothers you really” 


{Stoiber] What bothers me about the federal state: The 
federal state 1s a piece of concentration. A federal state 
requires one people, uniform communications struc- 
tures, a uniform formulation of objectives, thus the 
Federal Constitutional Court. How are you gong to go 
about egctting that’ 


[FRANKFURTER RUNDSCHAU] According to that, 
all the people who pursued this notion for decades, and 
thes includes almost all the leading personalities in 
Germany. were barking up the wrong tree? 


[Stoiber] No. We have meanwhile learned through expe- 
rience here in Germany what “federal state” means in 
concrete terms. How the laender lost more and more of 
their importance during the 1960's, 1970's, and 1980's. 
Why. we were on a permanent centralization kick in 
Germany. The underlying principle of the Basic Law— 
that all power of the state stems from the laender—was 
basically reversed 


As far as Europe 1s concerned: Back then, nght after the 
war, it was a question of formulating how we could 
create more than just a close dovetailing between the 
European countries. Naturally. the founding fathers had 
in mind a situation mm which the nationalities were to 
play only a subordinate role. Seen through the eyes of 
this generation. which learned first-hand of the damage 
done as a result of the abuse of the nation by National 
Socialism, it 1s more than understandable that the feeling 
in the 1950's and 1960's was that. with a federal state, 
nationalities would to a large extent be dissolved. 


[FRANKFURTER RUNDSCHALU] These fears no 


longer cast for vou today” 


[Storber] Because of our democratic development im 
freedom, | think that these fears have today been over- 
come. This we succeeded im dome. this was a long 
developmental process which has begun since then. This 
Europe 1s one of the greatest successes achreved by the 
Europeans. It 1s the greatest community for pc. sce 


[FRANKFURTER RUNDSCHALU] But don't we con- 
tinue to need this close dovetasling today as well? Is the 
federal state not a positive utopia. one which wall per- 
haps never be attarned, but which wall keep the motor of 
integration running’ 


[Storber] OF course we need a close dovetasling, there 1s 
no disputing thes. For me. the community for peace that 
we have created 1s irreversible. but it requires permanent 
care. One must make it clear to the peuple what Europe 
means. Especially now, when shots are berng fired again 
mn other parts of Europe. where war has returned. That 
should not deter us from denouncing undesirable devel- 
opments. however. The CSU has at all times also been a 
pragmatic party. What | am criticizing here 1s an illu- 
ssonary Europe policy which will hardly stem the nega- 
tive things. And what 1s negative 1s an enormous thrust 
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for centralization which the European Community has 
introduced since the 1987 European Act at the latest. All 
these arrogations of authority. There are mixtures of 
authority between Europe and the member states. Again 
and again, supernational regulations stnke deeply into 
the ways of life of the people, and there is no democratic 
formulation of objectives accompanying this process. It 
1s this that I denounce. Decisions are made here anony- 
mously, the citizens complain and ask themselves why 
exactly they elected the politicians. 


IFRANKFURTER RUNDSCHAU] If the defects are 
known-—and no one will contradict you here—why can't 
we just climinate these instead of throwing the whole 
idea overboard” 


[Stoiber] You cannot eliminate the defects if you do not 
come out with a clear statement to the effect that there 
must be things which are simply not to be regulated on a 
European scale. By striving for the federal state, we will 
ect a centralization which will only be damaging to 


Europe. 


[FRANKFURTER RUNDSCHAU] Let us get back to 
the asylum topic. Here our position has always been the 
opposite of yours. 


[Stoiber] In that case, the Escobar family would be in 
Germany today. 


[FRANKFURTER RUNDSCHAU] We have never 
understood why politics has been unable to make dis- 
tinctions in the legal regulation of immigration in this 
country, e. to distinguish between immigration for 
economic reasons, by the politically persecuted, and by 
war and civil war refugees. Here it might have been 
possible to keep the asylum law tn its old form 


[Storber] That was not possible because of our judicial 
system. Anyone who cited his basic nght to asylum, even 
if 1t was obvious that he was abusing this nght, could lay 
clam to a lengthy formalized process which mutially still 
comprised three levels of appeal. Just imagine’ You can 
make substantive distinctions, but m was a fact that 
anyone who cited the old asylum law could remain. In 
those cases where someone said at the border that he 
wanted to enter Germany here, that he wanted to work 
here, 1t would have been possible for me to send him 
back following a relatively quick procedure. But the 
people did not say that, of course. They said they were 
requesting asylum here, and by so doing they automati- 
cally triggered a process lasting an average of one and a 
half years. That's where the main problem lay 


[FRANKFURTER RUNDSCHALU] If we follow you 
correctly, viz. that a distinction was not possibile because 
all of them could have claimed the right to asylum, why 
do you not create the second supporting column now 
that the asylum law has been changed and come up with 
a reasonable immigration jaw. The only reason you don't 
want to do this 1s that you would like to preserve the 
illusion among your voters that Germany 1s not an 
immigration country. 
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[Stoiber] We do not need an immigration law, we need, 
al most, an immigration quota law. What 1s needed is the 
limitation of immigration: 440,000 asylum seckers, 
300,000 legal entnes by family members of sponsors 
already in the country, hundreds of thousands of civil 
war refugees, plus 200.000 [ethnic German] resettlers, 
more than a millon people per year, in other words. For 
Bavaria. this means the equivalent of a city the size of 
Wuerzburg every year. 


[FRANKFURTER RUNDSCHAU] Permit us to appeal 
now to your intellectual precision. You are now adding 
up the people on the basis of differing criteria, and yet 
people are entering the country complctely legally and 
ov are clanming al your election rallies that Germany 1s 
mmigration country 


‘Ss r] The fact that we permn family members of 
sponsors already here to enter the country docs not make 
us an Immigration country 


|FRANKFURTER RUNDSCHAU] That ts a question 
cf definition 


[Storber] There 1s an enormous difference between my 
saying that I wall permit sponsors already in Germany to 
be yorned by their family members, or—as on the classical 
immigration countries Canada and the United States, for 
cxample—my saying that specific persons can come to 
Germany because our economy has a need for skilled 
workers, regardless of whether they have any tes here or 
not. The immigration that we may possibly need for 
economic or demographic reasons in the neat millenium 
can casily be gotten from the European area. above all 
East Europe—from countnes which will soon be brought 
closer to the European Communnty and which will then 
perhaps have an immigration law, What I view as 
completely wrong. however, 1s to say that we will create 
an mmmigration law for the Afnmcan area. for the Asian 
area, for other cultural areas. in other words, which in 
the final analysis leads to a sort of multicultural society 
If that 1s what you want, vou will be doing 11 against the 
overwhelming majority of the German population 


[FRANKFURTER RUNDSCHAU] Herr Storber, 
another topic. The discussion surrounding the federal 
president was a huge flop for the Union parties (CDU/ 
CSU] and a big political and personal mistake by Helmut 
Kohl. To what extent has the chancellor now lost his hold 
on the reins” 


[Storber] Let me say first that every federal chancellor 
has a right to play a decisive role in every election of a 
federa! president, that 1s obvious. It 1s also clear that the 
selection process ran a somewhat unfortunate course this 
tume. But 1s 1s nonsensical to play this up now into a 
chancellor incident. The presentation of Hertmann was 
without a doubt also connected to the speed with which 
Rau was nominated. The tederal chancellor's idea of 
selecting someone from the cast was correct 
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[FRANKFURTER RUNDSCHAU] The sdea ts only 
good if one also has the mght man for ut. And Heitmann 
was simply the wrong man. 


[Stoiber] For me, Heitmann was a man with an 
unbroken self-assurance, with ideas of his own. | con- 
tinue to feel that Hestmann had to give up because as a 
conservative he was subjected to an enormous barrage of 
criticism. 


[FRANKFURTER RUNDSCHAU] Does tt make any 
sense to nominate a candidate, given the situation in our 
country, who does not even have a secure majority in his 
own camp” 


[Stonber] Agreed. this 1s a legitimate question today. The 
lack of unity mn the CDU on issues as decisive as this ts 
indeed a dangerous mistake. But the matter ts over and 
done with. He was not our candidate, but we supported 
this candidate because he represented much that is also 
supported within the CSU. Nor did he founder because 
of us. There 1s no doubting the fact that the entire affair 
was not a stroke of brilhance by the CDU. 


[FRANKFURTER RUNDSCHAU] Would you agree 
that the decision im the federal assembly 1s now wide 
open, regardless of whether the coalition 1s still able to 
find a common candidate or not? Will there perhaps be 
scores to settle mn the federal assembly” 


[Stoiber] The situation 1s there. That this creates diffi- 
culties for the Unron rs indisputable. The fact that many 
have now become resigned and bitter 1s understandable, 
which 1s of course not good for the election campaigns 
that lic ahead. But it 1s also true that there was no 
uniform opinton within the Union. For me, the unqual- 
ified battle cry now is: CDU, CSU. and FDP [Free 
Democratic Party] must present a common candidate. 
And I think it 1s clear that the candidate must come from 
the larger camp. 


[FRANKFURTER RUNDSCHAL] Meaning that you 
expect the FDP to give up on Frau Hamm-Bruecher? 


[Stoiber] What | expect from the FDP 1s that 1 wall join 
in supporting a mutual proposal by the CDU/CSU. 


[FRANKFURTER RUNDSCHAU] Our prediction 1s 
that the FDP will not do this. Would this be an 
unfriendly act in your estimation, or would it be more 
than that? 


{Stoiber] The FDP must realize that nonagreement on a 
candidate will in the present situation lead to a serious 
CTISIS 


[FRANKFURTER RUNDSCHAU] One could counter 
that by saying that the Union lost a candidate whom it 
nominated without the blessing of the FDP. Why don't 
you accept Frau Hamm-Bruecher” 


[Stoiber] [Leans back and laughs loudly] Look, I still 
know Frau Hamm-Bruecher from her time in the Land- 
tag. Frau Hamm-Bruecher 1s not a candidate who will 
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have an integrating effect. who can bring together the 
large majorities of our population. 


[FRANKFURTER RUNDSCHALU |] Following the Hen- 
mann adventure, you yourself would now also prefer an 
integrating candidate? 


|Storber] Now, following these disputes, we do indeed 
need a candidate who 1s able to reconcile differences. We 
cannot at thes time afford to nominate once again a 
candidate who enjoys only a very narrow acceptance 
basis for the reason that he or she 1s not accepted by 
sizabic elements of the Unron’s electorate 


PRANKFURTER RUNDSCHAU] Would it not be a 
noble gesture, and one that would be well received by the 
population, if you were to say that the SPD 1s the second 
strongest party. that t has provided the president only 
once mm the past, and that 1s now the SPD's tum” 


[Storber| A candidate of the SPD such as Herr Schroeder 
would surely have been acceptable to all sides. But Herr 
Kau is a pronounced party politician, a deputy chairman 
of the SPD. and naturally he participated in many 
campains not in a concthatory. but m a divisive role. As 
a prominent party politcan of the SPD, | do not 
consider him acceptable, even though as a person I hold 
him on very high esteem. A person of integnty, one who 
definitely strengthens our democracy, without question 
My criticrsm rs not based on Herr Rau as a person or on 
his life's work as minister-president 


[FRANKEURTER RUNDSCHAU] But Carl Carstens 
and Richard von Weizsaecker were likewise prominent 
representatives of the CDI 


|Storber] Yes. but they were also not joint candidates of 
the ''mon and the SPD. You are now talking about a 
yornt candidate of all parties, and here you could simply 
not expect the CDU and CSU to accept a candidate who 
in the past has held a prominent position im party 
politics. What we need now 1s a candidate who will bring 
the Unron and the FDP together and who can integrate 
our populace. even deep in the ranks of the SPD elec- 
toraic 


Paper Reports Mocllemann Wants Genscher for 
Chancellor 

102372342192 Hambure BILD in German 23 Dec 93 
lp , 


[Report by Dirk Hoeren: “FDP—Genscher For Chan- 
cellor’ } 


| Text] Former Economics Minister Juergen Mocllemann 
has been known for giving people surprises 


His latest one: The Free Democratic Party [FDP] should 
enter the 1994 clection campaign with Hans-Dictrich 


Gsenscher as tts candidate for federal chancellor. Moelie- 
mann s calculavon: By nominating the FDP honorary 
chairman and former foreign minister, the FDP could set 
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itself clearly apart from the shaken Christian Democratic 
Union/Christian Social Union, without having to end 
the coalition. 


Mocliemann has already presented his idea to the FDP 
district chairmen —-strictly confidential. Allegedly, he 
wants to officially drop the bombshell at the New Year 
reception of the North-Rhine Westphaha FDP on 16 
January. 


rae Submit Proposals on Immigration 


AU 2212168793 Duesseldorf HANDELSBLATT in 
German 22 Dec 93 pl 


[Report signed “df: “Germany Is Coming Under 
Increasing Migratron Pressure” | 


[Text] In a paper containing proposals to curb unem- 
ployment, the National Union of German Employer 
Associations (BDA) cites the considerable mcrease in the 
number of foresgners as a mayor reason for high unem- 
ployment 


Strong immigration pressure that 1s difficult to control 1s 
being noticed in the labor market. Since the end of the 
1980's, an annual positive immigration balance of about 
| millon has been noted. The largest group of foreigners 
are asylum seekers (440,000 in 1992 and 330,000 in 
1993). civil war refugees, members of the states of the 
European Union, and family members who join for- 
eygners living in Germany 


There 1s another—smaller—group: Ethnic Germans 
from East Europe (400,000 in 1990 and 200,000 in 
1993). For the majority of the mmmugrants the hope of 
finding a job 1s the mayor reason for coming to Germany. 


However, bilateral government agreements also allow a 
certain influx of foreigners—c< contract workers, sea- 
sonal workers, guest workers, or fronier workers. Since 
these opportunities are also used to a large extent in 
tumes characterized by high unemployment, the corre- 
sponding regulations have to be newly adapted against 
this backdrop 


The BDA continues to consider the employment of 
foreigners an important factor of the German economy. 
Numerous foreigners have been working here for a long 
tume and have been integrated into German society 
Germany needs a worldwide orrentation, mternational 
exchange. and openness. This should and must not be 
changed 


Yet the labor market can no longer cope with the 
migration movement. The desire to work in Germany 
can no longer be fulfilled to the same extent as in the 
past. Clear rules are now required as to who can come to 
Germany and under what conditions and how long they 
are allowed to Stay 


These rules must be rmplemented cflectively and consis- 
tently to control smmigration into Germany and access 
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to the German labor market. In addition, an efficient 
fight against illegal immigration, stay, and work arc 
required. 


The BDA stressed: “Access to the German labor market 
must be curbed to a greater extent with a recruitment 
stop. In granting selective access to the labor market. the 
situation im the labor market must be cxamined more 
carefully, and labor permits must generally be granted in 
a more restrictive way. Special care 1s required regarding 
the employment of foresgners, particularly of contract 
and seasonal workers.” 


Polemic Over Bundeswehr's Domestic Role 
Continues 


Schaeuble: Protect Internal Security 


AU 2212132793 Frankfurt/Main FRANKIE URTER 
ALLGEMEINE in German 22 Dec 93 p 4 


[Report signed “ban”: “Schacuble: There Is No Difler- 
ence Any More Between Internal and External Secu- 
rity] 


[Text] Bonn, 2! December——W olfgang Schacuble, Bund- 
estag floor leader of the Christian Democratic Union 
Christian Socsal Union [(CDU/CSU J, said in Bonn on 2! 
December that Bundeswehr missions should not be 
confined to warding off threats to external sccurity and 
has called for a debate on the soldiers’ taking over 
domestic tasks. Schacuble sad that no difference should 
be made between internal and external security. He sand 
that no other country in Europe restricts ts army's tasks 
as much as Germany docs. This should be discussed in a 
“less prejudiced way™ than has been the case mn the past 
The CDU politician avonded defining specific opera- 
tional options for the Bundeswehr. He did. however 
mention the tasks of not police and the Federal Border 
Police, which are often overtasked. “There 1s still the 
Bundeswehr when the Federal Border Police ave fully 
occupied.” 


In a letter to the CDU/CSU deputies, Schacuble wroitc 
that in view of the “many various new dangers and 
catastrophes.” the Bundeswehr should be allowed to be 
employed for humanitanan purposes. “In times of 
worldwide migration movements and international ter- 
rorism, the borders between internal and external secu- 
rity are gettyng increasingly blurred, which m why we 
should think about the problem of whether the 
Bundeswehr, under strictly defined conditions. should 
not be available for mayor threats to internal security — 
just as the armies of other civilized countries are” He 
said this required an amendment to the Basi Law 
Schacuble said that the Federal Border Police had been 
given ever new tasks without 116 personne! strength being 
mecreased. He sand that during his term as federal micror 
minister only one border police squadron was available 
on weekends 


Schacuble wrote in his letter at the turn of the vear that 
the war in the former Yugoslavia and the result of the 
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Russian clections showed “that the preservation of the 
Atlantic alliance and the irreversible European imicgra- 
thon remain of vital importance for peace and Ircedom.” 
Wrth a view to critecal statements of Bavarian Minister 
Presadent Edmund Storber (CSU) about Europe. he 
wrote that 1s impossible to convince the people im 
Germany of the necessity and correctness of European 
Umon “yf we take the lead m demonstrating ant. 
European resentment and cven start a new Gcoate on 
payments.” European U non 1s moonceivable “without 
the economically stronger countries paying compensa- 
tron for the weaker ones. meaning they must make a net 
contribution for the community.” Justified criticism 
about burcaucratic manifestations of the Europcan 
Union were a reason to curtail any “outgrowth.” 
According to Schacuble. 1 1s decrsive for the future of 
Csermany that the country remain a rchabic and predict- 
able alhance partner. “Defense capenditures must not 
become a nceligshle quantity m budgctary policy ~~ How- 
ever, all options should be cxaamuned “to mocrease effi- 
eency and cut back on spending. without security bemg 
affected.” Schacuble demanded that arms cxport con- 
trols mn Europe and within NATO should be “harmo- 
nized”. he called for a relaxateon of arms cx ort controls 


Schacuble said the remarks he made over the weekend 
[18-19 December] on “correctyons of socal benefits” 
should not be interpreted as an announcement of social 
cuts. The “general problem” of the ratro between mcome 
from work and income from social benefits. however 
should be discussed. For unemploved and social welfare 
receivers, pari-tume work or scasonal employment 
should have prorty over permancnt unemployment 
The provisson in the social assistance law on what a 
person can reasonably be expected to do should “at 
least” be handled more effectively. His statement that 
“those who work must have higher net moomes than 
those who receive wage substitute payments” did not 
mean that he advocated “global social cuts” m the 
federal budget. which envisages spending cuts of 2.5 
bilhon German marks, wrote Schacubk 


Commenting on the upcoming clectron year, Schacuble 
pard tribute to coalition successes mm coonomn and 
domestic polices. The “1994 Law on Combating 
Crime” would be moved im the Bundestag in January 
“We are confident that at its neat party congress, the 
Free Democratic Party [PDP] will give up its opposition 
to the use of technical means against criminal gangs.” 
Following the amendment of the asviwm law. the bocal 
authorities were no longer “overtaxcd.” and “coocxrst 
ence between Germans and foreigners had been 
strengthened, sand Schacuble. He indicated that the 
upcoming discussions on Section 218 [abortron!| would 
be marked by differences. The coalitron had “made good 
progress so that a common draft law of the coalition 
parties may be possible in January.” With a view to the 
clection campaign, Schacuble wrote that above all, om 
umes of uncertainty, the peopic cxapected “clear leadet 
ship, meaning consistency m word, and resolve mm deed ~ 
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He wrote: “If we show courage for the future and 
demonstrate leadership, we will manage a new depar- 
ture.” 


Ruche Rejects Internal Security Use 
AU 2312142393 Hamburg BILD in German 23 Dec 93 
p2 


[Unatiributed report: “Bundeswehr Against Mafia?’ 
Without Ruche™] 


[Text] Should the Bundeswehr intercept illegal asylum- 
seckers at the border in the future? Or even fight against 
the Mafia” 


This proposal was made by Wolfgang Schacuble, the 
chairman of the Christian Democratic Union [CDU) 
Christian Social Union [CSU] Bundestag group. Defense 
Minister Volker Ruche (CDU) told BILD: “The 
Bundeswehr has a clear assignment and 1 has enough to 
do: National defense and the defense of the alliance, and, 
mn addition, its international commitments.” 


This 1s enough for the Bundeswehr. Ruche: “It will 
concentrate on these tasks i the future, too. One should 
differentiate between external and internal security, 
between the army and policy in the future, tc 9.” 


Justice Minister Rejects Internal Deployment 


L.D2212130193 Berlin DDP in German 1115 GMT 22 
Dec 93 


[Text] Bonn (DDP/ADN)—Federal Justice Minister 
Sabine Leutheusser-Schnarrenberger (FDP) [Free Dem- 
octatic Party] bas strongly reyected Wolfgang Schacu- 
ble's, chairman of the CDU/CSU [Christian Democratic 
Umon/Christian Social Union|] Bundestag group, pro- 
posal to deploy the Bundeswehr internally. Schacuble 
was giving “grist to the mull of right-wing extremists” by 
his references to terrorism and migration, the FDP 
politician sand im Bonn today, Schacuble was stirring up 
“fears in hardly a responsible manner” and was putting 
the limits land down in the constitution for good reasons 
“up for debate.” 


Leutheusser-Schnarrenberger added that “anyone who 
degrades the limits of the Basic Law to a political and 
clectoral football with this kind of bombshell” lost thei 
creditulity and increased the danger of politicians as a 
whole being taken less and less seriously. The 
Bundeswehr and the Basic Law were too important to be 
suitable for “a cheap clection issue.” 


Parties Disagree Over Bundeswehr's Tasks 


10'22/2/80993 Frankfurt/Main FRANKEURTER 
ALLGEMEINE in German 22 Dec 93 pi 


[Report signed “C.G.": “Controversy in Bonn: What Are 
the Responsibilities of the Bundeswehr?” ] 


[Text] Bonn, 21 December—The Social Democratic 
Party of Germany [SPD] described the UN mission in 
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Somalia and the participation of the Bundeswehr as a 
failure. After the cabinct decision on the withdrawal of 
German soldvers by the end of March, Deputy SPD 
Chairwoman Woreczoreck-Zeul stated on Tuesday [21 
December] that the end of the mission “has long been 
overduc.” The Federal Government has in vain tried to 
“mususe the Bundeswehr mission in Somalia to divert 
attention from the domestic problems and to accustom 
the population to Bundeswehr missions worldwide.” 
However, Somalia needs an “overall political concept” 
that must be linked with humanitanan and develor ment 
measures. Yet the Bundeswehr is not respon-le for 
that. 


The chairman of the Christian Democratic Union/ 
Christian Social Union [(CDU/CSU], Schacuble, has 
spoken against limuting the task of the Bundeswehr to 
averting threats to the country’s external security and 
called for a debate on the use of the Army for domestic 
purposes. Schacuble stated in Bonn that one can no 
longer differentiate between internal and external secu- 
rity. No other state mm Europe restricts the tasks of its 
army as much as Germany does. This should be dis- 
cussed in a more unbiased way im the future. The CDU 
politician avonded mentioning any specific domestic 
areas where the Bundeswehr could be used. He referred 
to the tasks of the mot police and of the Federal Border 
Police, which often cannot cope with its work. “If the 
Border Police is overburdened, there 1s still the 
Bundeswehr.” 


Foreign Minister Kinkel and Defense Minister Ruche 
assessed the Bundeswehr mission in Somalia as suc- 
cessful. Kinkel stated that was difficult for the he 
United Nations to handle the largest mission of this 
kind, but with the help of the Germans it was possible to 
climinate starvation in Somalia. The cabinet’s decision 
to end the missvon mm Somalia was made in close .oor- 
dination with the United Nations. Ruche described the 
decision as necessary, because the supply and the secu- 
rity of the German soldiers would no longer have been 
ensured after the withdrawal of the U.S. troops by 31 
March. 


State Secretary Haert! from the Ministry for Economic 
Cooperation mentioned projects in the water economy 
and in agriculture in Somalia which will be continued by 
the Development Ministry. The cabinet decided on 
Monday evening [20 December] to continue the nonmil- 
itary measures tn favor of Somalia after the end of the 
Bundeswehr participation in “UNOSOM II” [United 
Nations Operations in Somalia] on 31 March 1994. The 
country has been enabled to establish administrative 
structures and to develop into a self- determined siate 
and community. “The precondition continues to be the 
permanent will of the Somali groups for reconcihation 
and peace.” The Bundeswehr unit will create the precon- 
ditions for a “smooth handover” of the humaniarnan 
aid to the corresponding mstitutions 
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Expert Urges Coordinated EU Interest Rate Cuts 


AU 2112144093 Duesseldorf HANDELSBLATT in 
German 21 Dec 93 p 9 


[Report signed “hf: “Pohl Advocates Coordinated 
European Interest Rate Cuts”) 


[Text] Duesseldorf, 20 Dec—The Bundesbank has a 
certain responsibility for monctary developments in all! 
of Europe and should, in its interest policy, consider the 
interests of its European partners more than it has done 
in the past, says Professor Rucdiger Pohl im his monctary 
policy winter analysis. He advocates coordinated 
mierest rate cuts. 


14 Pohl's view, ‘ ‘erman monctary policy can no longer 
be planned irrespective of Europe and only with a view 
to economic developments in Germany. Because of the 
great importance of the German economic sector, mon- 
¢tary mmpulses of Europe's largest central bank are radi- 
ating increasingly swiftly to the merging European mar- 
kets. The theoretical concept that the central bank only 
had to keep the moncy supply growth within the limits of 
the economuc potential and did not have to bother about 
economic repercussions abroad “has never proved to be 
correct mm practice.” What ts wrong about this approach 
1s that it does not deal with national economics that are 
becoming imcreasingly intertwined but deals with 
national economics that cocxrst side by side and remain 


separate. 


The member of the cconomic cxpert council docs not 
share the opimion that the widening of the bands of 
fluctuation im the European Monetary System [EMS] 
created the conditions of a sirictly nationally onented 
monetary policy. He says that actually, nothing has 
changed about the narrow monctary exchange rate 
mechanism. 


Pohl suggests that the Bundesbank should pursue a 
“policy of conditioned interest rate reductions” as a first 
pragmatic step to a monetary policy that would live up to 
its European responsibility in a better way. Interest rate 
cuts would fit into the economic landscape. However, 
the economrst links this with secondary conditions. He 
says that the Bundesbank should not change imterest 
rates if such a step were bound to touch off any “coun- 
terproductive market reactions.” Interest rate cuts 
should not lead to a loss of confidence in the German 
mark. This would make capital imports more difficult, 
which in the final analysis, would be bound to lead to 
interest rate increases. He said, however, that he was not 
expecting such a reactoon 


Second, imterest rate reductions should not create new 
expectations of inflation, because this would not only 
prevent but would even counteract the desirable effect of 
such reductions—stimulating the economy. Here, too, he 
does not see a reyson for concern at the moment 
However, he does n it expect short-term interest rate cuts 


FBIS-WEU-93-245 
23 December 1993 


to work muracies because they only have a negligible 
effect on the possible lowering of long-term interest 
rates. 


Pohl does not consider a more far-reaching binding 
cooperation of the Bundesbank with the European cen- 
tral banks mm the framework of the new European Mon- 
etary Institute advisabic, nor does he endorse the sugges- 
tion that the Bundesbank should de facto act like a 
European central bank before monctary union 1s com- 
pleted. As long as there is no single currency, the central 
banks’ responsibilities should not be diluted. He does 
not think the second road of intertwinement 1s politically 
feasible. 


In his view, one of the problems involved im the imter- 
twinement of German monetary policy with Europe also 
1s that there 1s currently no logical concept of how the 
Bundesbank could carry out a Europeanized monctary 
policy. There are difficulties at the monciary policy level 
of actron that are hard to overcome. There is no single 
European monetary area to which a single monctary 
policy could be related. As long as the banking systems 
and the monctary policy instruments are not harmo- 
nized, the use of equal monctary policy instruments will 
remain problematic. There is only one thing left in the 
transition phase to monctary union, which will take 
years—the options and need for action of European and 
German monetary policymakers must be explored in a 
pragmatic way 


— To Give Turkey Funds To Invest in Central 
As 


AU 2312130293 Hamburg DPA in German 1403 GMT 
22 Dec 93 


[Text) Bonn DPA)}—The German Government has for 
the first time agreed to give Turkey financial help to 
support Turkish smvestment in the neighbouring Cau- 
casus and Central Asian Turkic republics. It had made a 
loan of 10 million German marks [DM] available during 
development aid negotiations between the governments, 
the Ministry for Economic Cooperation announced in 
Bonn today. A further DMS millon will go to support 
the professional traming of specialists tom the Turkic 
countries at traming centres set up in Turkey with 
German aid. Bonn also agreed to a DM! 30 million loan 
for development aid for Turkey and technical aid total- 
ling DM25 millon 


Telekom To Help Modernize Hungarian 
Telephone System 

12°2212130993 Hambure DPA in German 1680 GMI 
22 Dec 93 


[Text] Budapest (DPA)—The German-American com- 
pany MagyarCom 1s to have a W percent share in the 
privatization of the Hungarian state telephone company 
MATAY. An agreement to this effect was signed in 
Budapest today by the chairman of the managing board 
of the Deutsche Bundespost Telekom (Bonn), Helmut 
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Ricke, and the Vice President of the U.S. telephone 
company Ameritech, Lou Rutighano. 


Ricke described the largest privatization so far in the 
telecommunications sphere in East Europe as an impor- 
tant step in the country’s economic upturn. With 
German and American help, MATV 1s to be expanded 
into a leading supplier of telecommunication services in 
Central and East Europe until the turn of the century. It 
was anticipated that the number of telephone lines 
would rise from the current 1.5 million to 3.8 million by 
the year 2001. 


According to Ricke, the concession will run for a 25-year 
period and can be extended by a further 12.5 years. 
Telekom and Ameritech are planning to invest around 
DM7.3 billion in expanding the Hungarian telephone 
system. 


Employers Express Doubt Over Full Employment 


AU 2212181093 Duesseldorf HANDELSBLATT in 
German 22 Dec 93 p 3 


[Report signed “DF: “There Is No Ideal Path To 
Return to Full Employment” ] 


[Text] Duesseldorf—According to the position paper 
issued by the Federal Association of German Employers’ 
Associations (BDA), there ts no ideal path for over- 
coming the employment crisis. What is needed is a 
coordinated offensive strategy by the entire economy in 
‘ne spheres of wage, economic, fiscal, social, and migra- 
tion policy. The labor market policy must support this 
offensive of the entire economy but can, under no 
circumstances, replace it. 


According to the BDA, the level and the developments of 
labor costs have reached a dimension that is hostile to 
competition and thus damaging to the job situation. In 
the future, the yardstick for distribution in terms of wage 
policy can no longer be the productivity of the overall 
economy, since its increase in the coming year will be 
exclusively based on streamlining measures that cut jobs. 
Those who want to distribute this productivity progress 
through wage increases will create even more unemploy- 
ment instead of more jobs. 


The wage accords must again establish minimum agree- 
ments on the basis of which even weaker enterprises are 
able to live under the roof of an agreement that applies to 
an entire area or industry. All in all, the enterprises need 
a clearly larger room to maneuver for the concrete 
shaping of labo: conditions in individual cases. Special 
reentry clauses might also be one way to increase the 
chances of unemployed persons finding their way back to 
gainful employment. 


General opening and hardships clauses, however, can 
only be a makeshift solution for a retroactive revision of 
wages In some enterprises. Yet they cannot be a perma- 
nent instrument of wage policy. 
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Developments in the sphere of employment are more 
favorable if the working hour regulations are adapted 
with clearly greater flexibility than in the past to the rea! 
employment situation of an enterprise, including the 
possibility of temporary longer individual working hours 
without a disproportional increase in wage costs. 


Starting points in terms of wage policy might be the 
agreement on corridors for working hours and regula- 
tions for annual working hours. At the same time, more 
flexible working hours might help to disconnect oper- 
ating hours of enterprises more strongly than in the past 
from the individual working hours and be extended to 
the level of foreign competitors with the effect of a 
reduction in costs. 


The question of costs 1s essential even for models for 
working hours intended to prevent dismissals. Unprof- 
itable jobs cannot be preserved in the long run, even by 
a redistribution of working hours. The rationing and 
redistribution of work cannot make a substantial contri- 
bution to overcoming the cost crisis and the scarcity of 
jobs. Any reduction of working hours must take place 
without causing additional costs to the national economy 
and the enterprises and must not further reduce enter- 
prise Operating times. 


The BDA recommends linking social benefits that are 
funded through taxes even more strongly to incomes to 
reduce take-along-effects [Mitnahmeeffekte]. Since 
within the framework of the current social welfare law it 
is not worth for anybody on social welfare to start a 
regular job because such a person is credited for any 
additional working income if he or she has to prove his 
lack of means. the major labor potential for simple 
activities and services in a number of economic spheres 
should be more strongly utilized through a change of this 
credii regulation, that 1s to say through crediting income 
from employment only partly against social benefits. 


Corridors for Working Hours and Regulations for 
Annual Working Hours 


In the BDA’s view, labor market policy must generally be 
put on a wider financing basis. The functions that are 
linked to unemployment insurance in a narrower sense 
have to be financially separated from the tasks related to 
labor market policy in a wider sense. The insurance- 
based benefits, such as unemployment benefit and remu- 
neration for short-time workers, should be financed in 
accordance with the system via contributions, while 
benefits unrelated to imsurance, such as job-creating 
measures and qualifying measures, should be financed 
through taxes. 


Despite all economic difficulties the number of vacan- 
cies 18 large—virtually three times as large as the number 
of vacancies registered at the labor offices. The appli- 
cable law that gives precedence to finding of employ- 
ment over any benefits must become the guideline again 
for practical action. According to international experi- 
ence competition through private labor exchanges can 
significantly further this process. The rejection of job 
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offers by unemployed must not remain without conse- 
quences as far as their qualification for benefits 1s 
concerned. The strict and systematic application of the 
regulations of what can be reasonably expected of an 
unemployed person, including the temporary suspension 
of benefits, 1s absolutely necessary in the interest of 
reducing unemployment and protecting solidarity in the 
community. 


Although it is hardly possible to exert a general influence 
on the employment level through specific subsidies of 
wage costs, time-limited and degressively-shaped subsi- 
dies for finding jobs for problematic groups are desirable 
for socio-political reasons in the case of structural unem- 
ployment. Employment subsidies for unemployed 
people for whom work can only be found with great 
difficulties, for the long-time unemployed, and for eld- 
erly and handicapped unemployed would improve their 
competitive position. 


These specific labor promotion instruments with an 
immediate effect on the first labor market have been 
particularly strongly cut in view of the excessive 
demands on the Federal Labor Office. These instru- 
ments should be made more attractive again and be 
allotted the necessary funds. In turn, one would have to 
put up with cuts in, among other things, the sphere of 
job-creating measures. 


A subsidized, second labor market, which 1s in reality the 
opposite of a real market, cannot be an alternative to the 
first labor market. Programmatic models for state- 
subsidized substitute employment are the expression of 
acute emergency measures that are socio-politically 
imperative. Basically, there 1s hardly any work that could 
not also be done on the basis of regular employment. 
Because of the absolutely necessary precedence for reg- 
ular employment, the following conditions are essential 
for subsidizing employment on the second labor market: 
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—The difference in wages must be so obvious that the 
incentives for moving into the first labor market as 
quickly as possible remain. 


—Employment must be limiied in time to prevent the 
system from getting encrusted and to prevent a ten- 
dency toward a state of inertia. 


—Self-interest of institutions must stand aside to coun- 
teract any institutions that might be tempted to pursue 
interests of their own. 


—Commitments under labor law must be so flexible that 
it is possible and attractive for people to leave any 
time and to take up regular employment immediately. 


—The range of the secondary labor market must be 
clearly separated from that of the first labor market to 
prevent subsidized work from taking the place of 
regular work, for example in the sphere of the crafts. 


—Jobs offered on the secondary labor market must be 
real jobs where performance and efficiency criteria 
apply and are checked upon and not measures that are 
more similar to occupational therapy. 


All in all, the BDA believes that instead of such detours 
in terms of employment policy it would be more favor- 
able to provide the communities with direct and specific 
funds that would immediately translate into orders and 
jobs. 


The BDA calls for a reduction of the pay for people in the 
ABM (job creating measures) scheme. Subsidies by the 
Federal Office should only be provided if the pay 1s 
clearly lower than the pay stipulated by regular wage 
agreements or customary in a certain place. Even against 
the background of statements made by the trade unions 
so far, special ABM wage agreements are not a realistic 
solution. The regulations for subsidies should establish a 
ceiling for subsidizable wages. Such ceilings already exist 
for ABM in the new laender. 
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Military Industries To Open Up on Europe 
BR2212145293 Paris LE MONDE in bFrench 22 Dec 93 
p 20 


[Unattributed article: “Military Equipment: France 
Must Leave Its Autarky Behind” ] 


{ Text] In a report which constitutes a “first.” the General 
Planning Committee invites the French Armed Forces to 
open up more to arms purchases from France's allies in 
Europe in order to promote international work-sharing 
in this area between the industries involved. 


Save for nuclear and ballistic weapons. no doubt. France 
can no longer harbor any pretensions that it 1s stl 
capable of producing all the arms that will supposedly 
guarantee its security. From now on, it must accept its 
dependence on others, particularly its European allies, 
and it must review its concept of independence while at 
the same time ensuring that i retains its mastery of 
so-called “critical” —1.e., advanced—technologies 


This ts the gist of the recommendations published by the 
experts gathercd together on the General Planning Com- 
mittee which, ior the first time. organized a collective 
analysis of the future of those French industries associ- 
ated with defense. The work [of the Committee] 1s 
presented in a 244-page report which was published on 
Tuesday, 21 December and which, along with the next 
White Paper on defense, will be one of the fundamental 
elements on which the government will have to base tts 
draft military program for [the period] 1995-2000. This 
program will be submitted to parliament for approval at 
the end of the spring legislative session 


The report expresses the view that the defense industry 1s 
“an instrument of sovereignty” which confers “undens- 
able political influence” on any government keen to 
conduct independent diplomacy. However, tt 1s also 
recognized that in spite of a persistently threatening 
global environment. the combination of budgetary con- 
straints and the contraction of the national or foreign 
markets 1s forcing France “to redefine its concept of 
virtually total independence” as far as conventional 
arms are concerned, and “to rationalize its budgetary 
expenditure while taking care to avoid the launch of too 
many new programs.” 


“Various Unforeseen Situations” 


For all that, the General Planning Committee 1s by no 
means certain of the fact that there will [still] be what by 
common consent are termed “dividends of peace” 
tomorrow. It even warns against what it believes to be a 
trap in this respect. “The authors of the report write 


“We must be aware that the ‘dividends of peace” may 
prove to be ilusory: firstly, in the short term, because 
“problematic industrial reconversion” 
financed: then in the medium term 
financing of peacekeeping operations, which will com- 
prise all the joint actions outside France, will have to be 
continued, and finally, in the long term, because the 


needs to be 
because the 
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[armed] forces “which, more than ever, will have to be 
capable of facing up to various unforseen situations,” 
have to be modernized. 


Since France will no longer be able to produce the full 
range of equipment which it needs, the organization of 
“work-sharing” with France's European pariners will 
become increasingly imevitable, as will French walling- 
ness to accept some kind of dependency on these part- 
ners. Nonetheless, the main concern remains the inclu- 
sion of “certain precautions” in any such policy 


Consequently, the General Planning Committee listed 
24 critical technologies [which are] still designated 
“poles of excellence’ or “poles of essentiality.” as well as 
“hard cores” or “niches.” over which France must 
exercise supreme control. “The nuclear network,” 1 1s 
written, “quite evidently belongs within this category.” 
The same applies just as much to “the capacity for 
producing basic components” used in the manufacture 
of the main types of conventional arms. “Some market 
niches will be lost,” maintain the authors of the report, 
“to the benefit of other European countries which are 
better placed to handle them. Others will be shared.” 
However, the report continues: “In other sectors France 
will remain responsible for design and overall mtegra- 
tion 


For the moment, the General Planning Committee 
admits that “international work-sharing” of this kind 
could give rise to differences of opimon and obstacles 
between the countries concerned. 


The Resistance of Industrialists 


In truth. the least of the difficulties rs not the absence or 
weakness of a form of organization in Europe concerned 
with collective security. That much 1s acknowledged. 
Rather, 1t 1s this: Under pressure from their respective 
governments, the resistance may come from firms 
involved in defense, seeking to avoid the break-up of 
valuable teams. save highly skilled yobs, and—wher all is 
said and done—remain major industrial players 


From this point of view, the French industrial capability 
is equivalent to that of its rivals or its partners: Being 
oversized it. 1s compelled to adapt, t.e.. cut back on both 
stall and costs. and either restructure or recapitalize 
itself, in order to make itself more dynamic in an 
economic environment less favorable than it was in the 
past 


Over the last decade. the French arms industry itself has 
shed no less than 80.000 direct jobs. At the start of 1993, 
all of its sectors combined employed approximately 
330,000 salaried workers. According to the hypotheses 
supported by the General Planning Committee, which 
describe “conflicting scenarios” depending on how both 
exports and the national market develop, future job 
losses—whether direct or indirect—within the French 
industry could amount to a minimum of 58,800 or a 
maximum of 131.800 from 1992 through 1997 inclusive 
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These estimates should be weighed up against those 
forecast by the employers within the sector, who talk of 
a reduction of 28.000 jobs since 1992 and of a further 
reduction of $6,000 between now and 1995. Neverthe- 
less, the authors of the report emphasize “the highly 
sketchy nature” of these “projected calculations” in such 
a domain, and express their belie! that the given figures 
should be viewed more as “trends” or “orders of mag- 
nitude’ than hard-and-fast estimates 


Balladur Criticizes Nlinisters Over Election 
Statements 

BR2212125593 Paris LE QUOTIDIEN DE PARIS in 
French 22 Dec 93 p 3 


[Jacques Patoz report: “Balladur Wants Obedience” | 


/ 


[Text] The statements made by [Social Affairs Minister] 
Simone Veil and [Defense Minister] Francors Leotard on 
Sunday [19 December] have had an effect Edouard 
Bailadur, not so much because they represent a risk to 
the majority ’s cohesion or launch a debate and a contro- 
versy over the preparation of the presidential elections 
before the proper time. but also because they make one 
wonder if the prime minister has any authority over the 
members of his government. Had he not. strictly 
instructed them not to raise the issue of the presidential 
elections until the end of next vear’? The prime minister 
could do nothing but admonish his ministers. He did so 
yesterday afternoon when taking the floor before the 
RPR [Rally for the Republic] parliamentary group at the 
National Assembly 


Of course, the Gaullist deputies—who wonder about the 
meaning of this “maneuver. as their chairman. Bernard 
Pons said on RTL [Luxembourg radio}—did not fatl to 
put questions to the head of the government on this 
issue. Pierre Mazeaud. Robert Pandraud. Pierre Pas. 
quini, and some others insisted that such an 
should not happen again. In response, Fdouard Balladur 
emphasized once again the “rule of the game” that he 
himself had established when he formed his government 
and which had been accepted by everyone He stressed 
that this infringement on the rule should remind 
everyone of their duties and requires a solemn reaffir- 
mation of “respect” for it. This reminder also was a 
warning. At least judging from the statements made by 
the head of the government to the RPR deputies 
Stressing that the debate on the presidential election “1s 
not what the French expect. he added: “The govern- 
ment’s efficiency depends partly on the respect of this 
rule, which looks like a beneficial one to me. In other 
words, he blames Simone Veil and Franco Leotard tor 
hurting the government by their statements. This 
opinion seems to be shared by Jacques Barrot, centrist 
chairman of the Finance Commission. who insisted 
yesterday that “all that might complicate the govern- 
ment’s activities must be avoided ” 


manent 


Other ministers did not wait tor this clarification from 
Edouard Bailadur to break from their colleagues in 
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charge of foreign affairs and defense, presenting them- 
selves as the good pupils of the class. “There are 17 
months left before the presidential elections, 17 months 
left for the whole government to show solidarity to 
Edouard Balladur. This 1s what I am striving for in my 
ministry.” Michel Barnier said on France-Inter. As for 
[Education Minister] Francors Bayrou, he sand on RM¢ 
[radio station}: “I refuse to argue with the members of 
the government just as | refuse to argue with the presi- 
dent of the Republic. | wall not say anything until 1995 
and what I think cannot be picked up by the muicro- 
phone.” 


Opinrons and analyses differ on the motivations of 
Simone Veil and Francois Leotard. For the Gaullrsts, 1 
undoubtedly 1s a plot against the RPR, which secks to 
sharpen the opposition between Edouard Balladur and 
Jacques Chirac. This also 1s the view of Bernard Pons 
who said vesterday morning that someone wants “to use 
Edouard Balladur to get even with the RPR.” He umme- 
diately added that those who “speculate” on a nvaln 
between the mayor of Parrs and the prime minister are 
“miscalculating. ~ 


However, Jacques Barrot [Union of the Center—UDC] 
does not see things the same way. In his opinion. 
‘harmful actions within the UDF [Union tor French 
Democracy | should not be underestimated.” This action 
iS Sard to have been armed primarily at Valery Giscard 
dEstaing [chairman of the UDF. former president] 
whose position has been weakened by the fact that the 
two State ministers from his party have taken sides with 
the head of government. Actually, the two explanations 
are not contradictory 


Interior Ninister Reviews Domestic Issues 
BROOTOT AS C938 Parts LEE VAIGARO in French 2) Dec 92 


mf) 
; 


[Interview with Charles Pasqua, Minister of the Interior 
and Regional Development, by Jacques Fleury, Thierry 
Oberle. and Thierry Portes: place and date not given— 
“Charles Pasqua’s Four Home Truths” ] 


[Text] [LE FIGARO) You have just expelled 26 Alge 
nans by special plane. Is this an example or a method 
which vou will use systematically’ 


[Pasqua] I think it 1s rather mdiculous to quarrel about 
the method of transportation The courts give more than 
$0,000 expulsion rulings every vear, in other words more 
than 200 per day. I think it 1s necessary to have the legal 
and material means of implementing these decisions 


[LE FIGARO) In view of the situation in Algeria, are vou 
not afraid of seeing large numbers of Algerian intellec 
tuals arriving in France” 
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[Pasqua] It 1s a msk. But there 1s now a clear law which 
everybody knows. If a request for asylum rs legitimate, it 
will naturally be granted 


[LE FIGARO] Without the “hard-hitting” operations 
which you are entrusting to the police. do you think your 
popularity would continue to increase” 


[Pasqua] | am not sure that my popularity rating ts 
linked to that. These operations, which I call “security 
operations,” aim to place more policemen on the streets 
m contact with the reality of crame. We wall continue to 
do so, following the old adage: The fear of the police 1s 
the start of good behavior 


{LE FIGARO) But these operations have an effect on the 
interior minister's populanty rating 


[Pasqua] These operations primarily have an influence 
on crime’ It 1s possible that they indirectly have an effect 
on ms popularity rating But | am indifferent to that 
There 1s so much need tor security among the population 
that our fellow citizens, be they mght-wingers or Ieft- 
wingers, are pleased to see the mobilization of the police 


[LE FIGARO) Are you surprised by your current popu- 
larity rating” 


[Pasqua] Ho. you know, | have been critecized... and 
praised so much. In 1987 | was told: You are the man of 
the vear. | rephed Last vear too, but not for the same 
reasons 


[LE FIGARO) Between 1986 and 1988 you were 
“France's chief cop” in the eves of the public. Today, the 
interior minister ts more political and ts gaming stature 
Have vou changed” 


{Pasqua] France has changed. Pasqua has changed. Con- 
trary to what people imagine. events are less brutal than 
they were between 1986 and 1988. But the problems are 
more difficult to solve. They are more profound. A more 
suitable and more patient treatment 1s therefore needed 


I think that social cohesion 1s more threatened than in 
1986: The “ghetto” phenomenon 1s much more impor- 
tant. The need for security 1s also greater. Abroad, with 
the disappearance of the former Soviet Union on the 
eastern border, and the destabilization of part of the 
Maghreb to our south, we sce clearly that things are more 
complicated. In our country and in the world 


{I lL Fly ARE )| You seem to be more cautious. What is 
your answer to those who accuse the government of 
doing nothing’ 


|Pasqua] This kind of criticism surprises me. When vou 
are in government. sou are not there to please the public 
You are there to govern according to what vou believe to 
be the natronal interest. Whether or not people approve 
or disapprove “ill be seen when there are electrons. For 
the time being. we must respond to the expectations of 
the French people who placed them trust in us. The arm 
1§ NOt to wave our arms in the air but to take a number 
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of measures. We are taking them. But the French people 
do not realize the problems we face. Take illegal ummi- 
gration. The documents are still pending. If all goes well, 
we will be able to implement them but not before 15 
January. Is that doing nothing” 


[LE FIGARO] Compared with the first period of cohab- 
lation, in what way have your relations with Edouard 
Balladur changed” 


| Pasqua] Our relations have never been bad or conflict- 
ual. Because he 1s prime minister and | am a minister of 
State they are now of a different nature. It 1s true that we 
agree on more than people imagine. Mr. Balladur's 
image 1s more Pomprdou-ist than Gaullist but funda- 
mentally he 1s more Gaullist than Pompidou-ist. 


[LE FIGARO] Where does this impression of greater 
intellectual complicity between you come from” 


[Pasqua] Between 1986 and 1988, he was economy and 
finance minister and | was intenor minister. We had the 
prime minister above us. It is true that we now work 
directly together. 


[LE FIGARO] You seem to be comfortable im this 
government. What could make you uncomfortabic” 


|Pasqua] A change in the government's policy, which I 
cannot imagine happening' | think that in view of the 
problems we face. the action we are taking essentially 
corresponds to what the French people want. In add- 
tion, the government strikes me as both firm and skill- 
ful... You are not obliged to go to the wall for the fun of 
doing so 


[LE FIGARO] Is it skillful to adopt the reform of the 
Falloux law, as has just been done” 


| Pasqua] | was thinking of other issues, in particular the 
GATT issuc... I think the Falloux law 1s entirely respon- 
sible if it means giving the local communities the oppor- 
tunity to help with basic investments in denominational 
schools. But the nondenominational system must remain 
the rule in the republic, at state level and at local 
community level. It will be up to the public authorities to 
ensure that there 1s no departure from that 


[LE FIGARO] Are you not afraid that this reform will 
reunite the opposition? 


[Pasqua] We shall see. Ultimately, if it strengthened the 
opposition somewhat, that would not be a bad thing. It 
certainly needs it. 


[LE FIGARO] What ts your view of secularism” 


[| Pasqua] Secularism 1s one of the republic's main values 
one of its foundations. France is a secular, neutral state, 
in other words 1t does not recognize any religion and 
does not exclude any. Everybody 1s free to practise the 
“eypion and follow the philosophy of their choice. We 
ust ensure that this remains the rule. But we must also 
i msure that the principics of the republic are respected 
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Secularism 1s fairly demanding and 1 must be. especially 
with regard to the Muslims. 


[LE FIGARO] But what 1s your reply to those im the 
nondencmimational sector who feel attacked by the 
reform of the Falloux law” 


[Pasqua] That they have taken up the wrong battle 
Secularism 1s not the monopoly of state education. It 1s 
the opportunity for every man and woman to choose the 
method of education and type of teaching they want for 
their children. And secularism. the foundation of the 
republic 1s not the property of the Left 


{LE FIGARO] In another sphere. the signing of the 
GATT agreements must boost your desire to see a single 
list of majority candidates om the coming European 
elections” 


[Pasqua] I was opposed to the ratification of the Maas- 
tncht agreements. They were ratified and have now been 
implemented. That 1s the rule of democracy. | have 
nothing to say. On that basis. vou will note that this 
government had to put itself in a position to ensure that 
the Brussels Commission was brought back to a better 
concept of its role which 1s to prepare and negotiate and 
not to decide. And we have obtained what we demanded 
during the Maastricht campaign. namely that «t should 
be the European Council, in other words the mecting of 
ministers, which has the power, giving the Commussion 
specific missions. This 1s now moving in the right 
direction 


[LE FIGARO] Some people have not accepted it. espe- 
cially Philippe de Villers 


{Pasqua] You must put the question to him. | think that 
there are realities in life and that vou cannot escape 
them. The principle of democracy 1s that one vote more 
makes it law. That 1s how it rs. You must fight to ensure 
that your viewpoint tnumphs and then, if you do not 
win, you give in. Without that, there 1s no democracy. | 
am now fighting within the European institutions to 
ensure that my viewpoint 1s put forward. And I farrly 
often succeed 


[LE FIGARO) Does the GATT agreement suit you” 


{Pasqua] In general, it 1s a good agreement for France 
But all the French people must be involved im this 
enterprise 


[LE FIGARO] Do you think tt encourages a singic 
mayority list for the European clections’ 


{Pasqua] | think that 1s obvious. I do not see how the 
majority could have the same approach on Europe and 
GATT and then draw up two lists unless it wishes to seck 
disagreements at any price. That would make us really 
masochistic 


[LE FIGARO] Who do vou think could head that list” 
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|Pasqua] We shall see. If necessary. anybody could head 
it. This rs not derogatory to the chorce of the head of the 
list. The essential thing 1s that the majority should 
present a united front 


[LE FIGARQO] Are you inspired by Philippe Seguin's 
[speaker of the National Assembly] recent speech on 
Europe” 


[Pasqua] I hke Philippe Seguin very much. But we are 
not mm the same situation. He 1s speaker of the National 
Assembly. | am a government member. | take action, he 
$m a position in which he 1s more of an observer than 
a protagonist. It 1s therefore natural that he should 
decide his position when it suits him 


[LE FIGARO] Are his positions mot an obstacle to the 
single list which you want? 


{Pasqua] Not at all 
[LE FIGARO] Does he have a place on 11” 


[Pasqua] Naturally. Let us stop arguing im terms of 
mdividuals. Let us argue more in terms of strategy 


[LE FIGARO] Strategy” Are vou still in favor of holding 
primaries for the presidential clections’ 


|Pasqua] I think that the majority must have one candi- 
date. We must shake off thrs curse which has hung over 
our camp and which has led us to have several cand- 
dates, to be divided, and to lose. Aside from that, will 
primaries be necessary or not? | vaguely fee! that we wall 
need them. As a deterrent or, better still, as a means of 
achieving unity 


[LE FIGARQ] A law will be necessary to organize the 
French-style prmanes. When wall the mtenor monister 
propose it’ 


|Pasqua] It 1s true that we should have established the 
rules before 30 June 


[LE FIGARO) Is your bill ready” 

| Pasqua] Not yet 

[LE FIGARO] When might it be ready” 
|Pasqua] Before 30 June 


[LE FIGARO) If you do not submit a bill, would that 
amount to saying that the majority's single candidate 
had been imposed” 


[Pasqua] That might be thought. But in life it rs better to 
anticipate. It 1s impossible to foresee what the situation 
in June will be. The voters would be < “o~ppomted 
if there was a confrontation among + wndidates 
That 1s why we must provide ourselves arin a system 
enabling us to solve conflicts. But the primaries allow us 
to do more than that: By mnvolving the voters, they truly 
renew political life 
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[LE FIGARO] Simone Veil and Francors Leotard are in 
favor of Edouard Balladur as candidate. 


[Pasqua] Like the prime minister, | think that the gov- 
ernment members would do better to refrain from this 
kind of remark. We agreed not to reopen this debate 
before the end of 1994. I hope that we wall stand by that. 


I have another approach: I want a single mayority cand:- 
date and | am working to make that possible. If we have 
one candidate, he will be elected. If we have several, we 
know all too well what ts likely to happen. 


{LE FIGARO] What prompted you to lead the crusade 
for regional development” 


{Pasqua] The real sttuation in the country, of course! 
France 1s threatened with collapse at the level of its social 
cohesion, it 1s deeply divided and, if we do nothing, if we 
continue to have a concentration of the population im the 
big urban centers and a population drain from the rural 
districts, we will move toward a different form of society, 
which will bear no resemblance to the one we know. 


So, can we do something? The answer 1s yes. What do we 
need for that? A great deal of determination and great 
ambition. Let us remember that the man who invented 
regional development was General De Gaulle 


It was also he who tried to develop it. The 1969 regional 
reform launched the principles of that. 


[LE FIGARO] Do you not have the mmpression of 
treading on the toes of the regional council chairmen” 


[Pasqua] | am treading on many people's toes, probably 
less on those of the regional council chairmen than on 
those of my government colleagues. | am trampling on a 
number of accepted ideas. | welcome the fact that Mr. 
Balladur shares my enthusiasm. We are preparing to 
totally change the structures, the procedures, and the 
psychological processes. France 1s a country locked 1, 
treed up in a whole system of interlaced measures, struc- 
tures and methods which are outdated. We must break 
up all that 


[LE FIGARO] Structures which exist and which their 
representatives are anxious to conserve 


[Pasqua] There are conservatives everywhere, even on 
the Left. The essential thing 1s that there should be fewer 
in the government 


[LE FIGARO] When you chair the Hauts-de-Seine 
regional council, do you not accuse the interior minister 
of trying to strip the Ile-de-France for the benefit of the 
provinces’ 


[Pasqua] No, but I think that what 1s clearly felt in the 
provinces 1s that the chairman of the Hauts-de-Seine 
regional council and the prime minister who, | will 
remind you in passing, 1s a Paris deputy, have the ment 
of advocating a limitation of the Ile-de-France 


FRANCE 43 


[LE FIGARO] In the meetings which you organize in the 
provinces, is seems that the elected representatives only 
speak in order to ask you for money? 


[Pasqua] That is not entirely true. You have a rather 
oversimplified view of that. It 1s true that the elected 
representatives have immediate problems and that, 
when mecting the regional development minister, they 
talk to him about their roads and their amenities. But 
what strikes me 1s the passion which I find in this debate. 
At all levels, the prefects, the sub-prefects. the regional 
council chairmen, the councillors, the students... all 
these people are enthusiastic. And then the minor repre- 
sentatives, those of the small towns, feel that something 
is happening. They feel that finally the capital and the 
big cities are beginning to pay more attention to them, to 
the small towns, the provinces, saying “we must concern 
ourselves with them and their problems too.” 


[LE FIGARO] So you feel you are in close communica- 
thon with the elected representatives. 


[Pasqua] Yes. What I have felt from all the elected 
representatives 1s that the state should go further into 
this regional development policy. This 1s entirely new 
But 1s 15 natural, when things are going badly to whom do 
you turn” To the state. 


[LE FIGARO] Is regional development a way in which 
you can launch next year's election campaign” 


[Pasqua] | am not in the election phase at all. It 1s not 
connected at all. 


[LE FIGARO] Do you include your plan to reform the 
police in this vision of regronal development” 


[Pasqua] It is clear that it 1s impossible to fully reform 
the state structures without reshaping those of the inte- 
ror ministry. In additron, the need for security 1s fore- 
most among the current demands of the elected repre- 
sentatives and our fellow citizens. So, what kind of police 
force do we want for the year 2000” How should 1 be 
organized”? With what resources? With a view to what? It 
18 a great debate to which | am fully committed. 


[LE FIGARO] Is 1 a debate which will concern the 
police alone” 


[Pasqua] | will tackle all the internal security problems. 
If we put forward a law in June, it will be a comprehen- 
sive law on all security questions. the police, customs, 
gendarmerie, security services, municipal police. 


[LE FIGARO] How far has your thinking gone” 


[| Pasqua] | have been thinking for a long time, but so far 
1 have kept my thoughts to myself. | have asked a 
member of my staff, State Council Member Pierre Bor- 
dry, to hold consultations with the trade unions and the 
hierarchy. He 1s working on that. The content of his 
preliminary report will be known in February. We will 
therefore have to wait until then to know the broad 
outlines. 
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{LE FIGARO] You recently announced the creation of a 
new central directorate in the national police responsible 
for combating illegal labor and illegal ummigration. What 
does this plan comprise? 


[Pasqua] It has been created: The decree has just been 
examined by the State Council. 1 announced this dect- 
sion at the cabinet meeting back mm June. However, in 
France a period of six months rs necessary to settle 
administrative questions. | think that thrs central direc- 
torate will be established at the beginning of January. It 
will be headed by Prefect Broussard. 


[LE FIGARO] What resources will it have” 

|Pasqua] All the necessary resources 

[LE FIGARO) Particularly those of the border police” 
[Pasqua] OF course 


[LE FIGARO) What about those of the General Intell- 
gence Service” 


[Pasqua] If 1 1s necessary 


{LF ° VAR) Prefect Broussard. who was [former Inte- 
ror Minester] Paul Quiles “Mr. Drugs.” has therefore 
become your “Mr. Immigration.” Do you not feel you 
are robbing Peter to pay Paul’ 


[Pasqua] The fight against drugs rs still a priority. But 1 
18 NOt enough just to appoint a “Mr. Drugs.” We have 
taken a number of measures at the European level to 
combat drugs. However, we must be aware that thrs fight 
can only succeed if we solve the problem of production 
in the countnes concerned. The solutrons depend on the 
United Nations. They depend on a condemnation, on 
gathering both economic and military resources, on the 
search for replacement products for the peasants to 
enable them to carn ther living without cultivating tox 
products, and so forth. They depend on an international 
policy. If | were UN secretary general, | would make 1 
known. | am ready to be a candidate if necessary. Alter 
all, why not’ 


[LE FIGARO] Do you link the security operations with 
the fall in crime mn Paris’ 


|Pasqua] That 1s obvious. The more you put policemen 
and gendarmes on the streets the fewer criminals you will 
have. We are trying to use the police forces in the best 
possible way. to carry oul fewer law and order operations 
as far as possible and more operations on the streets 
That 1s the very basics of policing 


[LE FIGARO] Have the operations to round up the 
Islamic fundamentalists and the Kurds defused the ter- 
rorist threat” 


[Pasqua] They were seen as a warning. The message has 
been received. In France, we have on our territory too 
many people who have abused our hospitality. The 
government will not tolerate 11. We have carried out a 
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number of actions and will carry out more. The organ- 
zations’ resources have been dismantied. These organi- 
zations will probably be formed again but we are 
watching them. 


{LE FIGARO] Do you think that there 1s still a terrorist 
threat” 


[Pasqua] There are several 


[LE FIGARO] Do you imclude the national extreme 
Right in these threats” 


[Pasqua] The extreme Right and the cxtreme Left. In 
periods of tension there 1s always a risk of seeing dichard 
factions or those ready to use illegal means reviving at 
the extremes 


[LE FIGARO) You seem to fear a large wave of umm. 
gration from Eastern Europe im the coming months. How 
can it be lnmited” 


[Pasqua] There 1s a risk but the ummigration problem 
will not be solved solely by admunrstrative measures. We 
must pursue a vigorous policy of development ard and | 
think that in thes sphere France has a role to play in 
giving a lead to the Twelve and the big industrialized 
countnes. If we want fewer foreigners in our country, 
they must stay at home. In my departement of Hauts- 
de-Seine, we are investing | percent of our budget im 
cooperation ard. If everybody did lnkewrse, if the seven 
big industnalized countries devoted one percent of their 
moome to this kind of action, the problem would be 
solved. The international experts are categorical on this 


point 


Madelin Explains Bill on Small Businesses 


BR2I212183693 Paris LA TRIBUNE DESFOSSLS in 
French 22 Dec 93 pp 16-17 


[Interview with Alain Madelin, menister of companies 
and development, by Philippe Labarde and Francors 
Roche, date and place not given: “The Minister of 
Companies and Development Explains Hrs Bill} 


[Text] Convinced of the driving force of the small 
business in cconomic recovery, Alain Madeclin 1s the 
author of a bill designed to make it casict to set up a 
company. It will make 1 possible—for protection in the 
event of bankruptcy—to dissociate the small business- 
man's own assets from those of hrs company. In addition 
to simplifying administrative procedures, the minister of 
enterprises and economic development wants to pro- 
mote sclif-financing through tax benefits. He bebeves 
that the mtroduction of social VAT 1s based on three 
“misconceptions.” 


[LA TRIBUNE DESFOSSES] You call for action im 
favor of small businesses. In these tomes of coonomn 


crisis, can we really look for salvation from this direction 
” 
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|Madeclin] The small busimess 1s the most natural form 
for exercising an economic activity. There are 1.7 mil- 
hon of them im France. The bill I have drawn up secks to 
make things casier for them and give them support. The 
small businessman takes the most risks. often works the 
hardest. pays the heaviest charges and— 
paradoxically—ts the least protected. We have thus 
provided for a series of measures in all fields: 
accounting, fiscal, social, legal, financial, including tax- 
deductible voluntary imsurance premiums. simplified 
accounting obligations, better status for the sp: use. and 
better protection of the family assets by a cleaver nienti- 
fication of the professional assets which should be the 
priority subject of guarantees given to the banks. 


{LA TKIBUNE DESFOSSES] That means giving the 
small businessman nmghts with respect to the banks ” 


|Madelin}] Certainly. It means mtroducing. when pro- 
viding and implementing the guarantee, an order of 
priorty allowing the small businessman to protect hrs 
family assets as much as possible We ill also reduce the 
effects of yornt lability clauses © 1 lauses surrendering 
any right to discussion as found im certain contracts of 
guarantee. At present there 1s no differentiation. The 
bank seizes what it wants to without any possibility of 
dialoguc. mcluding the family home and personal 
belongings of relatives who have stood surety. 


[LA TRIBUNE DESFOSSES] How do the banks view 
these provisions” 


|Madelin] They must be viewed as a whole, as part of a 
body of measures intended to allow the banks to work 
under acceptable conditions of security. The principal 
effect of the reform of the 1985 law 1s to make the 
guarantees more dependable. ht must then also be pos- 
sible to choose them with more fairness 


[LA TRIBUNE DESFOSSES) Have you made any real 
progress im simplifying the administrative formalities” 


|Madelin}] What are our arms on this area” To state. for 
the first teme, that the administrative formalities are an 
obstacle to the freedom to set up a business. Conse- 
quently. to recognize the nghts of companies and to sec 
that thes are apphed. which means drawing the conse- 
quences in terms of administrative organization. We are 
therefore mtroducing the rule of a single formality, a 
single window, a single identifier for a company’s civil 
status. We recognize the mght to transmit data clectron- 
cally, with an clectronic signature to replace all the 
forms. Theres means “paper-free” relations between com- 
panies and the authorities 


[LA TRIBUNE DESFOSSES] You may be simplifying 
things. but at the same time the French authorities are 
constantly adding to the procedures 


|Madclin] You are quite mght. We must not only sim- 
pity what already cxrsts, but halt the increase. My bill 
does cxactl that. It includes just as many repealing 
articles as new measures. At the same time I will also be 
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submitting to the prime minister a global simplification 
program, including in particular a section assessing the 
impact of new measures. But the problem goes beyond 
filling in forms. Every change to the legislation can add 
to the complexity, and parliament should realize this. 


{LA TRIBUNE DESFOSSES] What real effects do you 
expect this law to have on the individual small business? 


[Madelin] It sends out a strong t..essage, a message of 
support for businessmen. We want to make life easier for 
you and help you to grow under favorable conditions. 
And an equally strong message for those who want to go 
into business: It 1s not as complicated as all that, if you 
can assess your risks. Small businesses provide 10 per- 
cent of all yobs in France and 22 percent in Italy. This 1s 
an increase of 0.6 percent a year over the last decade, 
compared with 7 percent in Great Britain. There 1s room 
for growth in this area and we must make the most of 1, 
because 1 1s the entrepreneur who creates jobs. 


{LA TRIBUNE DESFOSSES] Do you think there 1s a 
real desire to set up businesses in France” 


{Madelin] Without any doubt. As many as 28 percent of 
the French population want to set up their own business, 
and 17 percent have a specific proyect in mind. That isa 
considerable number, even if only a few of them put their 
ideas into practice. But we must not encourage the 
arbitrary creation of businesses by showering them with 
automatic grants. That leads to unfair competition. We 
will soon be introducing aid for young businessmen in 
rural areas. We have two solutions: The first one consists 
of providing systematic assistance to anyone who wants 
to set up in business. In thes cave there 1s the danger of 
trigering a new rush for hand-outs. We have chosen 
another solution: To strengthen the role of mutual guar- 
antee institutions, because they are able to assess the 
risks facing a new business, and to improve the economic 
activity of the Chambers of Trade so that the new 
business receives better support 


[LA TRIBUNE DESFOSSES) Your bill also seeks to 
further encourage self-financing. Which opens up an old 
argument 


{Madelin] Perhaps, but it 1s the nght system. The old rule 
applies thal you are more responsible for your actions 
when it 1s your own moncy at stake that somebody else's 
Rather than creating a complex system which forwards 
savings through a redistributing authority of institution, 
why not introduce a system which allows individuals to 
invest directly in a small business, through tax exemp- 
tion for example. This makes the link between the 
investor and the entrepreneur much more direct. The bill 
therefore introduces tax benefits to encourage self- 
financing. Specifically, the loss of the capital invested 
can be tax deducted up to 200,000 French francs [Fr]. 
which | consider to be a considerable sum. We are also 
introducing a tax benefit for capital investment which 
allows a couple who invest Fr40.000 a year in a small 
business—ceven an established once—to reduce thei 
taxes by Frl 0.000 








4 FRANCE 


{LA TRIBUNE DESFOSSES] How do you see the atti- 
tude in financial circles to the founding of businesses” 


{Madelin] It is not a question of the funds available, but 
of the profitability of the investment. Unlike what 1s 
widely believed, there 1s no lack of capital. But there ts a 
lack of good ideas. | have chaired a venture capital 
company and | know that it ts particularly difficult to 
find projects of some substance with the prospect of a 
profit comparable to that which can be obtained from 
perfectly secure financial investments. It ts this which 
throws the whole system of financing the economy into 
disarray. 


{LA TRIBUNE DESFOSSES] How can we improve this 
profitability” 


{Madelin} Through the tax system as it applies to busi- 
nesses and businessmen. The tax on individual initiative 
1s totally inappropriate. The “investor” who lends to 
public authorities to finance their debts 1s in a much 
more favorable position. The dramatic increase in the 
public debt is very worrying because 1 diverts the scarce 
resource of money to the central economy at the expense 
of investment in the market economy 


[LA TRIBUNE DESFOSSES] Is there then no short- 
term hope of improving the profitability of capital 
invested in business” 


|Madelin] | say this, it 1s true, but | act to produce the 
opposite effect. | believe im muicro-initiative and | am 
trying to turn things around. My belief 1s that it 1s not 
growth which creates yobs but jobs which create growth. 
By improving the conditions for the development of 
private French mitiative you will promote jobs and 
therefore growth. | belreve in recovery launched by the 
individual businessman 


[LA TRIBUNE DESFOSSES] Do we need to increase 
VAT 1m order to reduce the charges of companies and 
finance the social security deficit” 


|Madelin] We must balance the social security accounts. 
But behind this affair of social VAT we find three 
misconceptions. The first 1s that to balance the accounts 
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we have to find an additional source of revenue which, if 
possible, 1s painless. This 1s to encourage isresponsi- 
bility. The real solution ts to introduce responsibility and 
efficiency in the management of social protection sys- 
tems. The second, which is widely held among 
employers, 1s to make imp yay. Maurice Laure has 
shown that this reasoning ts ialse. This 1s not the way to 
make up for the difference in wage costs between France 
and Vietnam, because differences in competitiveness 
can only be naturally settled by adjusting monctary 
parities. 


Finally, the third misconception ts to increase VAT in 
order to reduce contributions for jobs with a low added 
value. It 1s true that the cost of unskilled labor 1s a 
problem, but why not solve 1 through budgetary savings 
rather than imcreasing compulsory deductions. Social 
VAT would amount to subsidizing jobs with a low added 
value with resources taken by force from clsewhere. 
whether from consumers or businesses. For the rest, the 
problem of charges and taxation as they apply to high 
salaries also needs looking at. If you believe that with 
today's international competition our best capital is our 
brain power, it 1s sllogical to overtax it. 


[LA TRIBUNE DESFOSSES] At a general level, do you 
think confidence 1s returning to the economy? 


[Madelin] | remain prudent. There are some positive 
indicators, notably an improvement in the morale of 
companies. The signing of the GATT agreements and the 
way the government managed the affair are surely excel- 
lent signals for a return to confidence, at least for the 
major companies confronted by the laws of international 
competition. | also believe that the upturn in activity wall 
more clearly lead to an increase in jobs as companies 
have shed their excess and we have achieved greater 
flexibility. | also believe above all that the recovery will 
come from a new supply of goods and services and the 
emergence of new activities. The small business must be 
adapted to this recovery, it will create the growth. For 
these businesses and all those involved in business, we 
must continue with our reforms, while being careful to 
avoid social fragmentation and to improve our compet- 
liveness. 
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Senate Approves Budget; Ciampi Comments 
LD2212208193 Rome RAI Televideo Teletext in Halian 
I9S7 GMT 22 Dec 93 


[Unatinbuted report: “Budget Law: Crampi, New Certi- 
tudes Now”™} 


[Text] “By voting the budgct law, the parliament and the 
government have built a framework of certitudes for the 
social forces, businessmen, and the public administra- 
tion.” Prime Monster Carlo Azegho Ciampi said com- 
menting on the definitive approval of the budgct law by 
the Senate 


“With these foundations, Italy's recovers now stands 
more chance, it 1s more credible and trustworthy both 
here and abroad.” he sand 


Bossi Cited on Resignation, legal Funds 
BRIO121SO893 Rome LA REPURBLICA in Italian 22 
Dec 93 p § 


[Interview with Northern League Secretary Umberto 
Bossi by Guido Passalacqua in Milan on 2! December 
“Boss's Latest Idea: “Only Hicgal Funds] 


[Text] Milan—It was the day after the bombshell. On 
Monday [20 December] the League lost its special status 
in the public's eves when its secretary and founder 
Umberto Bosss, visited the offices of Assistant Attorneys 
Antonio Di Pietro. as if he was one of the people 
involved in Tangentopolh, The League's leader 
responded characteristically 


So the League vs under investigation for having failed to 
follow the letter of the law on party funding. Well, the 
League has declared that 1 will no longer abide by the 
law, and has sand so openly. Boss: 1s staking hrs future as 
secretary on it 


Tomorrow evening. the League's Federal Council will 
have two matters to deal with. One. to approve the 
leader's proposal whereby as of the following day the 
regulation requiring the disclosure of the name of anvone 
donating more than S$ millon lire to a party wall be 
systematically and deliberately violated by League offs. 
cials. Second. to drscuss Bossi's resignation, which he 
will submit. Monday evening, following his interview 
with Di Pretro. Boss: ruled thes out, but has evidently 
changed his mind and at his press conference calmly 
explained, without raring hrs vorce, that he wall be 
submitting hes resignation. However, he repeated three 
times, “this ts a pure formality, since our congress 1s very 
imminent 


Whether 2 formality or not, his resignation ts a fact 
Clearly the League leader imticnds to grant not the 
slightest scope for internal complaints, whether open of 
concealed, and has tried to preempt ans possible chal- 
lenges. But the strategy against the funding law was the 
central point of the press conference that Bossi convened 
very hurnedly vesterday aficrnoon 
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It must be sand that the League holds an antithetical 
position with respect to the party funding law. The 
referendum did not resolve the problem of the cost of 
politics. It did not stop either kickbacks or illegal contn- 
butions, or even the moncy that finds 1s way into 
politics from state enterprises. The referendum ulti- 
mately hit political forces such as the League that do not 
live of kickbacks 


| Passalacqua] So what will you do” 


[Boss:] | am politically responsible for everything that 
happens mn the League, so | will ask to be a witness mn the 
Cusani trial. | wall also ask the Federal C auncil no longer 
to absde by a discriminatory law that places on an equal 
footing both those involved in Tangentopol: and those 
who have made some mistake but who have abided by 
the spirit of the law. We must condemn this resolutely 
before the public 


{Passalacqua] Do vou have any ideas yet” 


{Bossi} We wall install a safe at every League office—as 
we did at the Pontida rallics—where those who want to 
fund the League can put their money. They can donate 
100 billion lire if they want—I wish they would. We wall 
not see who makes the payments, and we will withdraw 
the moneys 


|Passalacqua] You will be breaking the law 


[Bossi] We want to oppose the ground rules created by 
the old nomenklatura. Ours 1s a resolute protest. Starting 
tomorrow those who want to help the League can do so 
without their names being disclosed. And thrs wall 
happen at least as long as the present system remains 


|Passalacqua] Kindly explain to us why those who 
finance the League should be afraid of having ther 
names disclosed” 


| Bossi] | was given the answer to this by Andreotti, one 
Christmas eve a few years ago. He explained to me and 
Marion: how he had silenced a party that was making a 
nuisance of ttsclf He did so by sending mm the tax 
authorities. There 1s a danger of persecution here for 
citizens wanting to protect the League's cxrstence 


|Passalacgua] Will vou resign at the Federal Counc 
session” 


[Bossi] Yes. though i 1s a formality. But even if the 
Council accepts my resignation, | will remain respon- 
sible for what has happened. We are accustomed to 
shouldering our responsibilities. There are no Forlanrs 
and no Craxis here 


[Passalacqua] Did vou inform Di Pietro of your mten- 
thon to no jonger abide by the law” 


[Boss:}] No. Dr Pietro must pursue his own path. Let 
them go ahead. Thess a political rssuc that also has some 
judicial pmplications. | was politically responsible, and | 
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am answerabic. But perhaps there 15 a positive side to 
wis. This is the year of a new battle before the people. 


[Passalacqua] What else do you have in mind apart from 
reyecting the law? 


[Bossi] If the alignr at for freedom 1s ever formed, with 
Segmi and the rest, this must include im its election 
manifesto the seizure of all party assets, including those 
of the PDS [Democratic Party of the Left], They must 
return the money that they have stolen from the citizens. 


[Passalacqua] Is that 200 millon lire the only instance of 
illegal funding, or are there others’ 


[Bossi] | do not think that any others can have slipped 
by. But if you were to ask me to swear to 11, 1n all honesty, 
nobody could swear to it. Be that as 1 may, | bear the 
political responsibility for it. 


| Passalacqua] Sama implicated the PCI [Italian Commu- 
nist Party] im court today 


[Bossi] We knew about the funding given to the parties 
by economic groups, it was obvious. Look, im the past 
few days I have come to 2 certain conclusion, | have 
formed a certain impression. It seems to me that by 
hitteng the League the way would be opened to the PDS 
and the situation resolved. But sometimes you have to 
bear the cross 


|Passalacqua] What stage has been reached by the liberal 
democratic grouping” 


[Bossi] An interesting one 


|Passalacqua] Earler you mentioned Segni but not Ber- 
juscom:. Why was that” 


{Boss:] It was just a vague example. 
|Passalacqua] So what about Berlusconi” 


[Boss] He 1s a mediator, that 1s his role, he has no party 
He 1s someone driving down the road in a trash cart, 
collecting whomever he may find. The positive side to 1 
18 that he 1s trying to contribute something to politics 
But politics does not need arrivistes but conviction 


|Passalacqua] If Beriuscom: were to ask you to do so, 
would you grant him a prestigrous constituency 
North—central Milan, for mmstance’ 


|Bosss] No, that belongs to the League. Television ..:- 
works do not make politics, 11 is the League that has the 
political strength 


industrialists for Political Center 


WESO1904 Milan LEUCROPELO in Italian 15 Dec 93 
pp 13-4 


|Artocle by Monica Rossini: “Nerther Occhetto nor Ber- 
luscons: Give Us a Segni’] 
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[Text] itahan businessrncn are centrists and do not 
imtend to betray the promises made to their leader, 
Mario Segni, at the most recent meeting of Confindustna 
{General Confederation of lialian Industry]. 


Segni—whom the industnialisis have already sponsored 
for the clectoral referendum—can in any case Count or a 
partial endorsement. “Concrete evaluations are made on 
the basis of content, platforms, and alliances, mm short, 
they are made on the basis of results and are never made 
in advance, on paper,” warns Luigi Abete, president of 
the industrialists’ organization. 


Segni has, therefore, been put on notice. Esther he 
succeeds in perfecting a far-reaching centrist political 
operation—by welding together the links of the PDS 
[Democratic Party of the Left] and the Democratic 
Allhance—or he can abandon the dream of heading a 
post-election government in the spring of 1994 
According to the poll conducted by LTEUROPEQO, 56 
percent of the enireprencurs interviewed (25 out of a 
total of $0. almost all of whom are members of the board 
of Confindustna) are prepared to put ther trust in 
Segni’s most recent challenge. The remainder are 
divided into extreme coalitions, cach of which represenis 
an identical 22 percent share: on the one hand there 1s 
the basic left, which would prefer—afier the riections—a 
repeat Cramp: administration sanctioned by the PDS 
and Lega. and on the other hand you have the Berluscon 
right, which 1s prepared to devise a center-MSI [Itahan 
Social Movement}-Lega administration with Silvio Ber- 
lusconm! as prime munrster 


In the arca of mayor radicalization (left-Loga and center- 
right-Lega), small but significant variations on the theme 
are distinguishable. For example, Giorgio Falck—vice 
president of the Milan stcc! group of the same name— 
aligns himself with the hypothesis of a repeat Ciampi 
administration that has the external support of the Lega 
and the PDS, but be acknowledges that hrs chone rs 
necessarily a risky onc. “We base our reasoning on 
theoretical concepts.” he says. “We beleve that an 
opening to the PDS 1s, in fact. feasible. but the PDS isa 
variable that certainly cannot casily be controtied” 


The story is the same on the pro-Berluscom:, center-right 
side. Vittorio Merion, former president of Contindus- 
trra, os definsicly among the admirers of the head of 
invest. As for Sua Emitienza [nickname for Ber- 
one “Mr. Broadcaster. Merion: appreciated above 
' hes frankness and courage in coming out openly and 
yorng against the current im support of MSI Secretary 
Gianfranco Fim, but an MSI-Lega government has not 
yet been able to obtain his definitive endorsement. “We 
should wast for the political situation to evolve.” Vit- 
torneo Merion: explains, “evaluate platforms and tickets 
and determine whether the alliances are truly viable” 


Will Abcte—who. on 9° December. called a board 
meeting to talk about Scgni—be able to reshape the 
dimensions of the dissident minority. which according to 
LEU ROPEO’s poll can boast an overall approval rating 
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of 44 percent? On the lefi, (*e Confindustna president 
has an clite group headed (ideally) by the former leader 
of Federtessile [National Federation of Textile 
Emplovers and Businessmen]. Giancarlo Lombardi. a 
prominent Catholic entreprencur, who has always been 
sympathetic to a PDS-Lega parinership. Lombardi 1s 
working on behalf of a Ciampi administration cncore 
that would have the support of the Lega and the PDS 
Aligned with him 1s a faction of young and influcntial 
entrepreneurs who range from Aldo Fumagalli to Sandro 
Ricllo on to the Venetian Marina Salamon 


Prominent among the hrstoncally pro-centrist big shots 
is Pretro Marzotto. president of the Valdagno textile 
group. Marzottio supports Segm. but he thinks highly 
enough of Ciampi: to place a bet also on a replay 
{preceding word im English] of the administration of the 
former Bank of lialy governor. 


Segni has a more openly enthusiastic fan, however, im the 
person of Luciano Benetton. Benetton has im fact lent to 
the ficid of politics his managing director Aldo Palm- 
reri—the leader of the Democratic Allance—who 1s 
today the econome adviser to Francesco Rutclh om 
connection with the plan for reenergyzing the capital 


if Mariette Fails, Abete Will Enter the Field 


The footwear manufacturer Diego Della Valle has pro- 
clanmed himself to be a Segn: supporter “on the nghi.” 
“The solution | would prefer.” be declared. “1s a Segni 
administration that will lead the nation after the elec- 
tions of next spring, but | oppose an opening to the PDS 
Marotto sa very capable man. but | would rather that 
he be a compicte centrist.” 


Abete promises victory, but the battle will not be very 
casy Although the left 1s cooperative and ready for 
dialogue. the real hawks of the movement are concen- 
trated to the nght of the center mn Confindustria. These 
are mntransigents of the caliber of the entreprencur from 
the Frouh. Andrea Zanuss:, chairman of the board of the 
daily LOINDIPENDENTE, which ts quite outspoken! 
ante PDS Meanwhile, Massimo Perini, president of the 
Young Industrulists of Assolombarda [Industrialists 
Association of Lombardy]. speaks out bluntly and 
without embarrassment. “None of the Communrsts have 
much credility” he savs. “lt have always detested the 
ica of a government that mcludes the PDS. and not 
even the current Itahan political situation has caused me 
to alter that oprmon.” Its simply not possible to be any 


lcarct 


Csamp Scent. or Berluscom’ They would im any case 
be three national tragedies ' adds Feloe Mortillaro, 
former managing director of Federmeccanica [Federta- 
tron of Metal Industry Emplovecs and Mechanics Asso 
clateoms), who rs currently president of Agens (the con- 
tederatron of the companies in the transportation sector) 
and co-gencral manager of the State Rarlroads 


lhe major mancusermg has only begun. Crood luck to 
the Contindustnia center, and good luck most of all to 
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Mariotto Segni. who has need of n—at least on Viale 
dell Astronorma [Confindusiria headquariers, Rome]. 


That +s because if he should fasl—in the second half of 
the gamce—sources m the entrepreneurial world have 
disclosed that he could be replaced at the head of the 
Democratic Center by Abete himself, 


Business Organizations Abandon Major Parties 


YSESOTSOA Milan PANORAMA 1m Italian 19 Dec 93 
pp 318-319 


[Article by Daniele Martins: “Can You Guess Who Il Am 
Voting for Now?” ] 


| Teat] Business and politics: The large organizations are 
changing sides 


U/L fftahan bederation of Trade Unvons} has chosen AD 
(Democratic AMhance}], Coldiretti [National Confedera- 
tron of Small Farmers] and Contcommercio [General 
Confedcranon of tralan Merchants and Shopkecpers] 
have dum ped the DC [Chrisnan Democratic Party], The 
old transmission helts are gone, and new contacts are 
henge estahlished 


Crood-bye, old five-party alliance. As the sun sets on the 
First Republic, even the transmission belts that for 
decades have brought moncy and votes to the govern- 
ment partees are breaking down. Coldirett: and Conf- 
commercro are leaving the mother house of the Christian 
Democrats and slamming the door behind them. UIL— 
the orphan of Betteno Craxrs PSI [Itahan Socialist 
Party |}—1s rushing to find new safe havens. Meanwhile, 
the artisans and craftsmen are quickening their step 
along the road to unification of them four organiza- 
thons—the Confartigianato (General Confederation of 
Italian Artrsans and Craftsmen], CNA [Mato ial Con- 
“sderation of Artisans and Craftsmen], CLAAI (Confed- 
cration of the Free Associations of Italian Artisans], and 
CASA [Confederation of Independent Crafismen’s 
t'nvons}|—a course already undertaken more than five 
years ago 


Having abandoned the traditional parties, everyone 
claims to be secking autonomy, and everyone ts calling 
for independence. LIL, however, was not long without 
shelter, for it has already found a new home: the Dem- 
ocratic Alhance [AD]. And be 1 Coldirett: or Confcom- 
meron, these orgamzations have suddenly turned to the 
new strong men. The merchants immediately set sail for 
the ports of Umberto Bosst's Lega and Gianfranco Fini's 
Social Movement [MSI] The family farmers have said 
quite frankly that they want to play the ficld. without 
excluding even the eternal enemy: Achille Occhetto's 
PDS [Democratic Party of the Left] 


The artisans and craftsmen are more cautious. Represen- 
320,000-member CNA—meeting on 
Friday. 3 December, at Chiacano—were divided 
between the manifest desire. on the one hand. of a small 


tatives of the 
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group of PDS supporters to take revenge on the Socral- 
ists——who are on the ropes—and the mtention to break 
with a past of red collateralism in order to speed up the 
progress toward unity with the other organizations and 
especially with the most influential among them: Con- 
fartigianato. Ivano Spalanzami. the president of that 
organization, hopes im fact to be able to develop a 
common program for all artisans and craftsmen to be 
submitted to candidates in time for the coming elections. 


In the quest for new safe havens, Pietro Larizza’s Ull 
has outdistanced everyone. The central committee of the 
umion—meeting on Thursday. | December. at the Hotel 
Parco det Princip: in the Panolh nerghborhood i 
Rome—cexpressed approval of the Democratic Alhance 
Everyore voted for approval—a circumstance that 
served to conceal the false nature of the unanimity and 
the profound disagreements that accompanied the phase 
of preparation for making the chonce. For weeks, three 
groups were in confrontation: those who were reluctant 
to leave therr old Socialist home and said they were 
prepared to ‘ollow Giorgio Benvenuto first and Otta- 
viano Del Turco later: those who wanted an mmmediate 
opening to the left. anticipating the need for a stable 
agreement with the PDS. and. lastly, the friends of 
Giuliano Amato who were pushing for an agreement 
with the center of the Democratic Alliance. The pro- 
Amato group was victorious. but in order to obtain the 
support of the entire union they were constrained to 
accept a compromise: the Central Commiutice accord- 
ingly voted its preference for AD but at the same time 
made the port that this new allhhance should serve as a 
first step mn a mew shift toward the left and in favor of 
Occhetto’s entry into the government 


“Yes.” UIL Secretary Larizza explained. “we are cet- 
tainly looking with interest at the possibility of the PDS's 
entering the government, bul in the meantime, we are 
not overlooking the fact that entering the Democratic 
Alliance 1s the most natural choiwe that we could make 
masmuch as the AD comprises the three partes toward 
which UTIL has always shown preference the Soctalrsts 
the Social Democrats, and the Republicans. The mndis- 
pensable conditron for making the right chonce 1s that the 
AD remain a distinct and autonomous political entity 
Heaven help us if it should decide to unite with the PDS 
| want to be even clearer on this point: AD 1s not—and 
should not—become a kind of new-style Independent 
Left.” The chore made by UIL will undergo an imitial 
verification on Thursday. 16 December. at a labor unton 
convention in the Palace of Congresses at EU'R [Roman 
Universal Exhibition] in Rome to which the leaders of 
AD have already been invited. Will that be the occasion 
for unappeased dissent to resurface” 


For example. those UTIL union members who at one time 
had wndicated their desire to porn Benvenuto’s Socralrst 
Rebirth might resume their efforts mn thrs regard: Walter 
Amedeo Croce of Predmont 
and Aldo Pugliese of Apulia And those others who have 
manifesied some concern regarding the rapprochement 


Csalbuscra of Lombardy 
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with the Democratic Allance—such as Franco Marabot- 
tim. secretary of the construction workers: Carlo 
Frordaliso, representative of the health-care workers; 
Roberto Di Mauro. of the metalworkers, Silvano Min- 
iati, of the pensioners, and Giancarlo Fontanelli, of the 
national secretaniat—mught also speak out. Fontanelli, in 
particular, bears a grudge against Larizza. After he was 
given the sensitive task of organizing the most recent 
UIL congress, Fontanelli was suddenly removed from 
that post m July of this vear—by order of Larizza 
himself—and replaced by Re berto Franchi, a Sicihan 
who 1s very close to the secre ary. This move opened a 
wound im the unrion—a wound that some say has prob- 
ably not vet healed and might even start bleeding again, 
precisely over the strategic decrsson to align the umon 
with AD. 


The Silent Secretary 


The umonists of UIL in Rome—-and a substantial group 
of their Neapolitan colleagues—are also perplexed with 
regard to the proposal supported by Larizza. Those in 
Rome immediately came out om favor of Francesco 
Rutelli as mayor and were annoved by the silence of the 
secretary general who did not decide to endorse the 
candidaic of the left until Rutelli’s only remaining adver- 
sary was MSI Secretary Gianfranco Fini. Even in Naples, 
half of LU 1L—in particular, thc construction workers and 
the metalworkers—announced their support of the can- 
didate of the left. Antonro Bassolino, while in Rome they 
remained silent. 


Whereas at UIL the fording of the river 1s taking place 
amid a thousand secret polemics. on the (formerly) very 
Church-orented Coldiretti ‘hes are drinking a toast to 
unity. The decision of Coldiret', president Arcangelo 
Lobianco to turn his back on av exclusive relationship 
with the DC was greeted with unanticipated satisfaction 
by many members. To make the passage from the rocky 
shores of collateralism to those of political pluralism 
credible, however, Lomanco humself—he who had long 
been the guarantor of the pact with the DC—had to be 
sacrificed. After 13 uninterrupted vears as president of 
C oldiretts, Lobianco accordingly resigned and turned the 
rems over to Paolo Micolins, Before leaving, however, 
the former president gave everyone to understand that 
he too had had enough of the embrace of the Christian 
Democrats. In hrs farewell address he even lashed out at 
the DC itself, which he accused of berng the prime mover 
of “a villarnous pact. implemented with cold cynicism by, 
certain prominent persons and designed to destroy Fed- 
erconsorz: [Itahan Federation of Landowners’ Consor- 
tial. At Coldirett. they are sayeng that the reference 3s 
obviously to Giulo Andreott: and to the secret agrec- 
ment reportedl, concluded with Bettino Craxi to get nd 
of the organization of landowners consortia and thereby 
strike a blow at Coldiretti. which was regarded as a 
transmission belt not of the entire DC Sut primarily of 
its icfl wing 


With Lotmanco pensvoned off. hrs successor. Mocolini, 
immediately ict it he understood that he fully agreed 
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with the policy of separating from the Christian Democ- 
racy of kickbacks and election defeats. In his first state- 
ment to the press, Micolini--a 55-year-old native of 
Monfalcone who studied with the Salesian Fathers, 1s 
married, and owns a 30-hectare farm at Cervignano in 
Udine province—announced the end of an era. * About 
one thing.” he said, “there 1s no longer any doubt: the 
umbilical cord with the political parties—and with the 
DC in particular—has been cut.” The new leadei 
announced that he will meet with DC Secretary Mino 
Martinazzoli but hastened to explain that “this opening 
does not preclude other openings.” Openings toward 
whom? “We shall meet with just about everyone,” was 
the reply which was followed by a further explanation: “I 
would like to pause before getting around to Fini,” he 
said. So, then, there will even be meetings with 
Occhetto? “We shall open the door—very carefully— 
even to the PDS.” he said. 


For Italian agriculture, it is a kind of Copernican revo- 
lution. After decades of obligatory voting, the million 
plus members of Coldiretts once again have a free choice. 
But where will they go? At the most recent convention of 
the organization, the farmers let 1 be known that they 
will alternate—from election to election—between one 
political candidate and another according to the candi- 
dates’ respective platforms and the support that they 
have been able to capture. In a resolution passed at the 
29th General Assembly, the Coldiretti leadership placed 
only one qualification on the freedom to vote: “The 
degree to which the candidates adhere to the values of 
the social Christian school.” 


Francesco Colucer’s Confcommecio has also said fare- 
well to its exclusive romance with the DC. Rather than 
looking with favor on the left, however, it directed its 
sympathies initially toward Mario Segni—whom it 
explicitly supported on the occasion of the referendum— 
and subsequently toward the League and the far right. 
These preferences were manifested during the local elec- 
tions of 21 November and 5 December and even earlier. 
during the campaign for mayor of Milan, when the 
businessmen prepared a kind of government platform— 
based on the needs of their sector—and then submitted it 
to the five leading candidates even before the first round 
of the election. Although a DC candidate was also in the 
race, the League candidate, Marco Formentini, was the 
winner. “Formentini’s nonideological approach to the 
problem convinced us,” explains Marcello D’Alfonso, 
secretary of the Ambrosian [Milanese] businessmen. 
Formentini accordingly received the votes of approxi- 
mately 30,000 Milanese businessmen who were mem- 
bers of Confcommercio—a force capable of tipping the 
scales one way or the other in the balloting. 


In Rome, however, most of the Confcommercio mem- 
bership was oriented toward Gianfranco Fint’s organiza- 
tion. It was a contested decisio: that ultimately received 
the approval of the majority of the businessmen, 
although the organization refused to take an official 
position. At the dramatic meeting of the board of the 
Roman businessmen prior to the 5 December election, 
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the expressed orientation was one equidistant between 
the two candidates. It was a position supported in 
particular by the big industrialist of Mercurio rice, 
Franco D'Amico, who is the Rome secretary of Conf- 
commercio. In the days before the balloting, however, at 
an informal meeting of the top leadership of the organi- 
zation at the Hotel Leonardo da Vinci in Rome, a 
majority of those present lined up with Gnuorgio 
Bodoni—thead of the group of 2,132 that is restoring the 
capital—who had already succeeded in leading his entire 
group into the Fini camp. “Out of a total of 245 
representatives,” Bodoni reported proudly, “244 voted 
for me and for the right.” And what of the 245th? “He 
was a 25-year-old young man,” Bodoni said. ““The poor 
kid didn’t know what he was doing.” 


STET Looking for New Partners 


94E-S0177A Milan PANORAMA in Italian 11 Dec 93 
pp 289-290 


{Article by Daniele Martini: “Getting Engaged by Tele- 
phone”) 


[Text] Zelecommunications: STET in search of an ally. 


Pirelli and Alcatel were rejected. STET missed its first 
appointment with AT&T. But its managers still have one 
hope. In the USA. 


At 60 years of age. STET [Turin Telephone Finance 
Company], the state-owned telecommunications holding 
company, has become convinced that marriage can no 
longer be postponed. But, as often happens with ladies of 
who are no longer of tender age, it 1s becoming obvious 
that finding a partner is not the easiest task 1n the world. 
Between the middle and the end of November, it had to 
say no to a very passionate suitor while repeating 
unheeded proposals to another party, as attractive as he 
was elusive. 


The suitor who had the door slammed in his face is 
represented by the Pirelli-Alcatel duo. Romano Prodi, 
president of IRI [Institute for Industrial Reconstruc- 
tion], STET’s major stockholder, entered the field in 
order to refuse the marriage proposal: “How would the 
French government react if STET were to ask (in agree- 
ment with Michelin) to form the nucleus of France 
Telecom?” A rhetorical question with only one answer: 
the French would raise hell. Then why in the world 
should we Italians act differently? A flat no that resounds 
like the crack of a whip for a small group of STET 
executives and for a select group in the nation’s entre- 
preneurial class. 


STET’s managing director, Michele Tedeschi, had been 
working for months for what had come to be called “the 
national solution.” The president of SIP [Italian State- 
Owned Telephone Company] (controlled by STET), 
Ernesto Pascali, was especially active in advancing the 
agreement with the French. FIAT also looked favorably 
on the operation, Pierre Suard, general manager and 
president of Alcatel, 1s at home in Corso Marcon: [FIAT 
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headquarters] in Turin and recently confided that he 
believed that Gianni Agnelli would participate in an 
increase of capital. 


On the other hand, the managers of Italtel [Italian 
Telecommunications Company], STET’s manufacturing 
subsidiary, were opposed. They invariably made the 
same reply to whomever recommended the agreement 
with Alcatel: “Be careful. Just look at what the French 
did to Telletra. When it was controlled by FIAT, 1t wasa 
first class telecommunications company; the French 
decapitated it, reducing it to a branch office.” End of 
speech. 


And yet at the very time that the no to the French was 
being formulated, STET’s top executives were letting it 
be known that their group was about to become engaged 
to a partner of prime importance in international mar- 
kets. Eclipsed on the image level by Project Atlantic, the 
superagreement on the transmission of data and on users 
between AT&T. France Telecom, and Deutsche Tele- 
kom, first Managing Director Tedeschi and later STET 
President Biagio Agnes mysteriously announced: “We 
have an ace in the hole, a partner who suits us.” But 
who? Two American companies were rumored, Bell 
Atlantic and US Sprint, and an Asian possibility. But no 
one came forward with the wedding ring. 


The feeling 1s that, as more time passes, the more STET 
fears remaining alone, an eventuality that would be 
catastrophic. Alessandro Ovi, ambassador of IRI and an 
expert in telecommunications, sums it up: “In this field, 
there 1s no choice: You aggressively pursue partners and 
markets, or you inexorably end up as conquered terri- 
tory.” And Franco Morganti of Teknibank, one of the 
leading Italian experts in telecommunications strategy: 
“IfSTET does not want to resign itself to remaining just 
a narrowly regional telephone company, it must find a 
partner, and quickly.” 


Prod: described the ideal partnership for STET in an 
article in CORRIERE DELLA SERA. The key word ts 
globalization, a term that the president of IP] himself 
finds ugly but that he believes gives an idea of what must 
be done at STET: find not only an American partner but 
two partners, one American and one Asian. But while no 
one has even the ghost of an idea about the Oriental 
partner, the search for the American friend is further 
along. As ATAT 1s already committed, MCI (the number 
two American company) already married to British 
Telecom, there remains only US Sprint, the third vector 
in worid telecommunications. 
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There might also be Bell Atlantic, one of the American 
little sisters born from the breakup of the AT&T 
monopoly, but Bell Atlantic, like the other Baby Bells, 1s 
a regional company, absolutely not in a position to fulfill 
the multimedia and international ambitions of STET 
and its affiliate, SIP. But it happens to be that with 
Atlantic Bell, however, negotiations for an agreement are 
most advanced. 


Headquartered in Philadelphia, 17 million customers, a 
16.7 percent share in OMNITEL, one of two private 
consortiums that are candidates to become the second 
manager of cellular telephones in Italy, Bell Atlantic 
announced its intention on 15 October to merge with 
TCI, the largest American operator in cable telecommu- 
nications, and has been doing business with STET for 
some time. Two years ago, it sold SIP the so-called 
TIRKS, a software system for the management of tele- 
phone networks. And for the past few weeks it has been 
working with SIP for control of MATAY, the Hungarian 
telecommunications company. STET and Bell Atlantic 
will form a joint venture, with STET majority owner- 
ship, “to study, develop, and provide interactive multi- 
media services.” 


Bell Atlantic 1s the depository for a system known to 
experts in the field as the ADSL (“Asymetric Digital 
Subscriber Line’) able to send the so-called doppino 
[double signal], not only voices but also images, over a 
copper telephone wire. This summer it launched a trial 
program called “video on request” among 400 of its 
employees. Using a telephone number, the employees 
can access an electronic archive called video server 
[preceding expression in English] and select any program 
on file. A computer establishes the link between the 
server and receiving device located on the television set. 
The programs, transmitted in encoded and compressed 
form, are decoded and decompressed and then sent by 
the receptor to the television screen. In practice, the 
video server functions as a long distance video recorder 
in which films, documentaries, and various programs 
have been filed. 


But Bell Atlantic’s spokespersons themselves admit the 
limitations of this technology and of the agreement with 
STET: The system using a copper wire, while feasible in 
the short term, will not prevail in the future. The doppino 
is only able to carry four video lines, nothing compared 
with the quantity of information and signals that can be 
sent with fiber optics. “The future of telecommunica- 
tions belongs to fiber optics,” assure the experts. At 
STET, they are crying. 
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Cavaco Silva Stresses Need for Political Stability 


LD2312034093 Lisbon RTP Internacional Television in 
Portuguese 1933 GMT 22 Dec 93 


[Christmas speech by Portuguese Prime Minister Anibal 
Cavaco Silva; place and date not given—live or 
recorded] 


{Excerpts} Good evening. As 1s customary at Christmas, 
I am addressing the Portuguese to wish you a Merry 
Christmas and leave you a message of hope and soli- 
darity. 


During the year now coming to an end, the world and 
Europe saw developments that caused us great concern 
and difficulties. The images of pain and suffering that 
often reach us from Yugoslavia and Angola reflect 
human tragedies that we find deeply affecting. The 
situation of instability Russia is experiencing causes 
serious concern among the Europeans. May God help the 
Russian people successfully negotiate the arduous path 
of democracy, development, and justice. 


In 1993, Europe was hit by the worst economic crisis of 
the past 50 years. Portugal, which has a small economy 
that is very exposed to the outside world, suffered the 
effects of the European crisis. My concern throughout 
has been to mitigate its most negative effects, striving to 
prevent unemployment from reaching the dramatic 
levels it has reached in the other countries. 


The year 1994 looks much more promising for Europe 
and for Portugal than the year now ending. The coming 
into effect of the treaty on European union and the 
approval, two weeks ago at the summit of heads of 
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government, of an action program for growth, competi- 
tiveness, and employment, are important contributions 
to strengthening the climate of confidence and pro- 
moting the recovery of the European economy. More- 
over, the agreement on opening up world trade, which 
was signed last week by 117 countries, 1s a major 
stimulus to world economic growth and job creation. | 
am very hopeful that in 1994, Portugal will enter a new 
cycle of economic growth and improvement of the living 
standards of the Portuguese. [passage omitted] 


However, there 1s an indispensable proviso for Portu- 
gal’s success: We must prove capable of preserving 
political stability and the governability of the country. 
Failing this, it is my sincere belief that success will prove 
impossible in this complex and competitive world. 


I know that the year now ending has been difficult for 
many Portuguese. But despite the difficulties, the 
country has continued to live in peace, and the Portu- 
guese have enjoyed a climate of tranquility and security, 
which strikes a contrast with worrying situations not 
very far from our borders. 


At Christmas time, my thoughts go especially to the poor 
and most underprivileged, the sick and the unemployed. 
To them, in particular, I reiterate my resolve to work 
without respite for the development of our country, a 
development based on social justice and un solidarity 
among all Portuguese. [passage omitted] 


To al) the Portuguese, in the interior as on the coast, 
islanders or mainlanders, in Portugal or anywhere else in 
the world, | send my wishes for a holy Christmas and a 
happy New Year. 
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Navarro Sees GATT Impact on Spanish Economy 


PM2212130093 Barcelona LA VANGUARDIA in 
Spanish 15 Dec 93 pp 58-59 


{Interview with Trade and Tourism Minister Javier 
Gomez Navarro by Enric Tintore; place and date not 
given] 


[Excerpts] [Passage omitted] [Tintore] How will the 
GATT agreement affect Spain, if it is actually confirmed 
today? 


[Navarro] The aim of the GATT Uruguay Round is to 
liberalize world trade and achieve a gradual process of 
opening up all markets. The aim is that tanffs should be 
the various countries’ only means of trade protection, 
and that all other means, such as quotas and the other 
nontariff barriers, be eliminated. The European Union 
[EU] has accordingly already agreed to lower its tariffs, 
and has therefore opened itself up most. The agreement 
at the Group of Seven (G-7) meeting in Tokyo was that 
the so-called crests (tariffs exceeding 15 percent) would 
be cut by 50 percent in several stages. The EU 1s 
complying with this, and will open up its economies 
substantially to external competition. The quid pro quo 
is that at the same time the other GATT countries’ 
markets are similarly opening up. The effort to open up 
in this round 1s being made chiefly by the EU itself, the 
' nited States, Japan, and the Asian and Latin American 
countries. They are important markets. 


[Tintore] But will that greatly increase competition? 


[Navarro] The basic message is that the GATT agree- 
ment which will probably be achieved today represents 
an enormous quantitative and qualitative leap forward 
in the international opening up of the economy. So 
enterprises should consider now that their market 1s the 
world and that they must compete worldwide. 


[Tintore] So there will be no problems if enterprises are 
competitive? 


{| Navarro] Indeed. 


[Tintore] But the fact is that in Spain there are many 
enterprises which are not competitive and which could 
shut down as soon as the European market opens up to 
the world market... 


| Navarro] The shortfalls in competitiveness into which 
the Spanish economy had lapsed were corrected through 
the devaluation of the peseta. With the dollar at 140 
pesetas, many enterprises became competitive, espe- 
cially if you bear in mind that the dollar was previously 
at 90 pesetas. But you are right. Despite this, there are 
enterprises in Spain which are not competitive. Hence, 
as from today, all enterprises which have not done so 
must regard competitiveness tn the world market as their 
main priority. The government is assisting with this in 
its effort to establish a general framework of competi- 
tiveness throughout the country, has lowered interest 
rates, and 1s now tackling labor reform 
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[Tintore] Did the government not foresee that there 
could be a massive crisis in some sectors? 


{ Navarro] | repeat that all enterprises must consider that 
competition 1s now worldwide. It seems clear that enter- 
prises whose production 1s labor-intensive and which 
occupy a low sector of the market will find it very 
difficult to survive. In a developed country such as 
Spain, it will be very difficult to compete with the 
developing countries tn those sectors. The challenge 
which the GATT agreement poses us 1s that of switching 
production toward the middie and upper sectors, with a 
considerable injection of technology, innovation and 
design, so that neither price nor labor costs will be the 
sole factor in competitiveness. Design and quality should 
count as much as price in the products we make. 


[Tintore] Have you made any estimate of the GATT 
agreement's impact on Spanish enterprises, or at least 
have you calculated how many enterprises could be left 
out of the market? 


[Navarro] What you ask cannot be estimated. It 1s true 
that the Spanish market will open up more, but it 1s also 
true that we will have the opportunity to export more, 
both to our traditional markets and to new ones. Bear in 
mind that for the first time the world, except for Africa, 
will try to operate as a single market, under the same 
rules. Spain is a developed country which can on no 
account stand aloof from the new rules of world trade 
The alternative, which 1s total isolation, would have been 
worse. Moreover, experience shows that all the liberal- 
ization processes which Spain has undergone have been 
very good for its economy. The challenge 1s competitive- 
ness. 


[ Tintore] What 1s your opinion of the aim of setting up a 
World Trade Organization, with more powers than 
GATT, in order to oversee the rules of world trade, as is 
being sought in this round of negotiations? 


[Navarro] It 1s good insofar as bilateralism could disap- 
pear and we could move toward a completely multilat- 
eral system. The aim of this is that no country could 
adopt retaliatory trade measures on its own, and that 
decisions on this would be taken by the new body, which 
would be an extension of GATT but with more powers 
and more effective means of oversight. However, that 
requires all countries adjusting their trade legislation to 
the GATT rules, which 1s something that all countnes 
except the United States have so far accepted. 


As far as trade protection arrangements are concerned, 
agreements have been reached on antidumping rules and 
on those concerning protective clauses. On the other 
hand, no progress has been made on the rules concerning 
subsidies, owing to the differences between the United 
States and Europe on assistance for the aircraft industry 
With the aim of not harming the GATT agreement, the 
two blocs have agreed to extend the current system fora 
year while they continue to negotiate 
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{Tintore] The great novelty of the Uruguay Round has 
been to bring services under GATT rules. How do you 
assess the results of thrs’ 


[Navarro] In financial services, the EL) has been more in 
favor of liberalization than the United States and Japan 
since the liberalization which these two countries were 
offering as a quid pro quo was clearly insufficient 
Eventually, 1 was agreed in thes sphere to eliminate the 
most-favored-nation clause. which 1s a GATT general 
rule which forces the extension to all countrnes of the 
terms established with a single country, and it was 
decided to move toward a system of reciprocity. Thus, in 
the case of financial services, cach country will be able to 
open up its market to the extent that another country 
opens its own to it. [passage omitied] 


[Tintore] What impact will the Uruguay Round agree- 
ment have on Spanish agriculture’ 


| Navarro] A favorable onc. | belreve. European agricul 
ture 1s highly protected, and the GATT Uruguay Round 
sought to open it up to competition. However, with the 
agreements reached, 1 has been decided to open up only 
minimally degrees of access to markets in terms of types 
of products. On the other hand. nm has been decided 
gradually to eliminate export subsidics, mainly with 
respect to the EU's production surpluses 


Spain is not a mayor producer of cereals or meat, which 
are the products to which the so-called Blair House 
agreement between the EU and the United States mainly 
applies. Therefore, and since we are basically importers 
of those products, that agreement does not affect us 
much. On the other hand. the protection of fruit and 
vegetables was crucial for us. since Spain rs a world-class 
producer. Here we had to succeed im extending to our 
country the current system of protection carstong mn the 
EU. and we did so. thanks to the GATT negotiations 


With the GATT agreement, the protection timetable and 
the benchmark prices applying throughout the Commu 
nity for fruit and vegetables, specifically tor tomatocs 
7ucchini, and peppers—products of which we are mayor 
producers—have been extended to the entire annual 
period. That did not exist, because the system of protec 

tion which the EC (now the EU) had. was designed 
before the entry of Spain. which over the past few vears 
has had to suffer open competition from abroad. How 
ever, t has now been consolidated in the GATT rules 


The system of protection to which 1 refer specifies, in 
short, that at certain times, depending on seasonal pro- 
duction, certain agricultural products cannot be 
imported below a certain price, and if they are imported 
a compensatory tax 1s applied to them 


[ Tintore] Have there beer other advances in the agricul 
tural area’ 


[Navarro] Yes, one very important advance. affecting 


relations within the Communit, under the rules of tl! 
Common Agricultural Policy (CAP). We have secured a 
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pledge that, from the first few months of next year, 
Mediterranean agricultural products will secure a system 
of protection somilar to that for continental Europe's 
products. Thus frurt and vegetables, wine, sugar, and rice 
will benefit from the same system of subsidies currently 
applying to milk, meat. and cereals, through the reform 
of the yornt market organizations 


Industry Ministry, Labor Leader Discuss Labor 
Issues 


VILSOISTA Madnd CAMBIO 16 in Spanish 13 Dec 9S 
pp 4h 


{Article by Juan Altabie: “Avording a General Stnke 
The Two Sides of the Conflict” ] 


[Text] Industry Minister Juan Manucl Eguiagaray and 
Antonio Gutrerres, leader of Workers Commissions. 
face off for our readers 


|CGautrerre7] We are not asking for offsets, but for a 
distribution of resources that wall generate employment 
Everyone agrees that all sectors of society have to con- 
tribute: Income of every kind—both wage and non- 
wage——-needs to be moderated, and the job market needs 
to be reformed. Where we diverge 1s on how st 1s to be 
done. The government, inst.ad of negotiating. limited 
itself to informing us of the sieps mt was taking. That 1s 
why it needs to change tis attitude and begin to really 
negotiate. This flurry of measures rs creating so much 
chaos that our only remedy 1s mobilization 


[Eguiagaray] We have spent months discussing 1, 
pomting out that 1t would be better to undertake reform 
with a maximum of consensus. But once a government 
has come to a decision on something, it must implement 
it. 1 must pay the price. We wall be explaining our 
reasoning to the citizenry. If the trade untons are 
opposed, there will be debate. Bul no one should have 
any illusions about 1 We are not going to retreat from 
the basic directions of the reform 


Labor Opposition 


lCsutrerrez] Any reform that 1s deeply opposed by the 
cnizenry will fail in practice. What we are dealing with 
here i not just some stopgap measure nor even last 
year's spate of decrees, but rather modifying the whole 
framework that regulates relations between management 
and labor. provoking a tremendous conflict nght from 
the start: This is a recipe for faslure. A government that 
afiects to disdain labor's reaction im advance 1s just 
posturing. Remember, it has always engaged im such 
posturing before a general mobilization. In the after- 
math. the more it blustered, the more foolish ui looked 


[TE guiagaray] We must stay the course we have set. I do 
not want to ect into a January scenario. | have absolutely 
no desire to sce a general sinke. Whenever there is a 
mobilization. there are consequences, bul do not cxpect 
that fear of what may happen is poring to dissuade the 


government from doing what it deems necessary 
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Modernizing | nionism 


[Gutierrez] The Spanish system has been drstorted im 
recent years. | am not referring here just to corruption 
For years, we in the trade unions have been content only 
to Iry to resest these harmful effects. A sell-critecrsm: We 
were not bold enough to take the imitiative or propose 
other mechanisms for factoring distnbution of wealth 
into the country’s cconomnrc growth model. For example. 
we should have proposed modifications in the collective 
bargaining process or mm the organization of work. We 
wanted to change the labor laws. but the government 
announced it would abrogate them by decree, so man- 
agement lost all interest 


{[Eguiagaray] More than anything cise. businesses have 
become protectors of then affiliated employees. What 
they lack 1s perspective. Trade unsons are a very impor 
tant part of democracy. It would be unjust to say then 
attitudes have not evolved much im recent vears, and | 
really mean that, even if they still fall short of being 
really forward-looking 


Spain | acompctitive 

[Gutserre7] According to a recent study by the World 
Economic Forum, Spain rs in 201! behind 
Greece, for cxample—-among the 22 industrialized coun 
Ines m terms of managerial productivity. There are 
many reasons for this. of course. such as monctary 
policy, support for exports, and absence of a real indus 
tnal policy. The government has trred to restemulate the 
coonomy through tax rele! alone. But moderatron of 
incomes—both wage moome and return on caprtal—ts 
also important. We are prepared to make wage sactifices 
once we are sure that the moome we give up wall be 
carmarked for investment) Otherwise nt would be 
nothing but a transfer of wage moome to dividends 


plac C 


[Eguiagaray} There are some structural reasons. lack of 
cxpertise in the service sectors, most of all im services 
provided to industry. Also. there are energy costs. For 
the coming vear, we will be bringing those costs down 
even im real terms. Wage mncrements that outstrip pro 
ductivity, and rigidity mn the labor market are other very 
important factors. It would be maccurate at thes tome to 
say we have a heavier tax burden than other countrnes 
Every day industrialists come to sec me asking for taxes 
to be lowered and at the same time for subsidies to ther 
sector to be increased. Another important factor rs the 
sive of Spanish enterprises small to 
medium range—and the resulting lack of professional 
management, poor marketing networks. and other defi 
CHeNcIes 


mosth om the 


Flexibility Needed 


(Gauteerre7] Deregulation of entry ito the labor market 
with 14 or 16 Ivpes of work contracts. has also deregi 


lated departures. Temporary workers are discharged 


with severance pay amounting to littl more than pocket 
change. In other words, it has become cheaper for 
companics to terminat¢ 


temporary emplovecs. who 
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account for 35 percent of all workers. Morcover, those 
workers already carn 40 percent less than permancnt 
employees serving in the same position. Now, mm add- 
ton to thes deregulateon, there are new ones that are 
going to make the labor laws meaningicss 


|tguiagaray] Employment-gencrating measures have 
made the cconomy more flextble and created pols. It 1s 
truc the yobs are temporary. If temporary employment 
contracts were to become the norm. we would have a 
scrious social problem. Contracts should conform to the 
nature of the yob-—permanecnt if the job 1s permancnt. 
temporary if not. We should pay attention to thrs aspect 
and make ri sulficrently feaxrble 


Shorter Workweek’ 


[CGoutrerrez| In countnes lke Germany with high rates of 
utthzation of mstalied capacity, agreements shoricning 
the workweek are feasible, mn conjunction with adjust- 
ments to the admittedly rather high wages. Thos sort of 
measure Could be useful as a temporary cxpedrent, for 
businesses Struggling to survive. But that is not the 
Situation we face im Spam. The question needs very 
detasled study. One thing «ss clear: The trend toward 
reduction of workweek rs a historical constant. And i 
will continuc mn the future 


lt guiagaray| 1 do not deny the debate may be an mmpor- 
lant one wm a number of European countries, or om the 
abstract. European history mn the advanced countries 1 
one of progressive diminution of the workweek. Ths 
viseon 1s not at all inconsistent with other measures being 
taken mn the short term. But for now. in my opinion, what 
is clear 1s that we need to work more, and not necessarily, 
for higher wages. Reduction of the workweek 1 not the 
solution at this time 


Budget Deficit 


\Couteerrez] It rs we, the workers, who with our contribu 
hons to government coffers are doing more to fight the 
budget deficit than anvone cise, and this phenomenon ts 
unogue mn all of Europe. We are prepared to discuss how 
we are reducing the defient. We did so to the tune of 
240.000 mullon [pesetas] as a result of last year's decrees 
(shortening the penod of clarbility for unemployment 
compensation) In thrs courtry, 1s all too casy to cheat 
the treasury. Not to mention tax holidays 


l}-guiagatay| Revenues have been consistent with pov 
ernment propections. Collections predicted for 1994 are 
going to be almost the same as in 1993. Which means 
there has been substantial fall-off [ic.. mn real terms], for 
obvrous reasons. Al the same treme. spending has soared 
as a resust of the recession itself, Also, we have lightened 
the tax burden on mdustry. which of course further 
reduced collectpons ] think the poal 1S Te) apps ngorously 
and even-handedls the process of managing the deficit as 


set forth mn the gencral budget 
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Government Blamed 


[Gutierrez] The government of Felipe Gonzalez wasted 
the years of plenty. the vears of economic bonanza. 
fostering the idea that any means of ennchment was 
acceptable. As a result, we have seen a proliferation of 
techniques for obtaming wealth that m some cases are 
shameful and almost always unproductive. Now the 
government 1s letting businessmen do whatever they 
want if 1 enhances their competitiveness. It will be just 
another version of the same mistake 


|Eguiagaray] | do not know if 1 1s necessary for us to 
flagellate ourselves mm public, | would rather leave that to 
others. As I see it, there 1s no shortage of people ready 
and willing to do so. It 1s true we have made mistakes, 
though not as casy to say exactly what they were, and I 
don't think 1 1s my job to make that determination 
Afier the first general sirike (14 December 1988), social 
spending soared. Perhaps this was a mistake on the part 
of government. And perhaps this 1s one of the lessons we 
all should have learned, unions as well as the government 
itself 


SPAIN 87 


Economic Recovery 

[Gutrerrez] When we were negotiating with the govern- 
ment, the economic situation was described as hopeless, 
but now when negotiations are broken off, positive 
indicators suddenly appear. | fear the government is 
toying with people's capectations. As soon as some 


government minister says we have hit bottom, another 
96.900 jobless turn up. 


[Eguiagaray] There are hopefui signs that lead us to think 
we may have hit bottom, though we must be very 
cautious in what we say. According to the Bank of Spain. 
Gross Domestic Product im third quarter 1993 was 0.3 
percent higher than in second quarter. That's not much, 
but t does signify a change. A second indicator: In the 
last three months, businessmen have become more opti- 
mistic. A third indicator: Electricity consumption ts 
beginning to recover. Also, more people are employed 
In relation to the previous period, the number of posi- 
tions filled has grown, though the unemployment rate 
also continued to climb. Naturally, all these mdicators 
require further corroboration. But they are there 
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Finland 


* Profile of Presidential Candidate Feva 
Kuuskoski 


YVIENOIOOA Helanki HELSINGIN SANOMAT on 
Finnish 26 Now G3 py 

[Article by Mikael Pentikainen) “On 
Road | 


a Selt-Blared 


[Text] Eeva Kuuskoski, presidential candidate for the 
(Change in “94 Association, has politically walked down 
her own Strange road 


She has been a turncoat, was almost chosen as parts 
and has re signed from a cabinet paorst Now 


preside nt 


chanpersor 
she striving to bheoor ontrary to the 


decrvions of her own party 


Kuuskosk:'s decrssons—not including the campanen { 
party 
against her party tarnthful Mas 
be a trantor to her owt 


champ racer have hy eT ‘ . emu fa hy, >" 


In her “tT Pri b skhosak! Mas Merely rema } 
faith! lo her principles 

l have knows f that the a sons ha ‘ 
cunrrh vcT : ? mine LENMCTAIIN ae pica ry | 
consider it to be f mportant (hal a persen ha 

iv “hat ti “AT yi ; new a nar ti " mils 1 at he 


Big Sorrows and a Party ( hangs 


Kuuskosk: learned politocs already at her home manor in 
Aura. Her mother was an act 


ative Party and a trustee of the commune 


member of the ( onect 
An uncle was 


primc minister tor a whl 


] th ar! ly Ky uskosk: drifted ose to f onserva 
tive Party politician Juha Vikatmaa. The relatronship 
betwcen politrcian and pporter changed to a martiags 
hich ended dramatically in 1974. Wearned by th 
( onserval Party s inner struggics. Vikatmaa com 
mitted! « cule 
{) » half uw atier her husband's death Kuuskosk: host 
her da ghict Ihat war hitting absolute ferro she 
recaiiod a cs rhe oO? vears ago 
The child came and went away during an clectwr 
ampaigt ‘| h Kuuskosks ouragcousls Slaved m meht 
ty) 7 it ’ 1} “ riree yy nis were al territh 
' | apr aL ated 


\ ; 1, 7 7, } ra “dl hes lorrents lr rarext ? 

} .s \ : , . este 3 | t\ +) i ab }’» ’ 

. veal | rf nwt ’ myatil ’ ' | ’ ! 
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leadership, however, prodded its people to support the 
person who had been clevated to svwmbolive a new 
broader hased Conservative Party. and who then harely 
managed to keep her Eduskunta scat m the 1983 [press- 
dential] clection 


Minister of the Abti Karjalainen Men 


After that clectron, the supporters of Abt: Karjalamen 
“whom Kuuskosk: had stolen. elevated her to a 
prrst 


cabinet 


Eeva has been one of the best muenrsters of social affairs 
and health ove civil servant why a member of the 
Social Democratec Party save She was good as long as 

z t 


there was cnough moncy 


Savil Bryer has bow more chatty ly 


create anguish ainght.” recalls another civil servant 


It wasn the 19RE presidential clectoon when Kuuskosks 
" ipped the faces of ber oun poop another tire Her 
Vasrveen ran for 
yor sent. He ms not ti to bh ‘ti sident m Kuuskosks's 


“bith 


tolerance level was crxuceeded shen 


Iwo vears later Kuuskoshs almost became leader of the 
Center Party. Victory was so clove that oh. thought she 
had tt made. It was the change im party rules, as pushed 
by Vasrynen. that led to the sclection of Isko Abo as 
party 


chairman and prime minester of the Republx 


Her second term as cabinet member by gan in 199) 
AY | skosh 


Party) austerit 


tolerated liro Vinanen's (Conservative 
poles for over a vear Her reasons for 
ne ber cabinet post were about the same as for 


turning coat |) vears carher meht-wing politics 


\ mada 5 Kuuskosk: 


eet) r 


Sa povernment-code MP who 
tes Wath the Opposit por lhes ort tates colleagues 
sho have been squeczed into the benches on the govern 


ment anche 


d that she had 
the makings of a president She could not have become a 
( enter Party 


Si ? amy V’W“aAYN 


Last spring Kuuskoski became conve 


indidat 
That led to the 


4 Aswan t Pry grassroots Mmrvement te gel AY us 


ind probably didn't want to be 


reatvon of the ¢ hange if 
horse ! 


led president 


lI want te mas misell availah te) the me rhe loan te 


’ 

hal f ! yy ' ha ; hy rr nientificd wat { 
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“1 don't see Paavo Vayrynen as being the least bit of a 
problem for me. I'm not so sure of how 1 1s the other way 
around.” 


Perfectionist 


Kuuskosk: 1s independent and stubborn. She ponders 
over—or waffles over—her decisions for a long time, but 
once she makes up her mind she doesn't change 11. She 1s 
absolutely servous about working toward realizing her 
goals 


Perfectoon 1s her goal. “People say that | strive for 
perfection, | have perfectsonrst characteristics.” 


Kuuskoski's hobby ts her home, and she listens to music 
After making a speech she speaks of human integrity and 
fairness. According to her supporters the best thing 
about her 1s that her heart 1s om the mght place 


Perhaps it 1s life that has taught K: uskosk: to be under- 
standing. Earher thes was tinged with sadness, poy has 
been dominant im these later vears 


A few vears ago Kuuskosk: remarried and gave birth toa 
daughter. Joosefiina 


“Sometimes she says. ‘Mom. don't go make a speech 
today “ Of course she knows nothing about the elections, 
but she docs understand that Mom 1s gorng to go make a 
speech. Then she gives Mom a good luck kiss and keeps 
her fingers crossed.” 


[Box, p 9) 
beva Kewskoski 


Eeva Mana Kaarma Kuuskoski was born im Aura on 4 
Cictober 1946. Her lather was a farmer and her mother a 
housewile and pharmacrst 


Durong 1973-74 she was married to MP Juha Vikatmaa 
Katri was born mn 1975S. She liwed only a few day 
Kuuskoski marned reporter Pentti Manninen in 1991 
Joosefina was born in 1991 


Kuuskosk: matreculated mm 1966, carned a medical 
hoense im 1972. and became a doctor specializing im 
childhood ilinesses in 1982. Kuuskoski has had a pow- 
tron on Turku as a doctor at the health center since 1973 


She was clected to the Eduskunta as a Conservative 
Party member in 1979. from which tome she has con- 
tinued to be a member of the Eduskunta. She switched to 
the Center Party in 1980 


Kuuskosk: was a deputy chairperson of her parhamen- 
tary group between 1989 and 1991. She rs chairperson of 
the Acla trustees and a member of the Foreign Affairs 
( ommittec 


Kuuskosk: was moenrster of social affaws and health om 
198 3.87 on the Sorsa cabonct. and mm 1989-91 in the Aho 
cabinet She resigned from the Abo cabinet because of its 
coonomec polices 
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Kuuskoski was a member of the Turku board of gov- 
erning trustees 1973-80. She was one of the clectors of 
president Urho Kekkonen mm 1978. In addition she has 
chaired the Equality Negotiations Commitice in 1981- 
87. 


Earher Kuuskoski has led the Opera League and the 
Allergy Alliance among other things. She has been 
deputy chairperson of the Central Federation of Coop- 
erative Banks since 1991. 


Kuuskoski 1s a member of the Evangelical Lutheran 
Church 


* Reactions to EC Rejection of Arctic Regimen 


940. NO1IO0B Helunta HELSINGIN SANOMAT in 
Finnish 26 Nov 93 p 2 


{Ednonal: “Agricultural Negotsatrons More Difficult 
Than Expected} 


[Text] The capressed positron of the European Union's 
Commission regarding the agricultural and regronal 
policy objectives of membership candidate countries a 
cold shower, at least for Finland on the agriculture rsuc 
Following this, 1 should at last be treme tor us to banish 
the illusrons that Brussels will meet Finland halfway 
regarding the climatic conditions of the northland 


The Commussson 1s demanding that the agricultural 
tanfls be removed and prices must be lowered to levels 
consistent with levels in European Union countnes 
mmmed:etely upon acceptance to membership. The Com- 
missxm thus docs not want to accept a subsidy payment 
to farmers even during an transitory phase. The lowering 
of price levels can thus be compensated to the farmers 
only through a direct payment from the state treasury 


Another shock, although 1 seems il) advised to call rt a 
surprise, 18 the imtention to completely exchude agricul- 
ture im southern Finland from support duc to northern 
conditions. The intention 1s to consider Finnish agricul- 
ture as being comparable to farming conditions im cen- 
tral Europe. From the viewpornt of farmers in our three 
southernmost provinces, thrs 1s unreasonable 


In light of what the Commrssron position statement says 
Finland's negotiations object’ ves are out of thes world in 
many respects. Agricultural pulicy has been determined 
by the deceptive ilusson that the longer we cling to our 
old ways the longer transitory perrod and the bigger 
production quotas we will ensure for our agriculture 
This tactic apparently will not work. That 1s why we woll 
be faced with a much rougher structural change period 
than Sweden will, where they have been able to receive 
the Commission's statement calmly 


Minister of Forengn Affairs Hetkki Haavisto and Min 
ister of Foreign Trade Pertti Salolainen. whose first 
reactions were quite divergent, had managed to find a 
mutually acceptable position by news conference time on 
Thursday [25 November] According to Haavisto and 
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Salolainen, one should not erroneously interpret the 
Commission's statement as a reply to, specifically, Fin- 
land's proposed negotiation objectives. According to 
them it was the Commussion’s expressed position in 
respect to the objectives of all four membership secking 
countries collectively. 


The actual negotiations will be conducted with the 
member countries. In those Finland will attempt to cling 
to the negotiations objectives that mt has presented, and 
both *ooeters mamta that these are realistic, The 
Finn ~xcernment does not consider it possible to 
immediately transform prices to European Union levels. 
In addition to compensation during the transitory phase, 
Finland 1s secking permanent special support for farmers 
also in southern Finland due to permanent climatic 
conditions 


Structurally, making immediate price changes to match 
the European Umon’'s would be a revolutionary change 
This would not have to influence the incomes of farmers. 
The farmers could receive the difference as a direct 
subsidy payment, which the European Union would heip 
pay im the mutial phases. This must be a starting position 
Hopetully the European Union will concede that the 
dem ¢ for special support to farmers also mm southern 
Finland because of climatic considerations ts, at the very 
least, reasonable. As far as Finns are concerned it ts 
immaternal what name such support 1s given 


At this port it 1s smpossible to guess how much Finland 
can improve its position from the start given to tt by the 
Commrssron statement. The success of the agricultural 
negotiations can go a long way towards determining the 
end result of the European Unison membership negotia- 
trons mm ther entirety. That 1s why tt ts important to 
come up with a national position by the time the 
give-and-take phase of negotiations 1s reached. Hope- 
fully the cabinet will accept opposition leader Paavo 
Lipponen’s offer for mutual negotiations to determine 
such a position 


* Russian Debt Similar to 1991 Figures 


Y4ENOIOOC Helunta HELSINGIN SANOMAT in 
Finnish 26 Nov 93 p B10 


|Article by Herkki Arola: “Finland's Receivables From 
Russia Stull About 7 Bilbon”’] 


[Text] According to a new report by the Bank of Finland, 
the total of all of Finland's credit and payment receiv- 
abies from Russia at this time are 7.3 billion. not 
including interest 


The amount of recervables has not changed much since 
199! because Russia has not significantly reduced its 
det. and Finland has not been able to extend new credit 
Measwred mm markkas, these receivables have increased 
somewhat duc to the weakening of the valuc of the 
Finnish markka against other currencies 
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The total amount of receivables due by the cnd of this 
year 1s 3.7 billion markkas, according to calculations by 
office chief Juhani Laurila of the Bank of Finland. 


Credit receivables by commercial banks come to | 
billion markkas, those by the State Loan Guarantee 
Center to 1.1 billion, and the state's special account 
receivabies to 500 million markkas. The total amount of 
credit receivables due by the end of this year 1s 2.6 
billion. 


Payment receivables total 1.1 billion. These are pay- 
ments that have not been made on cash purchases or 
orders whose terms require prepayment, primarily on 
deals involving machinery and equipment as well as 
building materials. 


Credit receivables due mm 1994-99 total 3.6 billion. Of 
this the commercial banks’ share 1s |.7 billron, and the 
State Loan Guarantee Center's 1.9 billion markkas 


Finland's Share Small 


According to Laurila, Finland's share of Russia's entire 
foreign debi 1s a lithe more than 1/100, or 1.3 percent 


Germany's share of the recervables 1s easily the greatest, 
over 20 percent. After that come France. Japan, Maly. 
Austria, Great Britain, Switzerland, and the Nether- 
lands. In proportion to population, Austra has the 
greatest amount receivable, followed by Germany and 
Finland. 


When the USSR fell apart in December of 1991, its 
foreign debt to Western countries was $66 billion. Now 
this amount has increased to $85 billion 


About 60 percent of this 1s credit granted or guaranteed 
by states, and the remainder 1s mainly credit extended by 
banks assuming the entire risk. All of the former Soviet 
Union's debts have been transferred to Russia's respon- 
sibility. 


Efforts have been made to rearrange Russia's debt, that 
i$ Stabslize 1, by mnternatronal agreements. The agree- 
ments have been made at the Paris Club, where state- 
guaranteed credit arrangements are dealt with, and at the 
London Club, which deals with bank assumed risk joans 


Ai these clubs agreement has been reached at postponing 
payment of the receivables until the end of this year, and 
some other postponements have also been agreed upon 


According to Lauria, 1 as unlikely that these arrange- 
ments will work out according to the agreements. They 
will probably have to be renewed 


The Paris and London Club rules do not forbid the 
member nations’ selling of receivables to cach other 
During thes year Finnish banks have sold 300 million 
markkas worth of nominal value of their receivables to 
other banks 
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On about one-fourth of the state's special account receiv- 
ables, collection was recently projected to be accom- 
plished by military equipment purchases, and the same 
procedure has been suggested for the entire amount. 
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A procedure used to solve debt problems of developing 


countries has been to give the creditor shares of stock in 


the debtor nation’s corporations, or ownership of other 
property or products from such properties 
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Norway With gains of 1.8 percent the Labor Party garners 


Poll: Labor Party's Biggest Gains Since 1991 


YIP OUTST A Oslo ABTENPOSTEN in Norwemtan 11 De 
Vip ; 


l Article by Harald Stanghelle| 


[Text] The Labor Party is cxpenencing considerable 
gains while the Conservatives are dropping in the 
December opinion poll done by Opinion A/S 


It appears that the past two weeks imtensive focus on the 
Labor Party's relatronship to the secret services in no 
way has negatively affected the support Labor enjoys 


ihe poll was conducted 6-8 December and 1s based on 
persons. To the ques- 
thon of which party they would vote for if there were 
78.3 percent gave a reply 


telephone interviews with 1.007 


parhamentary clecthons now 


support from 39.8 percent of the clectorate. Not since 
199] has support for Labor been that high 


Surveillance Had ‘No F ffect 


To many it will be a paradox that this record-high 
suppori emerges after the past two weeks focus on highly 
questionable conditions in the recent hestory of the labor 
movement. The favorable figures could be interpreted to 
mean that the voters do not link the Labor Party of today 
to surveillance m times past. If that 1s the case 1 means 
that the accept and belreve that Labor Party 
chairman Thorbjorn Jagiand’s criticism of the cond: 
tions documented by Ronald Bye 1s genuine. On the 
other hand. 1t could be that the Labor Party's gains are 
an indication that voters are less interested 
Mayport and minor revelatrons of secret goings-on at lL abhor 
Party headquarters |Y oungstorget] than the polrincians 
and the media are 


voicrs 


rorvst in 








62 NORDIC COUNTRIES 


The polnocal reality of today determines the voters 
chorce, and this 1s how the governing party gcts a support 
that 1s 2.9 percentage points above the Storting election 
results of three months ago. That election result was 


called a victory by the Labor Party 


The Conservative Party continues to enpoy support thai 
1s above the record-low electron result of 17 percent, but 
there 1s a decline of 1.8 percentage points since the poll 
taken in November. Thes week's poll confirms that the 
party +s still struggling mightily and that 1 1s having 
problems with a clear definition of its policy im a 
situation where it 1s no longer the major opposition party 
in the Storteng. The Conservative strategists kmow that a 
pamstaking. time-consuming eflort will be needed to 
regain past support for the party, so one bad opimmon poll 
probably does not weigh on them that heavily 


( hristian People’s Party Advances 


But the December poll will make a strong impression on 
the leadership on the Christian People’s Party. The last 
poll gave that party record-low support (5.6 percent) 
even though that poll was conducted shortly after the 
party s budect compromise with the Labor Party. The 
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Christian People’s Party 1s now advancing and has once 
more a support of 7 percent. This may mean that the last 
poll was an accident, but it could also mean that the 
Christian People's Party voters needed time to gct used 
to the notion of cooperation between the Labor Party 
and the Christian People’s Party. If the latter 1s the case 
the possibilitees embedded mm such a cooperation could 
become a very mmtcresting feature in Norwegian politics 
for the rest of the current clectoral period 


The Center Party 1s advancing, settling at a stable and 
high lewel. The thord center party. the Lrberal Party. 1 
having problems maintaming support above 4 percent 
The party enjoved a marked advance in opmmion polls 
following the Storting electron and enjoved a period of 
sirong and positive attentron. At present the Liberal 
Party 1s having trouble making its mak on the political 
landscape and it will be a mayor challenge for it to fond rts 
own way of proving to the voters that i merits a place mm 
the Storting 


With regard to the thr . other parties mm the Storting, the 
Socialrst Left Party. the Progress Party, and Red Elec- 
toral Alhance, the swings are too minute to have signif- 
cance 
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Sweden party chaiman set the tone from the start. “Srtteng her 


* Noderate Congress Produces Optimism, Few 
Budget ( wuts 


* Bildt Opens “ith Call for Savings 


449 NO1644 Stahholm DAIGENS NVUETER in 


[Art by Dock Biidt Ready lo Save 


More 


Ljungberg 


Text) The 1990's will require more drastic savings than 
are now being discussed both te straighten owt the state's 
finances and te achieve the tax reductions that are abso- 
lutely necessary te speed up growth. That was Car! Bildt’s 
message at the start of the Mederate Party ( ongres< 


1} ifecs! 


| ' - ~ \ “a4 "A t, 


aii rm nor met wh Nolle niuna on 


) tive-<day congress. The 


are the people who are leading the liberal change im 
system for the benefit of the sndividual. the family, and 
the firms against collective powers and state regulation 


Hildt's speech was very heavily onented toward the 
future—people need leadership and vison in a difficult 
ume of transition, he sand—and the current fussing and 
squabbling was mostly mnored 


But the Moderates mn the government had preceded the 
congress with some internal cretecrsm regarding the cor 
issue—tar reductions—and Biidt devoted a long sectwr 
of hrs speech to that question 
the crises without a reorganization of public fimances 
At the same time 


There nm no waV oul of 
was his starting point further tax 
reductions are needed to speed growt! 


bass To Talk 
] ' ,/7 thy, CVCT-Mmcreas neg che byt wrt \ wy on t he evet 


increas ng natwona che byt 7? all aT necessat 


during the 
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1990's to reduce publec spending by a considerably larger 
amount than we reduce taxes 


“To be able to promise lower taxes credibly. we will have 
to continuc delivering cuts im spending. It #s casy for 
some Modcrates to talk about taa reductions, but i 1s 
hard for some to come up with savings.” Bildt sand. 
taking a jab at hes critecs 


The growth-restricting taxes that he wants to reduce first 
are the valuc-added tax, which should be brought down 
to the European level. and payroll taxes, im order to 
improve competitivencss. Local taxes should also be 
reduced where possible 


The government has a five-year reorganization program 
that will strengthen state finances by a total of 81 dillon 
kronor. At a news conference following his speech. Bildt 
did not want to actually link hes speech about further 
savings with the reorganization program 


The speech merely mndicated the direction we should go 
he sand, but eflorts to reduce public spending will have to 
be more vigorous than those that have been suggested in 
the gencral dcehate 


Bildt sand om hrs speech that no area was sacrosanct from 


ti undpornt of savings. It became apparent during the 
p wy ‘onterence. however, that the gencral child allow. 
«whee, the New Democrats and some KDS [Chris- 


lemocrath Party) members want to do away with 

¢ its a part of the tax system—a form of equal- 

m between famulres with and without children, he 
sai 


During hes hour-long speech. Bildt prarsed the ability of 
the coalition partics to cooperate 


‘Cooperation has been built up because we as partes 
want to complement cach other rather than compck 
with cach other, We want to gencrously sce the strong 
sides of the other nonsocials parties, and we wall strive 
to make them assets for the common caus 


Hut thes abvsolutels does not mean that ditterences of 
opinron do not carst. Anvone «ho has beard what Cullan 


Lindblad thinks about attempts to regulate fathers and 


mothers by law knows that such not the case.” sand 
Biidt mm a reference to the Liberal Party's proposed 
month of paternity lcave as part of the parents imsurance 
svete 
AL lhe She ron all atwout the muc? dis uascd nica 
at the recent Lrbera! Party C ongress that the Ll rherals an 
J hord tov Nn polities The Moderates are trying t 
| a _ fouirt! theryt ove sooond feo , Poort they firvat | 
a! s to porting out new paths, Bild sand 
K ‘ 9 ‘ ‘ <4 f tres astucer requires man ¥ impr arsals 
) _ ' ‘ r« ’ he « rol b feat | the 
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_ 
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“We see this in the debate on the cconomy as well as im 
large portions of the discussson about the EC and the 
disputes over immigration policy.” 


* Bildt on Economic Program 


94ENO1O4B Stockholm SVENSKA DAGBLADET in 
Swedish 20 Nov 93 p 14 


[Interview with Moderate Party chairman and Prime 
Minrster Carl Bildt by Mats Knutson and Lars-Crcorg 
Bergkvist at the Moderate Party Congress mm Sollentuna, 
date not given: “Government Will Go Into Election 
Campargn on Common Platform” | 


| Text] Prime Minister Carl Bildt wants the four coalition 
partics to produce a commen clection platform. He sees 
that step as a further development of “New Start for 
Sweden” platform that was adopted by the Moderate and 
Liberal Parties in the 1991 election campaign. 


In this interview, Bildt also reveals that he no longer 
believes there will be an agreement across the bloc 
boundary regarding a new pension system before the 
election. He is very pessimistic and says that the Social 
Democrats are delaying the ivsue. 


“We said as far back as the government statement in 1991 
that we wanted to have the Social Democrats with us on 
this isswe. And even though the work of the task force on 
pensions has gone relatively well—it is truce that a few 
knotty problems remain—all the other answers we have 
gotten from that direction have been cither ‘we should 
postpone the issue or ‘we showld wait. 


“Now we are approaching the point where it can be asked 
whether the Secial Democrats even want to put together 
an agreement,” the prime minister said when SVENSKA 
DAGBLADET met with him during the current party 
cengress in Sollentuna. 


( hange in System on the Way 


Ihe Mederate Party Congress is naturally revolving to a 
large extent around the question of whether the party, now 
that it is in the government, bas lived up to its promives 
regarding 2 change in the system. 


The process of changing the svstem im a lrberal dire: 
hon rs well under way. We are strengthening the market 
economy mn one arca after another, making Sweden more 

ompctitive, deregulating government services, opening 
the door to treedom of chonce, and strengthening law and 
order, Two vears are a bref time. But we have made a 
pe Naturally 
ahole thing to work owt on actual reality. 
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[SVENSKA DAGBLADET] So what 1 gomg more 
slowly’ Lower taxes” 


|Bildt} No, I don't think so. In that case, the goal has 
been primarily to reduce taxes that have an effect on 
savings and free enterprise. And with the bills that have 
now been submitted, we have come quite a long way. 


{SVENSKA DAGBLADET] But now income taxes are 
being raised for many ~eople at the same time that many 
selective taxes are also going up. 


[Bildt] Selective taxes are not being rarsed. They are 
actually remaining unchanged in terms of inflation. And 
that has always been true. 


But there are thongs that I think are not so good. The tax 
increases that New Democracy forced on us last spring 
were not good. | fought that as long as | could. But we 
were subjected to political blackmail 


Overall, however, we have reduced taxes. We began with 
a tax burden of from 56 to $7 percent of GNP, and | 
explained that the goal was to reduce that by | per- 
centage pomt per year. Things have actually moved 
faster than that 


[SVENSKA DAGBLADET] But the combined total of 
iaxes and user fees 1s going up, 1s Ht not” 


[Bildt] No, no. Minsster of Taxation Bo Lundgren has 
just reported net tax reductions of 16 billion kronor 


ISVENSKA DAGBLADET] The Taxpayers Association 
has an entirely different opinion. It claims that the 
reduction amounts to only a little over 1.5 billion kronor 


[Bildt} | have seen examples of calculations by the 
Taxpayers Association before, so I have no confidence in 
them 


ISVENSKA DAGBLADET] Reducing the tax burden by 
| percent of GNP per year—is that really a rate that 
Moderate voters consider sufficient” 


| Bildt] It 1s a very high rate. And that 1s why we surround 
it with reservations 


ISVENSKA DAGBLADET] Won't all of the room for 
maneuver opened up in the economy by the boom be 
used to straighten out the budget deficit” 


[Bildt] No. But if we are to be able to reduce taxes, we 
will have to effect savings first 


ISVENSKA DAGBLADET] But at the same time. you 
have a coalition partner saying that it 1s not possible to 
make further cuts m the social welfare sysiem 


[Bildt} Who?’ The Liberal Party. you mean. It was Bengt 
Westerberg who sand that at the beginning of the year 
Since then, we on the government have come up with 
far-reaching savings proposals. Savings are always pos 
sible 
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[SVENSKA DAGBLADET] In which areas do you feel 
thal we can save more” 


[Bildt} We listed a whole lot of them in the reorganiza- 
thon program. They include everything on the transfer 
side, but also public consumption. But the emphasis 
must be on transfers. 


[SVENSKA DAGBLADET] Here at the congress yor 
made an exception im the case of the child allowance. 
Why is tt sacrosanct? Why not a means-tested child 
allowance” 


[Bildt] The child allowance 1s part of the tax system: a 
way of evening out differences between families mm the 
same income bracket with and without children. Anyone 
who thinks about 1 wall realize that that must be a 
feature of the tax system 


[SVENSKA DAGBLADET] But why not replace the 
allowance with a tax deduction” 


[Bildt] That would iead to a very complicated system for 
compensating those in lower moeme brackets—those 
who have such low incomes that they cannot take full 
advantage of the deductions 


ISVENSKA DAGBLADET] You are mtroducing com- 
pulsory user fees on a number of arcas. But docs it make 
any difference to the individual whether the moncy he 
pays out 1s called a tax or a fee? The entire health 
msurance fee, for example, 1s hidden om the preliminary 
tax. So there 1s no direct connection, nght” 


[Bildi] Yes, there 1s a direct connection between the fee 
and the benefit. Besides, 1 1s possible to deduct the fee 
from one’s tax 


It +s true that the fees are compulsory. And | chink that 1s 
perfectly correct. | feel that we should have health and 
unempic;ment msurance covering everybody 


[SY ENSKA DAGBLADET] Are you and the Moderates 
to Ng to gO into the campaign on the basis of lower taxes” 


| Bildt}] Yes. And a no to all the tax increases proposed by 
the Social Democrats 


ISVENSKA DAGBLADET] In your speech at the con- 
gress, however, 1t seemed that you were trying to pul a 
damper on the hopes your own party comrades have for 
tax reductions 


[Bildt} The hard part rs finding places to save. | belheve it 
1s very casy for ail of us to see which taxes ought to be 
reduced in Sweden 


ISVENSKA DAGBLADET] In preparation for the elec- 
tron. you and Liberal Party Icader Bengt Westerberg 
published a common platform called “New Start for 


Sweden.” Is a new common platform needed for the 
1994 clection campaign” 
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[Bildt] “New Start for Sweden” needs to be completely 
implemented. Even though most of the specific pro- 
posals have been carried out, we need to persevere with 
that policy 


I have brought up the idea that we should make som: 
form of common statement: some kind of indication not 
only of our will to continue on the path we are following 
but also of the fact that we are four parties with diflerent 
identities 


But an indication of that kind must include all four of 
the parties in the government 


[SVENSKA DAGBLADET] Imagine how things would 
have been if you had been prime minister in this past 


election period with your own Moderate majority in the 


Riksdag. Can vou name three political decisions that 
would have been made in such a case but that have not 
heen made so far? 


[Bildt} 1 would have pushed a bill providing greater 
protection for property in the Constitution—protection 
that goes farther than that in the European Convention 


1 would have submitted a bill on a real system of 
personal choice 


And I would have seen to it that the Riksdag pushed 
through a new pension reform 


ISVENSKA DAGBLADET] Do you feel that the current 
government has submitted any bad bills’ 


[Bildt] No 
ISVENSKA DAGBLADET] Not a single one? 


[Bildt] No. I sign every government bill. And | would not 
etany bill that I think moves in the wrong direction go 
hrough. Its true that there are cases where I feel that we 
could have gone a step further. But the direction we have 


followed has always been the mght one 


leadership Forced To Compromise on Issues 
M41 NO164C Stockholm DAGENS NVHETER wv 
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Article by Bore Karlsson: “Moderates Sharpen Then 


leat) The Moderate Party's profile was sharpened in 
several respects, but there was no breakthrough by genu- 
inely neoliberal ideas. That is the final impression one 
gets from the five-day party congress in Sollentuna that 
ended on Nlonday [22 November]. 


Ihe delegates to the congress forced through a more 
egressive Moderate policy in such areas as labor law 
ind alcohol sales. In the area of taxes. the congress 


ntented itself with a few sharp remarks in the margin 
Moderate policy has escalated Sal Stockholn 


( nts Finance Commissioner Raiph Lede! 
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“Because the party 1s in the government, the party board 
will be more cautious in its statements, but the congress 
forced through a stronger policy in the area of labor law, 
among other things.” said Ledel, who himself is a 
member ot ihe party board 


orces in the student league received no 
ver, so they eventually calmed down.” 


‘The neol. 
support, h 


Liberal Conservative 


That was also Fredrik Reinfeldt’s impression. He 1s 
chairman of the Moderate Party Youth League and 
describes himself as a “liberal conservative.” 


‘The neoliberals did not gain a hearing, what they did 
mainly was give offense.” he says 


(in the other hand. he feels that the youth league did put 
Its Viewpoints across 


“We are breathing down the party board’s neck. More 
and more Moderates are admitting that a showdown 
with the welfare state 1s needed. 


“The corgress clearly supported continuing discussions 
regarding cuts in spending and tax cults.” 


The party board was rebuffed on a number of tssues 
reflecting the Moderate Party's profile. That can be seen 
from the following summary 


|. The congress instructed the Riksdag group to work for 
a reduction in the gasoline tax. The somewhat fuzzy goal 
isa reduction of SO ore. On the other hand, the party 
board successfully fended off a resolution calling for the 
Moderates to reyect the 20-ore increase proposed by the 
government 


The congress also called on the party board to come up 
with a specific program between now and the election for 
mplementing the goal of making the 1990's the “decade 
fiax reductions.” 


3. The congress also decided that the temporary increase 
in marginal taxes that was passed by the Riksdag last 
spring should be reconsidered as soon as possible. 


4. The law on job protection must be made more flexible 
in more respects than the covernment has proposed SO 
lar. This apples. for example. to the rules on rehires and 
senionty during lavoils C‘last-in first-out”) 


S. Restrictions on business hours for taverns and night- 
li hy< «hy yuld he abolished 


Phe speed Imit on superhighwavs should be increased 
1 2 k tT) pet hyy | 


| liquor Board's monopoly should be gradually 

minated. This is now clearly stated in the action 

Pae police should be allowed to use wiretapping—that 

fo monitor conversations using microphones—in 
op rations ay mst s s narcotics offenders 








66 NORDIC COUNTRIES 


9. The congress also stated, against the party board’s wall. 
that the local federations should eventually be abolished. 


Party Board Takes a Beating 


Riksdag Member Wiggo Komsiedt, who struggled in 
vain for a resolution opposing an increase in the gasoline 
tax, sums things up this way: 


“The party board took a beating on a number of issues, 
but except for labor law and taxes, most of it involved 
trivial matters, and I don't see any pattern to it.” 


But Fredrik Reinfeldt does 


“The congress feels that we should gradually assign less 
importance to the political sphere and areas that are 
dealt with politically.” 


insistent 


Party secretary Gunnar Hokmark regards the congress 's 
decisions as “insistent” on a number of issues, but not 
really “troublesome” for the party leadership 


“But it. 1s clear that the party board would have preferred 
for us to have more discussion before moving ahead with 
amendments to the labor law.’ 


The Moderate Party's performance in the government 
and the Riksdag 1s not likely to be more aggressive 
following the party congress that has just ended 


* Bildt Emerges Optimistic 
YJE-NOI64ID Stockholm SUENSKA DAGBLADET in 
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[Article by Anita Kratz: “Complete Sell-Confidence at 


Moderate Party Congress” ] 


[Text] Prime Mi 


giant tax reductions. First it ois a question 


muster Carl Biidt is not promising an 
f makine 


room for such reductions 


ihilities created through 
val] by used to 


said Bildt in his closing speech at the 


“But we promise that the poss 
savings. increased efficiency. and change 
reduce taxcs 
Moderate Party Congress in Sollentuna outside Stoch 
holm 


He was very pleased with the debates even though he was 
unable to participate personally every day. There was 
one day when he held a children’s party lor his daughter 


Csunne! instead 


lensions Present 


Bildt noted that ther 


neoliberal young people and the socia 


vas tension between the party s 
| conservatives 
‘A party Ose political debates lack tension 1s losing its 
capacity for growth and renewal 


I he prime ministes radiated sell-ce ae yt as 


many of] the ck legate . did las WOCR Bic Lit dt] al 
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the Moderates were “Sweden's most governing party.” 
And not only in the central government but also in the 
municipalities and on the county councils. 


The Moderate Party Youth League [MUF] dominated 
many of the debates during the four days of the congress. 
Perhaps the vouth league ts getting more elbow room and 
attention in a government party than 1 would if the 
party were in the opposition. In any case, that 1s what 
MU'F chairman Fredrik Reinfeldt thinks. 


“The somewhat older people in decisionmaking posi- 
tions easily get carried away describing what was done 
and why something clse was not done. And people 
defend what they have done.” 


He points out that a congress such as this one 1s impor- 
tant for young people. It provides a chance for new 
Moderates to create an image for themselves. 


Pelitics 1s concerned a great deal with gradually rising to 
And a seat on the party board 1s 
not the worst of those positions. It gives you power to 
influence and change things. Minister of Justice Gun 
Helisvik became a new deputy chairman © icceeding 
speaker Ingegerd Troedsson, who declined to run for 
another term 


j c highest POSITIONS 


C-reater Opportunity for Influence 


Riksdag Member Chris Heister was another of the seven 
newly clected members of the party board (a total of 10 
Were cle ted) 


She admits that she does indeed have a greater opportu- 
nity now to influence polcy in the direction she wishes 
Hester was Bildt’s political secretary until the change of 
Before that she worked as an 
assistant social welfare officer im Osthammar 


government in [99] 


While there met people looking for help to pay their 
rent and electricity bills. It made no difference how hard 
thes worked to solve their family’s problems. It 1s true 


that things are a Irttle better now that marginal taxes 


Social pol iS What she wants to work hard for and 
i member of the party board. She reiterates, 
in the Moderate Party way, that people must have 
iter Opportunities to mfluence their own lives while 


also having the social safety net 


Elections Have Power 


After the clections to the party board, SVENSKA DAG- 
BLADET ran across three women delegates in the ele- 


tyyr 


[his time it was packed in the auditorium. That ts 


pical. But elect ire emotionally charged. They 
have power,” said | Ri a Riksdag member from 
Bohus vho was s disappointed. She would like 


ha seen more people im the auditormm for the 
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“It 1s strange, because the party board does not have all 
that much power. The board has to go along with 
whatever we decide at the congress concerning school 
and culture.” 


ideologically Oriented 


She had found the debate on taxes and social policy to be 
the most interesting during the congress. Her companion 
in the elevator, Sonja Rembo (also a member of the 
Riksdag), was happy that it had been so ideologically 
oriented-——that there was a difference between the 
younger and the older members. 


“The question was the extent to which the state should 
intervene. The young people feel that they can handle 
most things by themselves.” 


As Bildt himself also pointed out, the congress did not 
devote a lot of time to discussing the Social Democrats. 
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But Bildt did so in his speech, when he depicted them as 
the big reactionaries—“brake shoes”—in the renewal of 
policy that the Moderates want to achieve. 


Test for Politicians 


Bildt had also amused himself by taking a test for 
politicians that the Social Democratic ideological maga- 
zine TIDEN introduced in its latest issue. 


“I got a high score,” the prime minister reported. 


A high score on the test merited this comment by the 
magazine: “Yes indeed, you are certainly an innovator. 
Perhaps the question is whether you are also a Social 
Democrat.” 


“Well, as we all know, | am not that,” said Bildt, and the 
Moderate delegates were clearly amused. 
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Kliridhis’ Plan To Improve Solution Prospects 
Noted 


NC2112134593 Nwosia Cyprus Broadcasting 
( orporation Radio Network in Greck 1130 (y / 21 
Dex 93 


[Text] President Glavkos Klindhis letter to the UN 
secretary general was publicized today. In it, Klindhis 
makes a six-point proposal to end the nonproductive 
climate of fear and mistrust and to improve the pros- 
pects for a negotiated Cyprus settlement 


Kliridhis suggests that the National Guard dissolve and 
hand over to the United Nations all its arms and militar 
equipment. It also suggests that the Cypnot Government 
will maintain the Republic's police force at its current 
level. Referring to UNFICYP [UN Forces in Cyprus}. 
Kliridhis suggests that the Cypriot Government will pay 
to reinforce the UN force. And UNFICYP could use all 
the National Guard tanks given to it to patrol the buffer 
vone and prevent any illegal entry. He suggests finally 
that the government deposit in a UN account all the 
money that will be saved after the issue 1s resolved to 
benetit both sides 


In his letter to the UN secretary general, Kliridhis says 
his proposal 1s made on condition that the Turkish side 
agree to withdraw Turkish forces from Cyprus and the 
Turkish Cypriot Armed Forces dissolve and hand over 
its arms and military equipment to UNFICYP 


Klinidhis reassured the secretary general that he 1s ready 
to discuss ways to implement the confidence-building 
measures and a Cyprus solution 


Denktas Reacts to Kliridhis’ Demilitarization 
Proposal 
PADITITARIGRN 
GUI 2? Dec Gt 


i Bayrak Radio in Lurkish 1130 


IExcerpt] President Rauf Denktas has said that Creech 
( yprnot Administration leader Glavkos Kliridhis’ recent 
proposal on the demilitanization of Cyprus 1s aimed at 
climinating the guarantorship and alliance agreements 
Denktas declared that it 1s 
proposal as a well-intentioned and peaceful view 
According to a TAK [| lLurkish ¢ ypriot News Agen | 
report, Denktas stressed that Turkey's guarantorship and 


impossible tr considet thos 


its right to intervene if necessary are essential clements 


for a solution in ¢( yprus 
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Commenting on Klindhis’ demilitanzation proposal 
and his efforts to enlist support with the ambassadors of 
the five permanent members of the UN Security 
Council, Denktas said that the long-standing Greek 
Cypriot proposal for demilitanzation 1s aimed at climi- 
nating the guarantorship and alliance agreements from a 
future solution. He noted that the Greek Cypriots want 
to achieve by means of negotiations and the deception of 
the world the goals envisaged in the Akritas plan, which 
they have been unable to attain through the use of force 
the economic embargo, or the inhuman treatment of the 
Turkish Cypnots until 1974. Denktas pointed out that 
the one-sided atiempt of the Greex Cypnot Administra- 
tion to join the European Union serves the same goal 


if the Greek Cypnot leadership has goodwill, then 1 
should demonstrate this goodwill without resorting to 
Byzantine tricks, Denktas noted. He added: If the two 
peoples in Cyprus are to reach an agreement within the 
framework of a bizonal solution, then 11 1s essential that 
Turkey's guarantee remain as effective as before and its 
right to mmtervene when necessary be recognized. In 
practice, a mutually agreed upon number of forces of the 
Iwo guarantors must be deployed separately in the two 
sectors of the island. [passage omitted] 


Government Signs Air Agreement With Israel 


NC 22712192093 Nicosia CYPRUS NEWS AGENCY om 
bLnelish J74I9 GMT 22 Dec 93 


[Text] Nicosia, Dec 22 (CNA)—Communications and 
Works Minister Adhamos Adhamidhis has returned 
from Israci where he signed an air agreement between 
the two countries, an official announcement said 
Wednesday [22 December] 


Qn his arrival, the minester stated that the agreement 
would serve passenger needs, develop tourism and trade 
activities and broaden the field for air cooperation 


Adhamidhis added he felt full satestaction at the results 
of his visit to Isracl which constituted another step 
further strengthening of the relations 
between the two countries 


towards the 


During his three-day stay. Adhamidhis visited the an 
trath Airport, the port 
of Ashdod and the Israel airplane industry 


control facilitres at Ben-Crurror 
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Papandreou Discusses Balkan, National Issues 
NC2212143393 Athens ET-1 Television Network in 
Greek 1235 GMT 22 Dec 93 


[News conference by Prime Minister Andreas Papan- 
dreou with unidentified correspondents after mecting 
President Konstandinos Karamanlis at Maximos Palace 
in Athens; monitored in progress—live] 


[Excerpts] [Papandreou] ...as propaganda on an interna- 
tional and a Balkan level. Dialogue with [Macedonian 
President Kiro] Gligorov would be possible then. There 
will be several problems. 


Our position on the name issue is well known and 
remains unchanged. So diplomatic relatioms can't be 
established with a country bordering Greece that has the 
name Macedonia or any of its derivatives. Good eco- 
nomic relations are possible though. There are many 
possibilities. This 1s our policy and we tell it to the 
European Union [EU]. Fortunately, has expressed 
through Belgian Foreign Minister Wiliy Claes at an 
informal lunch [previous word in English] its decision to 
exert pressure on Skopye at last, instead of Greece. These 
are still my positions 


Other solutions or alternatives are sometimes discussed 
within the party and the government because the issue 1s 
complex. 1, and of course in cooperation with Foreign 
Minister Karolos Papoulias, determine the policy, espe- 
cially on Skopye. These positions are fixed, unanimous, 
and they are the government's positions 


[Correspondent] How do you comment on Samaras 
request that when you assume the Greek Presidency you 
block the expansion of the EU, with no new members” 


{Papandreou] If we decided to go ahead, we could. I have 
exerted my veto power to move the MOP’s [as heard], 
the Mediterranean programs, but you must study the 
effect of so doing. Norway, Sweden, Finland, and Aus- 
tria are a large prece of Europe. These countries, sup- 
ported by the 11 EU members, will be in direct confron- 
tation with Greece. This will then become a struggle for 
our country not to remain on the sidelines 


There are times when the veto power can be exerted 
without suffering greatly. We can suffer some but not a 
great deal. There are cases when the cost could be so 
great that even though you have the option to use the 
veto power, it may not be the correct political option 
This 1s what I wanted to say about Samaras 


[Correspondent] Did you and the president discuss the 
economy” 


[Papandreou] Yes, we discussed it at length 


|[Correspondent] What 1s the Greek Government posi- 
tron expressed to the president? 


| Papandreou] Look, the government position 1s that this 
1s a particularly difficult period. | believe | have passed 
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this message on to the Greek people. Under the circum- 
stances and in view of the situation we have inherited— 
or, better, what we have not mherited—it 1s a great 
struggle to implement a strict budget. I do not know how 
much stricter it can be. It is very difficult to umplement 
it and very crucial to execute 11. 


As I said at the Chamber of Deputies last night, 11 1s one 
thing to prepare the budget and another to execute 1. It 
1s a race. I beleve we will complete 1 but I do not deny 
that 1 will be a race. [passage omitted] 


[Correspondent] If Gligorov makes some goodwill 
moves, would the government be willing to hold direct 
talks with Skopje? 


[Papandreou] Yes, if they make moves, not just talk. 
[Correspondent] What could these moves be? 


[Papandreou] I leave it up to them to begin. Then we will 
see. 


[Correspondent] You said talks will be possible if there 
are moves and not just talk. Are we discussing a return to 
the UN procedure or do you have a U.S. initiative im 
mind? 


{[Papandreou] No. | believe we have postponed thr« 
dialogue. We will proceed if we are satisfied that there rs 
a genuine political will and decision to do some things 
They must make moves otherwise we will not go. The 
procedure has been ridiculous. Dialogue on....[pauses] 
The positions remain unchanged. [passage omitted] 


Alternate Foreign Minister on Macedonia, U.S. 


VC2212195593 Athens MESIMVRINI in Greek 20 Dex 
Yip 


{Interview with Alternate Foreign Minister Yeoryios 
Papandreou by Stavros Theodhorakis: place and date 
not given] 


[Excerpts] [Theodhorakis] How does the alternate for- 
cign minister feel about the recent recognitions of the 
former Yugoslav Republic of Macedonia” 


{Papandreou] It 1s not a pleasant atmosphere. We have 
the feeling that not only 1s there no communal solidarity 
but also that the European Union [EU] partners are 
doing this in an almost conspiratorial way and essen- 
tially without Greece's participation. The manner in 
which the community partners face Greece makes me 
even more sad than the recognition itself 


[ Theodhorakis} What 1s the most important thing that 
led the partners to the recognitions? 


|Papandreou] They are concerned about stability mn the 
region. There is an issue of stability in Skopye's region 
and | understand their concerns compictely. But, as | 
have stressed to the ambassadors, particularly the 
German and the French ambassadors, their concerns are 
our concerns, too. We do not want Skopye to be divided 
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or a civil war and we clearly do not want a change of the 
borders or a new tragedy in the Balkans 


[Theodhorakis}] So, stability 1s what Greece wants as 
well” 


{|Papandreou] The Greek requests must be discussed 
substantively to have stability. [Macedonian President 
Kiro} Ghgorov must make goodwill gestures on the use 
of symbols and on the Iegal framework they have formu- 
lated, which refers to the rdea of a Greater Macedonia 
The sdea of a Greater Macedonia 1s a factor of insta- 
balsty 


[ Theodhorakis] Our partners make moves against our 
wishes. How do you attribute this? Is nt only that Greece 
is making the wrong diplomatic moves or aren't the 
Greek arguments believable” 


{Papandreou] This issue should have been closed a long 
time ago. The fact that 1 1s still gorng on does not help 
our position. We have been in thrs sttuation for two vears 
and Skopje was essentially recognized when 11 poined the 
United Nations 


[ Theodhorakis] The opposition says that the UN proce- 
dure should not have “frozen” and that the recognitions 
are the result of the policy followed by PASOK [Panhel- 
lenic Socialist Movement] 


[Papandreou] | am under the mmpression that the recog- 
nitions were under way. It would be untruc to say that 
the current government would have been abic to make 
some moves to avert what 1s happening today 


The critecrsm should be directed toward our partners 
who did not press Gligorov to make some positive Moves 
and create a new climate of good relations between 
Cireece and Skopje 


| Theodhorakis] A new climate’? What would Greece's 


role be’ 


{[Papandreou] Greece would basically support the new 
State's stability, economy. policy. and security 


[ Theodhorakis} The issue 1s what are we doing today” 
What do vou suggest” 


|Papandreou!] The Greck Government should move as 
fast as it can to close the rssue in any way possible, with 
all the means available and 


The sssue should not go on and creat 


with as few losses as possible 
a climate of 
continuous diplomatic losses by Greece 


(sreece should proceed with a long-term policy on this 
issuc to be fully yustified over a number of vears and 


within a new role that it will play in the Balkans 


We Must Win 


[ Theodhorakis}] One view, you must have seen it pub 
lished, says that 
anv cost lo do this it may have lo COMpromi« today to 


Cireece must avoid total destruction at 
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be able to wage the battle on other fronts tomorrow. 
What do you think about this view” 


|Papandreou] | do not like to use war terminology. We 
may win some games and lose some. Bul, we must win 
the final game. Greece must assess what it can win today, 
what it cannot, and how 1 can be the winner in the long 
run 


| Theodhorakis] You may not like war terminology. but 
some others—your colicagues—seem to like 11 


|Vapandreou] In any case, hasty and extreme moves that 
appear hysterical do anything but contribute to Greece's 
long-term prospects. So, | beleve that we must use 
persuasive and substantive, but not extreme, means 


| Theodhorakis}] Dialogue above all” 


| Papandreou| Sooner or later there wall be dialogue. And 
I believe the sooner the better. This 1s why we insist that 
Giligorov make substantive moves 


| Theodhorakis] If he makes these moves, then what do 
we—the Greek side—drscuss” 


{Papandreou] If there are substantive moves, we must 
rekindle the entire dialogue procedure to close the rssue 
Its difficult to predetermine how we will close the rssue 
and where we will compromise, 1f we comprom:se. One 
can say that we must at least find a modus vivend: 


| Theodhorakis] | insist. Do we discuss everything? Even 
the name’ 


[Papandreou] We do not know how such a dialogue will 
conclude or what ut will involve or exclude. We do not 
know what concessions cach side will make. | believe 
however, that whatever the conclusion of a dialogue may 
be, it will restore bilateral relations 


lhe Dilemma 


| Theodhorakis}] Let me ask you directly: Should the 
Csreck side, not just the government but Greek society 
reexamine some issues’ For example, could a solution be 
found with a compound name for the former Yugoslay 
Republic of Macedonia” 


[Papandreou| The Greek position 1s that the name does 
not meclude the word Macedoma or any of its deriva- 
tives. The dilemma that our country will face most 
probably will not be to choose between a name that 
includes a derivative of the term “Macedonia” or one 
that does not. The Greek dilemma will probably be to 
choose between a name that would be the “Republic of 
Macedonia vhich fully protects the word Macedonia 
and another that will include a derivative of the term 


Max edo id 


In the first case. Greece will have no problem in saving 
that 1 chooses the name that does not include the term 
Macedonia. In the second dilemma, we must serious! 


consider what we will do 
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| Theodhorak1s] Could Greece accept a name that defines 
Macedonia as a geographical region” 


[Papandreou] | do not know what we mean by simply 
saying a gcographical region. I believe. however, that 
these are rssucs that our country will drscuss at the 
negotiating table 


{ Theodhorak1s] Who must make the decrsson” 


[Papandreou] That depends on what that decision would 
be 


[ Theodhorakrs] Will the government approve the final 
decision or will it be discussed with political leaders and 
the president’ 


[Papandreou] If at some point we decide to change our 
position then we will need the Greek political world’s 
cooperation and concession to back another policy 
[passage omitted] 


[ Theodhorak:s] You were recently in the United States 
What connects us and the Americans with the Balkans 
ssuc’ 


| Papaodreou| | would say common principles. The first 
1s to support the Balkans accession to an international 
market economy. All of us must systematically and with 
great care yon such a market that will help us overcome 
disruptions and internal problems. The second 1s to 
guaranice the democratic mstitutions, including human 
rights. to support the security sector and the inviolability 
of the Balkan natronal borders 


| Theodhorakis}] Political analysts believe that the 
PASOK government has turned toward America. Is your 
poli \ pro Ameri an’ 


[Papandreou|] We have probably returned to an old belict 
thai the Greek internal policy must be attached to that of 
one or the other country. Greek foreign policy 1s an 
independent one that searches for support from around 
the world: from the EU) partners, to the United States, to 
the Balkan countries, to the nesghboring countnes, and 
to other areas and peoples 


It must not be considered as strange, inconsistent, of 
anticommunal that Greece—as several other states do— 


asks the | 


nited States to support its positions 


GREECE oT 


| Theodhorakis}] Would you want Greece to be America’s 
“obedient child” within the EU” 


|Papandreou] | do not lke this allegory. Our policy ts 
that of a small country that 1s proud to have a foreign 
policy thal i negotiates, discusses, and reformulatcs 
yointly with other countries, but which 1s certainly based 
on Greek national interests 


Common Goals 


| Theodhorakis} What 1s the U.S. position on Greck 
interests” 


[Papandreou] Through my contacts, I have felt that the 
U.S. and Greek goals on national interests are to a great 
extent identical. | hope. however, that the EU's interests 
identify with those of Greece. Greece must play an active 
role in the Balkans. An overall policy must be formulated 
that will be adopted by Germany, France, Haly, Britain, 
and all the other countries. [passage omitted] 


{Theodhorakis] Since the United States understands 
Greek interests, could mt have a dispute with the EU 
partners on the rssue of Skopje? 


[Papandreou} Because the United States did not upgrade 
its relations with Skopje, it can play a substantive role by 
conveying significant messages from Greece to Giligoroy 
to make him understand that he needs to make some 
goodwill moves. The United States, however, said 11 1s 
following Europe. So, we must know that if the recogn- 
vons continue the United States wall find itself in a 
difficult position. | cannot know or guarantee that it will 
not move in this direction sooner or later...fellipsis as 
published] 


[Theodhorakis] Is Clintons America better than 


Reagan's or Bush's America’ 


[Papandreou] As a foreign minister, | should not get 
involved in U.S. internal politics. | can say, however 
that Clinton has certamnly brought a breath of hope to the 
American people. For example, 1t used to be a curse to 
say that citizens would control the arms market. It was 
an issue that could make a government fall. Clinton 
however, dared and passed a bill on this issue in the 
( ongress 


Clinton has taken daring steps and has already received 
politecal recognition with increased popularity. [passage 
omitted] 
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UN Envoy Relays Decision lo Withdraw From Fext] Iranian First Vice Presedent Hasan Habits cor 
Somalia luded his contacts im Ankara and Icft Turkey today. A 


142312070193 Ankara Turki Roe wt Network wv memoranuun | undersiandi gE OT oOoOpcTalion wetTween 
Turkish 0530 GMT 23 Dec 9 Tur and iran im c Nome ommercial, and 
iransportation ficids was signed at Ankara’s Esenboga 
[Text Turkey has officially notsfied the Unied Nations Airport. [he memorandum was signed by State Minister 
that 11 wil] withdraw is unit from Somaiia within thr Cemil Erhan on behalf of Turkey and Iraman Heavy 
months In a written statement. Ambassador Ina! Bat industri Minister Mohammad Wad: Nezhad- 
lurkey $ permancni represental it 1 l nited Hosevnian on behalf of Iran 
Nalne ne Ff text 1 7? 7 ' v7 | : {, ' 
ments withdrawal d nto UN Sect Genera in a statement prror to Habibi's departure, Prime Min- 
Butrus Butrus-Ghali's assistant in charge of peace force ter Tansu Ciller declared that the talks were very 
operations nstructive and beneficial and vecided concrete results 
‘ er Stated that during the talks, :mportant decisions 
AG ording tio an ANATOLIA report Hat taticd thal m m adavat nme iy urrent status of lurkes! lranian 
reason was cited tor U cmon 1 sithdraw the relatvons were made. Thrs vesit has furth <r consolidated 
Turkish unit. which comprises approximately 300 the existing relations of fnendship. good-neighborliness 
1rOOps ind cooperalre metween iwo countries, Crier 
’ nced. The pris nister continued 
The Il'nvted Stat Germany. Ita Belerum. Fra 
and Sweden ar l previously that t will wit hey (aller 1 rding} | w d hke to capress my 
draw their torces trom ‘Somalia Ns 4] Marc! tis 1 i having reached af mportani undet 
sith Mr. Habitn regarding U ecurity of our 
n horde rus gainst terrormm. | 


NSC Recommends Extending Poised Hammer | | Bethisole sar 
Nlandat reve tha on | positive fruits 
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Habibi Concludes Visit: Ciller Notes “Beneficial 
Talks 
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plan to compicte the railroad cons on pelw : r Minister al-Hari .T $ ihe first high-ranking 
Mashhad im Iran and Scrakhs m Turki sian. as Well l chanc« 1 ai i sot Turke since Lebanon was 
as the connection from the south of Van Lake to Iran. by established as a republic, answered gucstoons from MIL- 
the end of 1996. We also agreed on the construction of a LIVET. Stressing that hes vesst ss asrmed at fruther 
highway that will link Europe to Central Asia Sirengihening the relavons between Turkey and Leb 
Raslroad iransportation | , wi he ctanctiardisvect i —— al-Har n asserted I here are many Ih nes We can 
; ~ ’ . “se . Rae, Sw achieve mn the ficicds of trade. coonomncs and politic: 

the commercial maritime transportation agreement. the 
discussions on whoch ha peen OoOT ocd \ ™ Recalling Turk support for hes uniry during the 
signed bectore February 1994. C cooperation im the field of sar in Lebanon, al-Harmn sad: “In veew of that. Turkes 
automotive industry will also be developed. icnd 18 a special Country for us 
recording] 

Regard ne the guestion of cconom«nt cooperation 
Ihe prime mit ster concluded by saying thal the trarn hetween the two countries al-Harir asserted | rkey 
work outlined in the memorandum of understandmeg will an be Lebanon's door to the countres mm Asta. Viexn- 
accord a new mpectus to Mlateral cconomic and com- while. we car heip Turkes nier the Arab world 


mercial relations 
Reeardineg the guesiiofr ol political ooperal m helw re 


In turn, Hatib mars that the talks held during hrs lurk ind Lebanon al-Harim sand lurkey 1S af 
visit Created new opportunities for the development of important country im the Middle East. In view of that. 1 
bilateral relations. Commenting on | | border an play an important role in the establishment of pe 
security between Iran and Turb Habit stated: Th We regard Turt swatnmendly country and hHeleve thal 
horders and territor ¢ i eact ‘ i? At) ry ! “er Cal discuss mMmMon por a protyl rye with of 

hye rders and territones of rit ine the eh Hi 

added: During f talks. we pad particular at tron to Prime Minister al-Harin « asked whether Abdullal 
ihe tranquil int nd sec 1 ) r ™~O « nines. W ‘ocaian was n Lehanor He sand \ ne mes not 
wills ef allow the disn pilor rine s : nd trang Meanw! 1 sand that there are no PKK camps 


terror arr) , +} rmoact ‘ ars |} retor . — «1 1 : ] ot . ‘ clit ‘ 4) » OF 7 ing the PKK 


’ 

strugs weains! teyvrormm wit! ery possible means. W tants. La ind order did ot exrst at that tern 

are determined te «nana f peral sith Turt H i ! if situal \ :§ nangcd Whoever vets 

mn thee field iT nm cat Neer thal a pt fy ant hans has taken 
VW na ry ir | ry] na ia ind ordet is 

Habib | ' d 2 cst The sit ' iry is no 

ink o | ' f \ } } | ‘ ‘ hoot +) 1. tree on t) ‘t 

, enw | } ? | 

mp is ' i i] tes ' \skod Ww ] ‘ ’ Big 


Lebanese Prime \inister: Ocalan Sot in Lebanon 
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fraternal country’ Turkey 1s a fnendly country. We can 
help the two countnes approach cach other to resolve 
their probicms.” 


Officials Pleased With GATT Deal, EC 
Membership ‘Vital’ 


802212222293 Ankara TURKISH DAILY NEWUS in 
}emelich 20 Dec 93 p 7 


[Report by Burak Bekdil] 


{Text} Ankara—Sensor Turkish officials at the Treasury 
have remarked that the historxc GATT trade deal would 
certainly have positive repercussions on the dynamics of 
the Turkish economy in the medium-term 


They said that thes major move towards further gichal 
vation of world trade also made Turkey's membership 
in the | 2-state European Union (EU. formerly European 


(f ommunity) more vital than ever 


“Recent developments in world trade, highlighted by 
recent US. approval of the NAFTA agreement and the 
GsATT deal, make ut clear that Turkey can best serve its 
national interests through membership of the EU.” said 
one Treasury official 


The political authority should maximize efforts to suc- 
cessfully compicte the proposed full customs unron with 


the El’. Ankara 1s to remove all tariff and non-tarif! 
trade barriers against the 12 El! members. whose overall 
trade with Turkey accounts for half of Turkish interna 
lvonal commerc 
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Exports to the EU of textiles alone reached $3.9 billhon 


in 1992 


The official told the Turkish Daily News that though 
Turkey did not cxpect too much from the GATT deal in 
the short-term, Turkish policy makers should design 
long-term stratcgics based on the prospects for liberal- 
ived world trade 


Another Treasury economist warned that the possible 
repercussions of the GATT deal should be carefully 
calculated and that tradc polices as well as foreign 
exchange policies for the coming years should be cflec- 
tively thought out 


“No one should dream of mmmediate gains for the 
Turkish cconomy. Yet this docs not mean that Turkey 
has no reason to be pleased with the agreement.” he 
commented 


We are pleased that the GATT agreement was tinally 
reached. It will make significant contributions to world 
trade. Foren Ministry spokesman Ferhat Ataman said 
Thursday [16 December] 


1 dont sec anything m GATT that should bother 


Turk It arms to remove subsedics damaging interna 
tional trade. Ours are relatively low compared to othe! 
countries a treasury official told REUTER on 


Thursdays 


Ihe official sand the treaty would not much affect 
Turkish textile caports to the United States, its second 
major market after the El 
below the present quota limit 


‘Sires ecaports there WCTL still 


The GATT accord will phase out the Multi-Fibs 
Arrangement (MEA) over a period of 10 years 
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